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IV. TRADE POLICIES BY SECTOR

(1) Introduction

1. Sectoral developments in Barbados have been strongly influenced by international trade, the size of the economy, and government policy.  International trade in goods and services has encouraged specialization and the development of world class service providers, and permitted these to acquire most of their inputs from foreign sources.  Of necessity, however, the size of the economy has offered scope for only a small number of such industries to generate most value added and foreign exchange earnings.  Government policy, in turn, has sought to support these leading activities, as well as lagging sectors.

2. Barbados is a high-cost location for goods production, both agricultural and other and, thus, except for some niche products, uncompetitive vis-à-vis foreign producers.  The Government nevertheless has implemented an import-substitution strategy in order to develop infant industries that would become internationally competitive over time.  As a result, trade policy has sought to protect domestic producers in certain activities from foreign competition, through a combination of border protection and government subsidies.  This strategy highlights the choice between maintaining a minimum of self-sufficiency in areas like food production, and the need to maintain high specialization and productivity levels (and thus justify the high cost of labour and other inputs).  Companies engaged in the production of goods are generally private, although some are state-owned.

3. The services sector is the cornerstone of the Barbados economy, with tourism playing a particularly important role.  Government policy has significantly influenced the development of certain industries, such as "international" services, which have enjoyed advantages not generally available to other activities.  Protecting the production of goods has weighed on the international competitiveness of service activities such as tourism, by restricting access to the best and most competitively priced inputs.  Foreign firms compete in many business and financial services, in tourism, and in air and maritime transport services.  Telecommunications are under a private, foreign-owned monopoly but change is under way.

(2) Agriculture and Fisheries

4. The contribution of agri-food (agriculture and food processing) to the Barbados economy has been declining: value added averaged 7.4% of GDP in 2000, down from 9.7% in 1995 (Table IV.1).  This relatively low share also reflects the reliance of the economy on services.  The agriculture sector excluding food production employs about 4% of the labour force.  Agri-food production for export consists mostly of raw cane sugar and rum;  some meat and dairy, vegetables, animal feeds, and fish are produced mainly for domestic consumption.  Over 70% of the value of food consumed domestically is imported.

5. The value of agri-food imports (WTO definition) has been relatively stable.  The United States is the largest supplier of food products to Barbados (about 42% of the total agri-food import value).  Members of CARICOM, and Trinidad and Tobago in particular, together supply 19% of agri‑food imports.  Other major suppliers include the European Union, Canada, and New Zealand.  Most agri-food imports are subject to the CET 40% tariff, or are duty free from CARICOM members (Chapter III(2)(iv)(e)).  Some products are also produced domestically under stringent border protection, which increases import costs considerably (see below).

Table IV.1

Selected statistics on agricultural commodities

Commodities
1991
1995
1997
1999p
2000p

1.
Production







Export crops








Sugar ('000 t.)
65.7
38.5
64.6
53.2
58.4



Cotton ('000 kg.)
34.7
147.4
44.0
18.5
11.6


Root crop production ('000 kg.)a
6,079
10,045
4,870
6,247
1,978


Vegetable production ('000 kg.)b
4,802
10,930
6,510
7,626
6,922


Livestock and dairy products ('000 kg.)







Beef & veal
924.0
873.9
683.8
606.2
765.6



Mutton
37.6
66.6
48.6
45.6
45.7



Pork
1,871.4
1,928.3
2,795.4
2,356.4
1,922.0


Poultryc
10,072.4
11,176.3
11,710.2
12,296.9
12,188.5


Eggs
1,390.9
1,065.0
792.1
1,309.9
1,607.6


Milk
14,252.9
7,869.4
8,531.4
7,630.0
7,929.7

2.
GDP, current prices: (BDS$ million)







Sugar
54.6
50.6
69.0
56.0
63.2


Food crops
56.3
87.7
58
83.9
51.4


Livestock
34.0
34.5
40.2
44.4
46.6


Fishing
16.6
24.6
23.5
17.9
28.7


Food, beverages and tobacco
116.7
108.0
114.6
128.4
130.3


Memo:







Total GDP at factor cost
2,894
3,160
3,629
4,145
4,309

3.
Trade in agricultural products (WTO definition, 
US$ million)







Imports
122.6
135.1
170.7
166.2
170.6


Exports (incl. reexp.)
52.8
67.3
97.7
76.2
75.1

a
Cassava, eddoe, sweet potatoes, yams, onions, and peanuts.

b
Beans (string), beets, cabbages, carrots, cucumbers, lettuces, melons, okra, peppers (hot), peppers (sweet), pumpkins, and 
tomatoes.

c
Chicken and turkey.

p
Provisional figures.

Source:
Ministry of Agriculture and Rural Development.

6. The U.S. dollar value of exports declined markedly after reaching a peak in 1996 (Table AI.4).  The decline has been widespread, affecting sugar exports as well as other edible products.  In the case of sugar, this may be because sugar export revenues are mostly set in euros, which has been declining against the dollar.  According to the authorities, production problems have also hampered exports of traditional products such as sweet potatoes, yams and hot pepper.  Exports are directed mainly to markets offering preferential access to Barbados products: among these, sugar and rum exported to the European Union (EU) under the Lomé Protocol accounts for over half of total agri-food exports.  The remainder is mostly exported to CARICOM partners, and to a lesser extent to other markets under the respective trade preference programmes (Chapter II).

7. Between 1995 and 1998, there was a clear shift in agri-food exports towards CARICOM markets (Table AI.2).  CARICOM tariff reductions may have encouraged this shift, with firms taking steps to capitalize on the existence of the free-trade area and increase exports to other CARICOM markets.  In addition, the authorities have noted that this growing export concentration may have resulted from increased technical barriers in traditional extra-regional markets.

(i) Participation in the WTO

8. Barbados has contributed a number of proposals and submissions to the WTO Committee on Agriculture, including during the ongoing negotiations.  These include a proposal by small island developing states
, and statements by CARICOM members regarding market access
,  non-trade concerns, food aid, green box subsidies, special agricultural safeguards, trade preferences and special and differential treatment, and domestic support and export competition (Chapter II).
  Barbados also notified the Committee that no export subsidies have been used since 1995.  Members of the Committee questioned Barbados's implementation of its tariff quotas, and the operation of its state trading enterprises (Chapter III(4)(iv)).  In addition, during the second phase of the ongoing negotiations, Barbados, as a member of CARICOM, submitted papers to the informal sessions of the WTO Committee on Agriculture on non-trade concerns.

9. In October 2001, Barbados notified the WTO for the first time of its domestic support measures to agriculture over the 1995-99 period;  support for 1999-00 was notified in November 2001.
  Both notifications stated inter alia that domestic support to agricultural producers in all years was covered by the categories that are exempt from reduction commitments (either "green box" or special and differential treatment – "development programmes").

(ii) Main policy issues

10. Barbados's agriculture sector suffers from high costs, which reflect a number of climatic and ecological factors, as well as high labour costs and the small size of the island.  In the face of these considerations, the agri-food sector is supported both through border measures and domestic assistance.  The authorities have explained in the context of this Review that the need to secure some level of food security, through an appropriate combination of imports and domestic production, as well as the need for a diversified economic base, have been the driving forces behind efforts to safeguard the local agriculture sector.  They also indicated that the Government is cognisant of the linkages that exist between agriculture and other sectors of the economy such as tourism, transportation, and services, and the critical contribution of sugar cane cultivation to the promotion of rural development and the maintenance of the rural landscape.

11. Agricultural trade policy has been driven by two main themes since the beginning of the  1990s.  On the one hand, Barbados has attempted to diversify production for export in order to minimize vulnerability to price or production fluctuations.  These efforts led to increased cultivation of cotton, vegetables and fruits, and cut flowers. The main instruments to encourage this diversification were agricultural incentive schemes, such as rebates on input costs, technical assistance, information, and training, provided by the Research and Development section of the Ministry of Agriculture and Rural Development.  The Agricultural Development Fund was launched in November 2001 to provide financial support for investment, technical assistance, and concessionary financing to the sector.  The policy guidelines, procedures, and administrative arrangements to govern the Fund were still being finalized in March 2002.  The Barbados Agricultural Development and Management Company (BADMC), a state trading company with import rights on a number of products (Chapter III(4)(iv)), has an important role in promoting farm research and extension services.

12. The other main policy thrust has been the protection of certain agri-food sectors,  in order to minimize the import bill and enhance food security.
 This policy seeks to address the inherent bias of local operators towards import sourcing, even where there are no substantial price differentials.  This has been achieved mainly through non‑automatic import licensing.  According to the authorities, most of the local demand for chicken and eggs is supplied domestically, as is 75% of raw milk for the main milk producer.  Also to expand the local market, the Government announced in 2001 that "60% of the requirements of the school feeding programme and other public institutions will be assigned to local fresh and processed products".

13. The main instruments of border protection are high tariffs coupled with import licensing, which, for products listed in the corresponding legislation (Table III.5), can be made "automatic" or "non-automatic" by administrative decision.  The authorities reported that the decision to rely only on tariffs and automatic licences in April 2000 put pressure on local producers.  For example, imports of chicken legs increased massively in the two months following the removal of licences, despite a tariff of 207%.
  According to the authorities, these products entered at such low prices that tariffs alone were not effective in stemming the flow of imports.

14. The Government reintroduced non‑automatic import licenses on a variety of locally produced agri-food products in October 2001, for an initial three-month period as part of Barbados's National Emergency Economic and Financial Programme (NEEFP).  The authorities explained that the events of 11 September 2001 had raised serious concerns as to Barbados's food security position, and that the reintroduction of restrictive licences was a temporary abrogation from Barbados's normal trade policy. 

15. Local production is protected by MFN tariffs of 40-236% on competing imports.  All goods of CARICOM origin enter Barbados duty free;  however, this does not pose significant competition to local agriculture, partly because of supply side constraints, inadequate marketing systems and logistical difficulties regarding intra-regional freight, transportation, and related issues (see also Chapter III(2)(ix)).

16. Aside from its budgetary cost, and the possible implications of barriers to food imports on the cost of food for lower income groups, the protection of agriculture may have an effect on the performance of the rest of the economy, notably the tourism industry.  According to representatives of restaurants and hotels, food and beverage inputs are expensive.  Caterers declared in February 2002 that they faced shortages of beef, lamb, pork, and various vegetables under import licences that were not being granted.  Local production was not available to meet the tourist demand for various products in restaurants.  According to these industry representatives, the high cost of food inputs has considerably increased the price of their restaurant meals, thus diminishing the competitiveness of Barbados as a tourist destination.

(iii) Policy measures in selected sectors

(a) Meat products
17. The Government intervenes in several ways to support meat production.  This includes the granting of concessions, rebates on input costs and, recently, public investment in a slaughtering plant to ensure its survival.  For example, the European Development Fund Livestock Loan Scheme, with initial counterpart funding from the Government of Barbados, provided concessional loans to sheep, goat, and pig producers.  According to the Association of Pig Farmers, many farmers who availed themselves from the facility are not repaying their loans. In 2000, the available balance under the EDF Livestock Loan Scheme was transferred to the Rural Enterprise Fund of the Rural Development Commission.  The Government of Barbados has not provided any additional funding for this loan scheme.  In addition, the BADMC, a state trading enterprise, purchases live bovines from farmers, and sells beef products.

18. Imports of meat may only enter Barbados if shipped from countries appearing on a list of approved meat exporting countries (Chapter III(2)(ix)).  Tariffs of up to 200% are maintained on imports of meat products.  Perhaps most importantly, an import licensing scheme allows the Government to limit import volumes of beef, pork, lamb, and poultry.  This licensing can be either non-automatic or automatic depending on the circumstances.

19. The authorities and producer associations have developed a Buy Local Campaign to heighten consumer awareness and to promote the consumption of locally produced goods in the face of a liberalized market.  The campaign seeks to address the inherent bias of consumers towards consumption of foreign goods, even in cases where there are no substantial price differentials.  This campaign also emphasizes the hormone-free, organic, and disease-free characteristics of local production, its reliance on natural feeds, and the respect of quality standards of Barbados meat.

20. The largest suppliers of beef and lamb are New Zealand and the United States.  Fresh and frozen bovine, ovine and caprine meat is generally subject to an MFN tariff of 40%.  Pork imports originate mostly in Canada;  imports are subject to a 201% MFN out-of-quota tariff.  Restaurants are subject to this duty when importing pork.  However, if the pork is imported by local manufacturers of pork products (sausages, ham), the duty is waived (Chapter III(2)(iv)(f)).

21. Under Article 5.1 of the WTO Agreement on Trade-Related Investment Measures, Barbados notified that permission was granted to pork processing enterprises to import pork from all sources provided that the said processors purchase a percentage of pork from local pig producers.
  The authorities indicated that the scheme had been discontinued and that the Government relied on "moral suasion" to encourage local purchases.

22. As part of its policy to support the sustained development of the poultry meat sector, Barbados aims to produce enough chicken to satisfy local demand and to become self-sufficient in the production of table eggs.
  Currently, domestic production of chicken satisfies over 80% of consumption needs.  Imports of poultry products decreased from US$2.2 million in 1995 to US$1.3 million in 1996, but increased steadily thereafter, to US$3 million in 2000.  This increase may partly reflect the very large increase in imports of chicken legs after April 2000, when non-automatic import licences were replaced by tariffs albeit in excess of 200%.  This was followed by a marked increase in imports of turkey wings, despite a tariff of 70%.  Since October 2000, all poultry imports are under an import monopoly by the BADMC.
(b) Dairy products

23. Pine Hill Dairy exports and imports dairy products and is de facto the sole purchaser of fresh milk from farms in Barbados, and as such holds monopsony power.  It also carries out the vast majority of milk and dairy product sales on the island.  The retail price is some 60% higher than in neighbouring Trinidad and Tobago.
  Pine Hill also markets yoghurt and fruit juice.  Pine Hill was formerly the state trading company notified to the WTO as exclusively responsible for dairy imports and exports.

24. About one quarter of milk requirements are imported. Total imports of dairy products amounted to approximately US$13 million in 2000.  They consisted mostly of condensed milk imported from the EU (approximately 85% of all dairy imports), which is subject to an MFN tariff of 20%.  An MFN tariff of 155% applies to imports of powdered milk.  These duties are not levied on imports used as inputs for the manufacture of dairy products.  Powdered milk is, accordingly, imported duty free by Pine Hill Dairy.  Cheese is subject to a duty of 5%.  Imports of milk-based ice cream originate mostly in the United States, and are subject to a 75% MFN duty.

(c) Horticulture and processed products

25. Production includes fruit, flowers, and other horticultural products.  Most exports are carried out by the private sector.  The BADMC encourages the development of horticultural production.  In his 2001 Financial Statement, the Prime Minister announced a number of new incentives to stimulate export agriculture, notably a rebate of 30%, up to a maximum of BDS$10,000 per exporter per year, on the cost of international transport and freight for horticultural exports.  This scheme was not yet operational in February 2002.
26. Domestic supplies of locally produced fruit and vegetables are not sufficient to meet domestic demand.  Imports of all major fruit and vegetables have increased over the last five years.  Domestic production of such products as tomatoes, onions, beans, peppers, and lettuce has been protected by import licensing, and by tariffs of 180-200%. These measures have not, according to the authorities, significantly increased price levels for consumers; they noted that even when conditions allow for duty-free importation of selected commodities, distributors maintain prices at levels that allow for major profit margins.  A 40% tariff applies on most other fruit and vegetable imports not locally produced (e.g. citrus).

27. The import market for fruit juice is shared between MFN partners, such as the United States, New Zealand, Thailand, and Canada and preferential partners, such as Jamaica, Trinidad and Tobago, and Belize.  Frozen orange and grapefruit juices are subject to duties of 143-155%, reflecting the existence of a plant in Barbados that transforms concentrated juice into fruit juice.  Concentrated orange juice is subject to an import duty of 40%.  These products are also subject to import licensing;  the authorities have indicated that these licences are of the automatic type only and are maintained primarily for monitoring purposes.

(d) Sugar products

28. Sugar production has traditionally dominated the agriculture sector as one of the island’s main crops and sources of foreign exchange.  In 2000, over 8,600 hectares of land were harvested, yielding approximately 58,000 tonnes of raw sugar with an export value of BDS$57.3 million (Chart IV.1).  The area harvested in 2001 was 8,286 hectares, producing 49,796 tonnes of sugar, with an export value of BDS$47.2 million.

29. Production levels have been declining.  In 1998, production fell below 48,000 tonnes, mainly because of a drought.  Generally, sugar production suffers high costs that in most years exceed the export prices (Chart IV.1).  In the 2001 Financial Statement, the Government considered that "very far-reaching changes now have to be made to ensure that a sugar industry continues to survive in Barbados".

30. The Government provides subsidies to sugar producers by means of a payment per tonne of cane harvested.  This price support was provided to producers for the 1999 and 2000 crops to offset declining revenues arising from the fall in the euro vis-à-vis the U.S. dollar and the resultant significant losses in revenue to domestic producers.  The Government also provides a cane replanting incentive to the industry, which encourages planters to replant their fields so as to increase productivity.  The scheme ran for the period 1994/95 to 1998/99, was discontinued in 1999/2000, and restarted in 2000/2001.  Under the current cane replanting incentive scheme, plantations and small-scale farmers receive BDS$450-550 per acre for replanting.  Under this scheme, payments averaged BDS$1.25 million per year for the period during which it was operated.  Data are not available on the total annual cost of support to the sugar industry.  However, certain amounts provided to the sector through the BAMC (see below) have been included in Barbados's Domestic Support notifications to the WTO.

31. The authorities have explained that government support to the sugar industry reflects the contribution this sector provides in terms of employment and foreign exchange earnings.  In addition, it has been an intrinsic part of the development of Barbados, contributing to the environment, the development and stability of rural Barbados, and the maintenance of the Barbadian landscape. The sugar industry is also intrinsically linked to other activities in the economy such as tourism, transportation, and services.  All of these factors have necessitated that the role of sugar be considered beyond its direct contribution to GDP.

32. The Barbados Agricultural Management Company (BAMC) is a state-owned enterprise responsible for exports of quota sugar to the European Union (see below).  It also owns the sugar mills and therefore controls production.  In order to rationalize the industry, the Government decided to close down two of the three factories in 2001 and upgrade the third.  Projected demand and supply conditions led to the conclusion that by 2006 one factory, adequately sized and capable of producing direct-consumption sugars, will satisfy the needs of the industry.

33. Barbados imports refined sugar in sizeable quantities (11,500 tonnes in 1999).  Sugar cane and beet are subject to a 10% tariff, and raw sugar is subject to a 40% tariff, while refined sugar is subject to a 25% duty.  Refined sugar imports in 2000 were supplied mostly by the United Kingdom and the United States;  raw sugar is mostly imported from Guyana.

34. Barbados sugar enjoys preferential access to the European Union market at fixed prices, and to a lesser extent to the U.S. market.  Sugar exports are directed mainly to the United Kingdom, at a price (in euros) and quota set annually by the EU Commission in consultation with ACP partners under the preferential conditions of the Sugar Protocol annexed to the Cotonou Agreement.  The export quota to the EU in 2001 was 54,000 tonnes.
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35. In 1998, the EU price obtained by Barbados was BDS$1,211 per tonne, substantially higher than the world price of BDS$375;  the price on the U.S. market, which is not government determined, was BDS$890 per tonne.  In 2001, the world market price had increased to BDS$463, the EU price had fallen to BDS$968, and the U.S. price was BDS$873.  The relative decline of the euro vis-à-vis the U.S. dollar, despite a fixed EU price for sugar to the European Union, has reduced earnings for sugar producers in Barbados dollars.  The authorities expect the EU price to fall further as the EU reduces its domestic price support measures.

36. Further, under the EU's new Everything But Arms Initiative, the group of least developed countries will be allowed duty-free and quota-free access to the EU market as of 2006.  The extra quantities of sugar are likely to cause declines in internal EU prices, which might encourage the EU to negotiate lower prices with ACP partners;  lower prices would erode the economic rent brought by Barbados's export quota.

37. Barbados is also allocated a duty-free raw sugar quota to the U.S. market;  the U.S. quota (7,371 tonnes for 2001/2002) is not currently being filled due to insufficient production.

38. In 2000, the local price for sugar was 24% above the guaranteed EU price.  The Government announced that in order to take advantage of this high price level, Barbados would stop importing sugar and reserve the first 10,000 tonnes of local production for local consumption.

(e) Alcoholic beverages

39. Barbados is a producer of beer and rum.  Rum exports experienced relatively large swings over the 1990s, reaching a low of 1,800 tonnes in 1994, and a high of 8,400 tonnes in 1997.  Rum accounted for 5.3% or approximately USS$12 million of Barbados's exports in 2000;  the United Kingdom was the principal market.

40. Exports take place under the Rum Protocol tariff preferences laid down in the Lomé Convention.  The Protocol gives duty-free access to the EU without quantitative limitation for rum produced in Barbados and other African, Caribbean and Pacific countries.  The Cotonou Agreement abolished the Rum Protocol, although the current provisions are maintained until 31 December 2007;  starting in 2008, a set of Economic Partnership Agreements (EPAs) will replace them.

41. According to the Barbados Investment Development Corporation, the rum producing industry was likely to suffer from a 1997 agreement between the United States and the European Union to eliminate all duties on spirituous beverages, including white spirits by the year 2000.
  Following the intervention by some of the region's key producers, the United States and the European Union agreed that rum would not immediately be treated like other white spirits:  the Agreement on Spirituous Beverages provides for the elimination by the EU of duties for a number of listed HS 96 headings by 1 January 2000, and for rum and taffia by 1 January 2003.

42. The authorities noted that under the joint ACP-EU declaration on rum, agreed during the post‑Lomé negotiations of the Cotonou Agreement, the EU agreed to provide €70 million in assistance to the Caribbean rum industry.  The authorities also noted that, in their view, some €200 million would be required to address the needs of the industry over a four-year period, and that the full impact of this agreement has not yet been felt.  During the transition period (1997 to 2003), imports from non-ACP countries continue to be regulated by quotas.  With the full removal of tariffs and quotas by 2003, the authorities fear a surge of imports into the EU, further reducing preferential market access for Caribbean rum producers.

43. The Barbados import market for alcoholic beverages amounted to over US$20 million in 2000, mostly from MFN sources.  Sparkling wine is subject to a duty of BDS$5.5 per litre;  and other wines to BDS$2.64 per litre.  Spirits are protected by tariffs ranging to BDS$16 per litre (Table AIII.1).

(f) Fish and seafood

44. With technical assistance from international agencies, several laws and accompanying regulations are being drafted in the fishing industry.  These address the issues of food safety, resources management and vessel design, safety and inspection, and compliance with international fisheries conventions and agreements.  A Fisheries Management Plan was introduced in June 1997.  After consultation with stakeholders, a new Plan for the period 2001-2003, which contains schemes for the management of Barbados fisheries, was promulgated in 2001.

45. The authorities indicated that the Code of Conduct for Responsible Fishing guides fisheries management.
  Staff of the Fisheries Division have been trained in Hazard Analysis or Critical Control Points (HACCP) systems for seafood quality assurance, in order to gain access to foreign markets.
46. There are about 940 fishing boats in operation;  fish landings amount to about 3,500 tonnes annually.  Exports reach about US$1 million.  Imports of fresh and processed fish and seafood amounted to about US$5.3 million in 2000.  Most frozen shrimp and lobster imports originate in Guyana.  Fresh fish and seafood is subject to a tariff of 40%, except for flying fish, tuna and "dolphin" (coryphaena hippurus, also known as mau mau), which are fished locally and subject to a 145% duty.  Canned tuna and sardines are subject to MFN duties of 5-20%.

47. Barbados has a 200-mile marine exclusive economic zone (EEZ);  however this overlaps with the EEZs of six other countries – Guyana, Martinique (France), St. Lucia, St. Vincent, Trinidad and Tobago, and Venezuela.  Barbados has been negotiating a maritime boundary delimitation treaty, starting with Trinidad and Tobago;  as part of the negotiations, Barbados and Trinidad and Tobago have also been discussing a new fisheries agreement;  an earlier agreement expired in 1991.  Under Barbados's Marine Boundaries and Jurisdiction Act of 1978, only a citizen of Barbados, or the holder of a valid permit delivered by the Government who has an agreement with the Government of Barbados, is permitted to fish in the EEZ.  This has been described as an important restriction to the principles of free factor mobility embodied in the CARICOM Single Market and Economy.

(3) Mining Energy and Products

48. The island's mineral resources include petroleum and natural gas; and the industrial minerals limestone, sand, and clays.  Petroleum, mining, and quarrying are of limited economic importance, contributing less than 1% to GDP.  The Energy Division, Ministry of Economic Development is responsible for energy policy formulation.  Energy policy is geared toward promoting energy conservation practices and the use of renewable energy technologies, becoming self-sufficient in oil and gas production, and supplying energy to the consumer at the best possible prices.

49. Proven crude oil and gas reserves in the mid-1990s were estimated at 3.2 million barrels and 200 million cubic metres respectively.  Some 560,000 barrels of domestic crude oil were produced in 2000, down from a peak of 708,000 in 1999 (Table IV.2).  Oil production satisfied approximately 20% of local demand.  The government-owned company Barbados National Oil Company Ltd (BNOC) has entered into a production sharing contract with a foreign company, Waggoner Barbados Ltd.  The latter provides the funding and technology, and the Barbados National Oilfield Services Ltd (a subsidiary of BNOC) carries out the field operations to produce natural gas and liquefied petroleum gas (LPG).  BNOC has experienced several unsuccessful attempts for privatization;  there are no current privatization plans.  BNOC planned to produce 1,800 barrels per day of crude petroleum in 2002

50. In 1998, Barbados's sole oil refinery, which was located on a prime beachfront property, was closed to make way for a tourist development project.  Barbados crude oil is now refined in Trinidad and Tobago, and then returned for domestic consumption.  Barbados imports only refined products.  In 2000, total imports of refined petroleum products increased by 108.2%, to exceed US$125 million;  Trinidad and Tobago supplied 94% of these imports.

51. The Barbados National Terminal Company Ltd, a subsidiary of BNOC, is, in practice, the sole importer of diesel, gasoline, and fuel oil, which are sold to the subsidiaries of the multinational oil companies for distribution to retail customers.  BNOC operates the terminals, receives imported products, and owns all storage facilities.

52. Barbados is party to the San Jose Agreement, under which Venezuela supplied  the island until 1997 with crude oil on favourable terms.
  Under the agreement, Mexico and Venezuela sell 160,000 barrels of oil a day, divided equally between 11 Central American and Caribbean countries.
  Twenty percent of the bill for the oil is financed with long-term credits, which must go towards development projects.  Since the closure of the refinery, Barbados no longer benefits from the agreement, although it remains a signatory.

Table IV.2

Oil products, 1992-00

Year
Crude oil (barrels '000)
Refinery productsa (barrels '000)
Natural gas
(million cubic metres)
Liquid petroleum gas (barrels '000)


Production
Imports
Production
Imports
Production
Imports
Production
Imports

1992
471.6
773
..
1,120.2
30.6
0
18.9
101.2

1993
454.7
590.3
1,365.9
1,078.7
27.9
0
21.0
91.2

1994
453.4
865.3
1,667.1
979.5
28.9
0
20.6
90.7

1995
453.7
1,197.4
1,798.8
1,219.4
29.3
0
19.8
90.2

1996
362.9
1,155.0
1,865.6
1,247.8
28.9
0
16.8
94.7

1997
327.8
1,302.6
1,980.6
1,547.2
28.3
0
14.2
98.2

1998
576.6
0
0
3,487.1
37.5
0
21.9
118.7

1999
707.6
0
0
3,754.1
46.9
0
23.2
90.4

2000
560.2
0
0
3,563.5
38.0
0
13.8
94.8

..
Not available.

a
Gasoline, kerosene, diesel, fuel oil.

Note:
A significant portion of the imported products would have been re-exported in the form of aviation jet fuel and bunker C fuel oil.

Source:
Ministry of Finance and Economic Affairs, Ministry of Environment, Energy and Natural Resources.

53. Retail prices of gasoline (BDS$1.45 per litre in 2001) and diesel fuel are set by the Government.  Since 1999, the Government has progressively reduced retail prices of energy products (gasoline and diesel), to bring them into line with regional levels.  A tax on fuel oil, used mainly in the production of electricity, and on kerosene oil and diesel used by the agricultural, fisheries and manufacturing sectors, was abolished.  As a result, users in these three sectors pay less for diesel than other users.

54. Some 38 million cubic metres (mcm) of natural gas were produced in 2000 (Table IV.2).  The National Petroleum Corporation is responsible for its distribution.  In 2000, households purchased 2.2 mcm of natural gas.  Commercial and other industrials used 5.7 mcm, and special industrial customers bought 7.3 mcm.

55. Barbados receives large amounts of solar radiation estimated at approximately 500 calories per cm2 day, one of the highest levels in the world.  This represents an energy output level of 5.8 kWh per m2 per day.  Since 1974, it has been commercially available for water heating, reflecting the Government's policy to explore the use of alternative sources of energy.  Tax rebates are provided on the purchase and installation of solar water heaters.  These are part of the changes implemented under Agenda 21.
  According to the authorities, these measures have been successful in developing the use of solar energy.

(4) Manufacturing

56. Barbados's manufacturing sector accounted for 9% of GDP in real terms in 2000, down from over 10% in 1995 and close to 12% at the beginning of the 1980s.  The decline in value added in 2000 exceeded 6% in real terms, following a decline of 2.4% in 1999.  The closure of a soft drinks factory and of the local production facilities of the Colgate Palmolive Company explained most of the decline.  Value added in current prices stood at US$135 million in 2000.
  About 10,000 persons are employed by the sector.  Main activities consist of food processing, cement production, and light manufacturing activities including clothing, handicrafts, furniture, paper products, ceramics and tiles, insecticides, batteries, and plastic bags.

57. Imports of manufactured products increased from US$530 million in 1995 to over US$800 million in 2000 (Table AI.3).  The increase has been broadbased, reflecting the overall growth of the economy.  Exports, in contrast, have stagnated since 1996 at around US$135 million.  Exports are relatively diversified, including food and mining products, chemicals, other semi-manufactures, and electronic components.

58. The overall performance of the manufacturing sector reflects a number of factors, primarily related to high domestic production costs.  Given the small size of the market, most manufacturing activities tend to be small and do not benefit from economies of scale.  A 1997 survey of enterprise competitiveness in the industrial sector showed that the most  significant factors affecting it ranked in the following order:  raw materials, labour, transport, capital, and the exchange rate.  In particular, the appreciation of the Barbados dollar in real effective terms since the 1970s was found to be a long-term factor explaining the rising costs of production.  This loss of competitiveness due to inflation and a fixed parity with the dollar did not appear to have been compensated by falls in real wages relative to competing economies.

59. The 1997 study also revealed that effective rates of protection were particularly high (Table IV.3).  Border protection was progressively reduced over the 1990s in order to remove what was estimated to be an anti-export bias in Barbados's trade policy regime.  Tariff declines and a gradual reduction in the recourse to quantitative restrictions took place in certain sectors.  However, in November 2001, tariffs on several products were increased to 60%

60. Available indices of industrial production (Table IV.4) show striking differences in the long-term evolution of real output among sectors:  clothing and furniture, which have not been effectively protected from import competition, contracted strongly.  In contrast, food and beverage production, protected by quantitative restrictions on imports and high tariffs, recorded a 50% real increase in production over the 1982-00 period.  In general, the lack of import competition resulting from high tariff protection may have discouraged improvements in productive efficiency.

Table IV.3

Nominal and effective rates of protection, excluding surtax, selected locally manufactured products, 1996 and 2001

(Per cent, unless specified)

Sectors
1996
2001


NRPa
ERPb
NRPa
NRPa after November increase

Bakery products
43.5
100.6
22.8
60

Cement
50.0
205.2
15
60

Ceramics and tiles
45.5
87.7
15
20

Fruit processing
50.3
218.4
31.5
31.5

Furniture and wood products
33.9
106.8
20
60

Clothing
50.0
183.9
20
60

Handicrafts
45.0
378.2
..
..

Margarines and oils 
31.5
208.5
30.8
60

Meat products
50.1
340.1
66.3
66.3

Table IV.3 (cont'd)

Misc. foodstuffs
53.0
162.1
..
..

Misc. manufacturing (clocks and batteries)
50.0
107.0
35
35

Plastic goods
45.0
negative
13.4
60

Printing
53.0
191.8
..
..

Steel products
41.0
101.0
6
60

Textiles (sails)
25.0
48.3
15
15

Tobacco
45.0
71.7
..
..

..
Not available.

a
Average nominal tariffs.

b
Value added at domestic prices expressed as a percentage of value added at world prices.

Source:
WTO Secretariat;  and Maxwell Stamp PLC (1997).

Table IV.4

Indices of industrial production, 1990-01

1982 = 100

Year
Manuf.total
Food
Beverages and tobacco
Clothing
Chemicals
Wooden furniture
Other non-metallic mineral products
Other manufacturing industries
Electronic components

1990
118.7
125.1
118.8
57.7
77.7
108.4
157.4
154.0
61.3

1991
108.8
123.4
129.1
52.7
98.0
153.1
90.6
147.5
48.4

1992
98.7
121.1
139.7
29.6
87.5
135.1
74.5
124.9
52.6

1993
107.8
146.2
181.6
23.6
72.3
46.3
70.4
136.8
55.8

1994
108.4
137.4
155.1
5.1
69.3
58.4
103.4
163.6
55.1

1995
110.0
136.5
149.0
7.7
105.7
72.3
108.4
171.8
42.8

1996
115.9
143.1
133.3
7.1
121.5
84.4
93.5
182.4
45.5

1997
125.9
146.3
180.9
10.1
142.2
41.4
115.8
192.6
35.7

1998
128.2
164.6
173.5
6.9
130.5
43.3
137.5
216.1
24.8

Dec. 1999
119.7
154.9
179.5
7.0
110.2
21.5
155.5
185.3
41.4

Dec. 2000
110.7
150.5
154.0
4.2
105.7
17.5
160.1
171.9
34.1

Mar. 2001
111.5
145.8
151.2
9.8
79.4
16.8
212.0
172.9
36.1

Source:
Central Bank of Barbados, Economic and Financial Statistics, July 2001.

61. Until April 2000, non-automatic import licences applied to a number of manufactured products, thus limiting foreign competition (Table III.5).  Their replacement by an automatic system, together with the removal of a 35% import surcharge, resulted according to the authorities in a further loss of market share to both regional and extra-regional imports.  In November 2001, tariffs were increased from 15-20% to 60% on most domestically manufactured products.  Despite the recent tariff increases, import competition could intensify in the medium term, notably because of Barbados's potential commitments under current international trade negotiations.

62. Certain manufacturing industries, including non-metallic mineral products, performed relatively well despite the reduced tariff protection until 1999.  Among them, one foreign-owned company produces and distributes cement from imported clinker.  Production of 268,000 tonnes in 2000 exceeded local consumption of 134,000 tonnes.  Exports of lime and cement recorded US$9 million in 2000.  Imports, consisting mostly of clinker and white cement, slightly exceeded US$2 million.  MFN tariffs on both cement clinker and locally produced grey cement were 15% until November 2001, when they were increased to 60%.  The cement company imports its clinker and other inputs duty free.

(5) Services

63. The services sector has been the main engine of growth in Barbados.  Its share of GDP already exceeded 67% of GDP in 1981, and had increased to 71% of GDP in 2000 (Table I.1).  The largest economic expansion has been in financial and business services.  These recorded a value added in current terms of BDS$770 million (US$335 million) in 2000, equivalent to 18% of GDP.

64. According to IMF balance-of-payments statistics, total exports of services reached US$995 million, or over US$3,500 per capita, and 75% of the value added in the services sector that year.
  The bulk of exports are in travel (US$712 million), reflecting activity in the tourism sector.  Exports of financial services reached US$64 million in 2000;  this included financial services supplied by "international" companies, which by law are not allowed to sell their services in Barbados (see below).  Imports of services reached US$487 million in 2000, up from US$409 million in 1998, and consisted mostly of transport services (US$163 million), insurance services, and travel services.

(i) Commitments under international agreements

(a) WTO commitments

65. Under the General Agreement on Trade in Services (GATS), Barbados scheduled in 1994 a number of commitments regarding trade in services.  In doing so, Barbados specified two horizontal restrictions, on the presence of natural persons and on commercial presence, that apply to all sectors included in its Schedule.  Firstly, the Immigration Act and regulations control the entry and residence of all foreign natural persons working in Barbados.  Prior to a natural person working in Barbados, a work permit must be obtained.  Labour market tests are conducted.  Secondly, regarding commercial presence, the Property Transfer Tax Act was scheduled as a limitation to national treatment:  it stipulates that purchase or sale of land or shares/stocks by a foreign investor is subject to a specific tax on the value of settlement.  The authorities indicated in the context of this Review that the Property Transfer Tax Act was amended in 1999 to abolish any differentiation in the treatment of a local or foreign purchaser of land or shares.

66. Specific commitments were scheduled in a very limited number of sectors or subsectors listed (Table IV.5).  Barbados committed to allow unlimited market access and national treatment to foreign suppliers of software implementation services, courier services, reinsurance, and many entertainment services.  Despite the importance of the tourism sector, and contrary to nearly all  other developing WTO Members
, Barbados did not include the tourism sector in its WTO commitments.

Table IV.5

Summary of Barbados's commitments under the GATSa



Market access
National treatment


Modes of supply:












Cross-border supply
1



1






Consumption abroad

2



2





Commercial presence


3



3




Presence of natural persons



4



4

Commitments (■ full;  ◨ partial;  □ no commitment;  – not appearing in Schedule)

Horizontalb
□
□
□
◨
□
□
◨
□

Commitments in specific sectors 









1.
Services to companies










A.
Professional services
−
−
−
−
−
−
−
−




Legal Services
□
□
□
◨
□
□
−
◨




Medical and dental services  (CPC93122)
□
□
□
◨
□
□
-
■




Other professional services
−
−
−
−
−
−
−
−


B.
Computer and related services exclusively:











Consultants installing equipment
−
−
−
−
−
−
−
−



Software implementation services (CPC842) 
■
■
■
■
■
■
■
■



Data processing
■
■
■
□
■
■
■
□



Databases
−
−
−
−
−
−
−
−


C.
Other services and companies
−
−
−
−
−
−
−
−

2.
Communications services
−
−
−
−
−
−
−
−

       A.
Postal services    
−
−
−
−
−
−
−
−

       B.
Courier services (CPC 7152)
■
■
■
■
■
■
■
■

       C.
Telecommunication services












Voice telephone services
◨
■
◨
□
■
■
■
□




Packet‑switched data transmission services
◨
■
◨
□
■
■
■
□




Circuit‑switched data transmission services
◨
■
◨
□
■
■
■
□




Telex services
◨
■
◨
□
■
■
■
□




Telegraph services
◨
■
◨
□
■
■
■
□




Facsimile services
◨
■
◨
□
■
■
■
□




Private leased circuit services
◨
■
◨
□
■
■
■
□




Electronic mail
■
■
■
□
■
■
■
□




Voice mail
■
■
■
□
■
■
■
□




On‑line information and data base retrieval
■
■
■
□
■
■
■
□

3.
Construction services 
−
−
−
−
−
−
−
−

4.
Distribution services 
−
−
−
−
−
−
−
−

5.
Education services
−
−
−
−
−
−
−
−

6.
Services related to the environment
−
−
−
−
−
−
−
−

7.
Financial services









Table IV.5 (cont'd)


A.
Insurance and related services
 
 










Life, accident and health insurance services
−
−
−
−
−
−
−
−



Non‑life insurance services
−
−
−
−
−
−
−
−



Reinsurance and retrocession
■
■
■
■
■
■
■
■


B.
Banking and other financial services, exclusively:
−
−
−
−
−
−
−
−


C.
Other
−
−
−
−
−
−
−
−

8.
Social and health services
−
−
−
−
−
−
−
−

9.
Tourism and travel services 
−
−
−
−
−
−
−
−

10.
Leisure and sports services
−
−
−
−
−
−
−
−


A.
Entertainment services (CPC96191)
■
■
■
■
■
■
■
■


B.
Other services
−
−
−
−
−
−
−
−

11.
Transport services
−
−
−
−
−
−
−
−

12.
Other services
−
−
−
−
−
−
−
−

a
The only authentic source of information on these commitments is Barbados's Schedule of Specific Commitments contained in documents GATS/SC/9 and GATS/SC/9/Suppl.1.

b
Applicable only to services included in Barbados's Schedule of Commitments.

Source:
WTO Secretariat.

67. In 1997, Barbados also undertook specific commitments in the negotiations on basic telecommunications (see below).
  Barbados did not submit an offer in the negotiations on financial services that ended in 1998.

(b) Commitments under regional agreements

68. Under Protocol II for the consolidation of the Caribbean Single Market Economy, modifications were made to the CARICOM Treaty to remove restrictions on the right of establishment, the provision of services, and the movement of capital.
  Regarding services, Protocol II includes standstill, national treatment, and rollback provisions. Barbados signed and ratified Protocol II in July 1997 and June 1998, respectively.  Members were given one year from the date of entry into force of the Protocol to present a programme for the removal of existing restrictions on the provision of services.  Barbados notified its restrictions to the CARICOM Secretariat in July 2000.

69. The main restrictions to the free movement of service providers are found in the Immigration Act.  The Act places restrictions on the length of time foreigners can remain in Barbados, and requires non-residents seeking employment to obtain a work permit.  Under the provisions of Protocol II, the following categories of workers have been accorded the right to seek employment in all CARICOM member states:  university graduates;  media workers;  sports persons;  artists;  and musicians.

(ii) Utilities and energy distribution services

70. Available data show that the electricity, gas, and water industries together grew in real terms at 6.5% over the 1982-00 period, considerably faster than the 1.65% annual growth recorded for total GDP.  The sector represented some 3.2% of GDP in 2000.  According to the authorities, this partly reflects improved gas drilling operations, and an increased demand for electricity and water services as standards of living improve.
71. Since 1997, the Government has been planning the modernization of utility regulation.  The aim was to improve the monitoring of compliance with standards and rates, ensure the response to customer complaints, and provide improved customer service.  Under the Utilities Regulation Act of December 2000, the Fair Trading Commission (Chapter III(4)(ii)(a) has responsibility for rate setting and monitoring standards of service for the production and distribution of electricity, water distribution, sewerage services, local and international telecommunications services, and natural gas.  In 2001, the FTC was regulating the Barbados Light & Power Company;  Cable & Wireless BET;  and Cable & Wireless BARTEL.  However, as at early 2002, it was not regulating the Barbados Water Authority or the National Petroleum Corporation.

72. According to the authorities, with the exception of telecommunications, there is no cross-border trade in services currently under the Utilities Regulation Act.  Foreign commercial presence is not restricted in any of these sectors.  Distribution of automotive fuel is through some 48 service stations, owned for the most part by multinational companies.

(iii) Construction

73. Output in the construction sector expanded for the eighth consecutive year in 2000, underpinned by tourism activity, housing, and road projects.  The sector represents just above 6% of GDP.  Major infrastructure projects in 2001 included expansion projects for the airport and port, the construction of a landfill, and the installation of a major sewerage system.  Other projects include a private marina under construction, and hotel refurbishment.

74. IMF statistics reported a value of US$2 million for both cross-border exports and imports of construction services.  Opportunities for foreign suppliers are mainly concentrated in the supply of equipment and products, and construction supervision of projects that are financed by international financial institutions.  According to the authorities, the rules that apply to foreign construction companies wishing to supply public construction services do not differ whether the funding is international or domestic.

(iv) Wholesale and retail trade

75. Wholesale and retail trade accounts for the largest number of firms in Barbados, and for 18% of GDP in current terms.  According to a recent study, both retail and wholesale trade are characterized by a high degree of market concentration, with the ten top firms accounting for over 80% of sales.
  In particular, food, construction materials, household hardware, and electrical and electronic household appliances constitute the areas of highest concentration.  The number of firms operating in these areas is small relative to the total number of firms.  The study revealed several cases of restrictive business practices in the retail sector.  Access to the sector by foreign firms seeking to establish a commercial presence is subject to government approval under the Franchise Act (Chapter III(4)(i)).

(v) Tourism

(a) Market developments

76. Tourism is one of the most important activities in Barbados.  During 2000, Barbados attracted 1.1 million visitors, an increase of 14% over the previous year.  In real terms, value added grew by 8%, and tourism accounted for 15.4% of GDP (11% in current price terms).  The sector employed, as at the end of June 2001, some 12,800 persons, representing 10% of total employment.  However, these shares probably underestimate the sector's importance through its links to other industries, such as wholesale and retail trade or construction.  The tourism industry is particularly vulnerable to economic cycles in major consumer market, and other exogenous natural or man-made events:  a decline in tourism GDP occurred in 1999, and a strong fall was expected for 2001 (Chart IV.2).

77. Trade in tourism services provided a surplus of nearly USS$700 million in 2000 (Table I.4).  Tourism accounts for nearly one half of exports of goods and services.  The sector has also generated, on average, half of Barbados's foreign exchange earnings each year since 1993.

78. According to the authorities, the attacks on the United States on 11 September 2001 have had a major impact on the Barbados economy through reduced tourism, as the number of U.S. tourists has fallen.  Due to its linkages to many other areas of economic activity, an expected deterioration in tourism activity is likely to reverberate negatively across the entire economy.

(b) Regulations

79. Tourism services are provided mainly by private operators, although the Government retains partial or full ownership of certain hotels.  Government policy is to create an attractive environment for private investment.  The Government also gets involved in the development of areas considered essential but unattractive to the private sector.  For example, the Government has participated in the redevelopment of the former refinery site into a hotel project, and has also injected public funds in the rescue of small hotels.

80. The Ministry of Tourism is in charge of formulating tourism policy.  The Barbados Tourism Authority is a statutory board responsible for marketing Barbados as a tourist destination.  The Ministry of Tourism administers the Hotel Aids Act, which provides concessions to hotels during the construction phase and allows for capital expenditure to be written off against revenue for nine years after the period of construction.  Among other government support schemes, the Tourism Loan Fund of BDS$30 million provides hotels with concessionary financing.  The Small Hotels Investment Fund provides concessionary loans to properties with less than 75 rooms;  some BDS$500,000, or about 10% of the amount allocated to this fund, had been disbursed in February 2002.

81. The Ministry of Tourism announced a new bill in 2001 to stimulate investment in the tourism sector.  The proposed legislation encompasses the entire hospitality industry, whereas the existing Hotel Aids Act 1967 focuses on concessions to hotels only.  New provisions under the Draft Sustainable Tourism Bill include the right to import or purchase locally free of duties and taxes, building materials and a number of specified items.  In addition, new concessions to qualifying tourism projects were to be added to the Income Tax Act.  These differ from those currently made available under the Hotel Aids Act.  They include a provision to allow investors to write off expenditure against revenue over a 15-year period, rather than the present ten years;  the accelerated write-off of up to 150% of interest incurred on loans to invest in or upgrade inland hotels, historical, cultural or heritage assets.
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82. To facilitate the opening of new air routes to Barbados, the Government announced in 2001 that it would make available an additional BDS$20 million over the following three years;  BDS$6.5 million would be provided immediately.  The funds were used to market Barbados as a destination in the cities that are the gateways to the recently established US Airways flight out of Philadelphia.  In October 2001, as part of the National Emergency Programme, BDS$30 million was released in support of the industry.  Half of these funds were to be used in marketing support.

83. Although Barbados has not included tourism in its schedule of GATS commitments, market access conditions are relatively liberal for foreign suppliers wishing to establish a commercial presence in Barbados.  Foreign investment policy does not preclude total foreign control of hotels, and the conditions for opening a hotel are the same for foreigners as for residents.

84. Business licences for travel agents and tour operators are reserved in priority for residents.

(vi) Transport services

(a) Maritime transport services

85. The volume of exports carried by sea decreased consistently between 1997 and 2001, from 134,656 tonnes (general cargo) to 113,151 tonnes, reflecting the overall decrease in merchandise exports (Chapter I).  Import tonnage carried by sea increased until 1999, to 844,000 tonnes, but decreased to 793,000 tonnes in 2001.  Taking into account bulk cargo (mainly oil products and sugar), in 2001 the port handled a total of 2.0 million tonnes.  It also accommodated 593,600 passengers.  Some 16 shipping lines, all foreign owned, provide services to and from Barbados.  No shipbuilding is carried out in Barbados.

86. Maritime activities are governed by the Shipping Act, 1994-15, the Shipping Regulations, 1994, the Shipping Corporations Act, 1996-14, the Shipping Corporations Regulations, 1997, and the Shipping (Oil Pollution) Act, 1994-16.  Barbados has also signed the International Maritime Organization Convention, the Convention on Code of Conduct for Liner Conferences, the Convention on the Carriage of goods at Sea, and a number of other international legal instruments governing maritime transport services.

Shipping services

87. Under the Shipping Incentives Act of 1982, shipping companies registered under the Barbados flag, when involved in the operation or leasing of ships, or in shipbuilding or repairs are entitled to a number of tax benefits.  These include duty-free imports of ships and materials, exemption from tax for dividends paid to residents, reductions in taxes on dividends paid to non-residents and, at the Minister's discretion, full or partial exemption from taxes on profits.  The Principal Registrar is based in London, with a subsidiary Registrar in Bridgetown.  The Registry has had an ISO 9002-94 Quality certificate since March 1996.

88. To qualify for these benefits, ships must be registered under the Barbados Flag.  Eligible ships must be:  "foreign-owned", i.e. not owned by citizens of Barbados or by a company registered under the Companies Act;  and either "foreign-going" vessels (see below) or pleasure yachts that do not carry passengers or cargo for hire or reward.  There are currently 83 vessels registered under the Barbados flag.  These include 35 cargo ships, 15 yachts, eight barges, and eight bulk carriers.

89. Foreign-going vessels are defined as plying to or from CARICOM destinations, or trading between ports outside of CARICOM, but not within CARICOM.  Vessels less than 20 years old may join the Registry if they are 'foreign-owned';  older vessels may join at the Registrar's discretion, provided the ship meets the requirements of the Conventions to which Barbados is a party.

90. The existence of bilateral taxation agreements together with the provisions described above results in particularly favourable opportunities for ships owned and operated by nationals of partner countries, who can obtain domestic tax benefits by operating through a Barbados shipping company managed and controlled from Barbados.

Port and auxiliary services

91. The Bridgetown Harbour is Barbados's only port.  There are approximately 1,531 m. of quay space;  all berths are provided with bunking facilities.  This port serves as a transshipment point for goods en route to the smaller Caribbean islands.  The port also includes a large cruise-ship passenger terminal.  An expansion of the port is under way.

92. The Barbados Port Authority, a statutory public company, has regulatory responsibility for all port operations.  The authorities reported that the port is being reformed into a corporate entity.  According to the authorities, private suppliers are present in the market in the following services:  depot services;  maritime agency services;  maritime freight forwarding services;  stevedoring;  and maintenance and repair of vessels.  The Barbados Port Authority is the exclusive supplier of container station services; onshore services;  and storage and warehousing services within the Bridgetown port.

(b) Air transport services

93. Barbados has one international airport with a runway equipped to accommodate any type of aircraft.  The airport is currently undergoing major expansion and renovation.  In 2001, approximately 26% of total exports moved by air, up from 25% in 2000.

94. Barbados is a member state of the International Civil Aviation Organization (ICAO), and a participant in the Convention on International Civil Aviation, (the Chicago Convention) of 1944 and its annexes.  Barbados has not included any commitments on air transport under the GATS.

95. The Ministry of Tourism and International Transport oversees the operations of air carriers operating in Barbados territory, and formulates international air transport policy.  Under the Civil Aviation Act, the Air Transport Licensing Authority of Barbados is charged with the responsibility of approving all fares, rates and other charges and conditions with respect to travel on all scheduled air services into and out of Barbados except where those matters are regulated by agreements (international and bilateral) to which Barbados is a party.  The Authority, in considering applications for licences, schedules or fares, may consult with the Minister with respect to policy issues and with the Technical Director (Aviation) with respect to technical issues.

96. Barbados has bilateral air services agreements with the following Governments:  Belgium, Canada, Denmark, Luxembourg, the Netherlands, Nigeria, Norway, Sweden, the United Kingdom, and the United States.  It has interim agreements with Germany and Switzerland.  There are no fully liberalized tariff provisions in any of the bilateral or multilateral air services agreements to which Barbados is currently party.  However, there are zonal tariff arrangements in force with respect to the air services agreements with Canada and the United States.  In all other agreements double approval regimes are in force.  According to the authorities, the level of competition is a major factor in determining the degree of regulation applied to the routes.

97. The Airport is served by nine scheduled operators carrying passengers on international routes (Air Canada, Air Jamaica, American Airlines, British Airways, BWIA, Condor, Lauda Air, US Airways, Virgin Atlantic Airways) as well as two scheduled cargo operators (Amerijet and Fine Air).  The Government of Barbados has less than 10% shareholding in LIAT (Leeward Islands Air Transport);  it does not have a significant shareholding in any other regional or international carrier.  The entry of BWIA (British West Indian Airways) and Air Jamaica into various markets as Barbadian designated carriers has reportedly increased the level of competition on these markets, despite the absence of a Barbados-based international carrier.

98. Scheduled commercial flights landing for commercial purposes must obtain prior permission in the form of a licence or provisional licence from the Air Transport Licensing Authority.  Inclusive tour charter flights landing for commercial purposes must obtain permission in the form of a permit from the Ministry.  In granting licences the Authority considers the financial capacity of the applicant, the proposed routes, any restrictions imposed on the proposed operations by bilateral air services agreements, the level of capacity present on the route, the fares to be charged, and the technical abilities (safety) of the applicant.

99. A CARICOM multilateral air services agreement was signed by CARICOM members, except the Bahamas, Jamaica, and Montserrat.
  The agreement allows CARICOM-designated air carriers to offer all types of air services within the Community.  Article 9 of the agreement, on air taxi operations, allows for bilateral discussions to take place among members with regard to air taxi operations, while Article 8, on cabotage, stipulates that a Member State must not be required to grant cabotage rights to a CARICOM air carrier of another member state.

100. In December 2001, the two largest regional carriers, LIAT and BWIA, announced a commercial agreement;  they were to retain their respective identities.  The agreement includes the use of each other's name and trade marks, passenger and baggage handling for connecting passengers, aircraft and cabin appearance and maintenance, combined routes and joint scheduling, code-sharing, and joint purchasing of insurance, fuel, and other inputs.  The agreement also involves common reservations call handling and telephone answering services, and common ticketing facilities.  The Barbados Government was not involved in this agreement.

101. The Barbados airport is fully owned by the Government.  There are currently no management contracts or outsourcing for airport services.

(vii) Telecommunications

102. Barbados telecommunications are currently organized as a monopoly, with services supplied exclusively by a private foreign company, Cable & Wireless (C&W).  Since 1997, the Government has been planning a reform of the telecommunications sector.
(a) Market structure and developments

103. In early 2000, Barbados had about 120,000 fixed main lines connected;  68.5% belonged to residential customers.  There were 30,000 cellular service customers (over 8% of the population) and five known Internet providers servicing 12,000 subscribers (4% of the population).  Over 12,000 individual telecommunications licences were issued to users in 2000, an 11.4% increase over the previous year;  the greatest increases were in citizens band licences (voice radio service), satellite antenna licences (domestic satellite receive-only system), ship licences, land fixed mobile licences (permission for a station at a fixed location to communicate with other fixed stations), and cellular licences.

104. The telecommunications operators were initially constituted as joint ventures between a private firm and the Government.  The Government sold its shareholdings to C&W in 1991 and granted the company exclusive national and international licences until 2011.  As at early 2002, services were provided by C&W BARTEL Limited, which owns and operates the domestic network, and C&W BET Limited, the international carrier.  Cellular services were provided by C&W Caribbean Cellular (Barbados) Limited (CWCC), a joint venture owned by BET and BARTEL.

105. As part of the Government’s universal service policy, domestic telecommunications rates have traditionally been set at low levels and below cost to make the telecommunications service affordable and available to a wide cross-section of the population.  A 1997 study, commissioned by the Government, determined that the domestic network incurred a loss of more than BDS$52 million per year.  Some 55% of international revenues has traditionally been used to finance domestic services.
106. This cross-subsidization was called into question by the introduction of the U.S. Federal Communications Commission Benchmark Settlement Rate Policy, which requires U.S. carriers to lower the international settlement rates paid to foreign carriers for terminating calls.
  In January 2000, U.S. carriers were mandated to settle at a maximum rate of US$0.19 cents per minute for traffic terminated in Barbados.  This was estimated to result in a loss of approximately US$10 million to C&W BET Limited.  According to the authorities, this has so far had no noticeable impact on the provision of telecommunications services.

(b) Regulation

107. The Telecommunications Unit of the Ministry of Economic Development is responsible for policy and the management of the telecommunications sector.  This includes the regulation of private and public mobile radio communications, and of satellite transmissions, as well as the selling and dealing in radio equipment, maritime radio communications, and radio frequency spectrum management.  The functions and resources of the Telecommunications Unit have recently been strengthened to manage the award of licences to operators and service providers;  to collect licence fees; and to manage the country's resources in telecommunications, such as radio frequency spectrum and the national numbering plan.
108. While the Minister has responsibility for the day-to-day management and operation of the sector, the Fair Trading Commission is the economic regulator with responsibility for issues of competition and consumer protection.  Both domestic and international rates of telecommunications services are currently subject to the approval of the Fair Trading Commission.  According to the authorities, the rates for paging and Internet services are market based.
109. In the 2000 Budget, the Prime Minister announced a timetable for the phased liberalization of the telecommunications sector by the end of 2002.  A Green Paper on telecommunication reform was published in December 2000.  The report also urged the establishment of a market-determined mechanism to replace Barbados's "unbalanced and distorted" pricing system;  a change of pricing structure from flat rate to usage-based charges; and a change in the licensing structure.

110. New draft licences had been prepared for existing telecommunication providers and were expected to be issued by the end of April 2002.  The Fair Trading Commission was reviewing an interim price mechanism, and an incentive scheme of control was being developed to facilitate competition.  The Government has accepted that prices should be cost oriented, but has mandated that a flat-rate option for domestic telecommunication services must be available to consumers.

111. The Government concluded a Memorandum of Understanding with C&W in 2001.  The liberalization process was expected to occur in three phases starting in December 2001 through to August 2003.  Phase One of the plan was to be achieved by 31 October 2002;  it would enable full competition in cellular telephone services, in the provision of telephone sets and equipment, and use of equipment by call centres.  Phase Two, allowing competition in the provision of the local telephone services, was to be introduced at the latest by 31 July 2003.
  Competition in international telephone services was due to commence in August 2003, the date on which the Government could issue additional licences for the provision of international telephone services.

112. In February 2002, the Government was preparing to circulate a Request for Proposals (RFP) for the criteria necessary to apply for a cellular licence.  This RFP would be given local, regional, and international circulation.  In addition, the Government was preparing a policy analysis on the optimal number of cellular operators in the Barbados market, as well as determining the spectrum that would be allocated to spectrum users.

113. The new Telecommunications Act 2001, was to come into operation on a date fixed by proclamation, which was to take place no later than 15 March 2002.  It replaces the Telecommunications Act of 1991 and the associated statutory instruments.

(c) Participation in the WTO negotiations on basic telecommunication
114. Following the initial WTO negotiations on basic telecommunication, Barbados presented an offer that was attached to its Schedule of GATS Commitments.
  The WTO Schedule reflects the regulatory framework as at 1997, and commits to liberalize voice telephony, data transmission, and private leased circuit services offered to the general public in 2012, as planned under the initial monopoly arrangement with C&W.  In addition, Barbados undertook to allow the unrestricted supply of terrestrial- and satellite-based mobile services (cellular, data, and paging) as of 1999.  However, only the liberalization of paging services has so far been achieved in this group;  no cellular licences have yet been issued, in contrast to what had been announced for 1999.  Barbados also committed to liberalize market access on a variety of value-added services, including Internet access and V-SAT services.
  The reform package currently envisaged by the Government would be a considerable acceleration of the timetable initially scheduled.

115. Like other WTO Members, Barbados has stated, in a reference paper attached to its WTO Schedule of commitments in basic telecommunications, the need for a number of competitive safeguards to be incorporated into its telecommunications system.  In particular, appropriate measures are to be introduced to prevent suppliers who, alone or together, are a major supplier from engaging in or continuing anti-competitive practices, such as anti-competitive cross-subsidization.  Provisions to ensure timely and non-discriminatory interconnection have also been included.  The paper makes reference to the need for an independent regulatory body.  In Barbados, the independent regulatory body will be the Fair Trading Commission.  Fair competition legislation is in draft and will have to be passed in Parliament before the Fair Trading Commission can legally deal with competition issues (Chapter III(4)(ii)).
(viii) Financial services

116. The enactment of the International Business Companies Act in 1965, together with subsequent legislation, created a liberal environment in which foreign companies and professionals were encouraged to invest and establish a commercial presence in Barbados.  This framework was completed by tax and bilateral investment treaties designed to ensure minimal taxation of these companies and individuals.

117. Different legislation applies to suppliers of financial services depending on whether they are supplying financial services to residents, or whether they are managing foreign funds for foreign persons ("offshore" services, as defined under the Offshore Banking Act or the Exempt Insurance Act, see below).  This duality has been until recently the subject of frictions with the OECD (see also Chapter II).  The authorities have no plans for the convergence of the two types of legislation.

118. Barbados's financial services industry is well developed, providing banking services, credit unions, insurance, securities services, and non-bank financial services (e.g. fund management).  There are numerous foreign institutions operating in the domestic market;  most banks operating domestically are foreign owned.  Many firms operate under the offshore legislation and do not compete with domestic banks and other financial services providers.

119. The Government owns shareholdings in one local bank and one insurance company.  The privatization of the Barbados National Bank (BNB) and of the Insurance Corporation of Barbados (ICB) were initiated in December 2000 with a public offering of shares.  In early 2002 the Government owned 79% of the assets of the BNB, and 62% of the assets of the ICB.

(a) Banking services

120. The Bank Supervision Department of the Central Bank of Barbados is responsible for the regulatory and prudential oversight of both the domestic and the offshore banking sector.  Domestic banks offer a full range of banking services while offshore banks are restricted to dealing with non‑residents.  Offshore banking is defined as receiving foreign funds through acceptance of foreign money deposits; and the sale or placement of foreign funds, certificates, notes or other debt obligations, or other foreign securities.  Offshore banking also includes the acceptance in trust of money in foreign currencies, foreign securities, or both.

121. In 2000, there were 52 institutions licensed as offshore, including seven new offshore banks licensed in 2000.  Total assets of offshore banks were US$21.7 billion, up from US$16.5 billion in 1997.  There are 21 onshore institutions.  Total assets of onshore institutions, including commercial banks, reached US$2.2 billion in 1997, and US$3 billion in 2000.

122. To obtain a licence as a bank (domestic or offshore), applicants are subject to minimum capital requirements and must pass prudential tests.  A licence may be issued either to an eligible company or a qualified foreign bank.  To qualify as an eligible company at least one of the directors should be a resident citizen of Barbados.  Offshore banks, like domestic banks, are required to submit annual audited financial statements to the Central Bank within four months of the end of the financial year.  Banks are also expected to display these statements in a conspicuous place at the bank's office in Barbados and publish them in the Official Gazette.

Domestic banking services

123. A bank may not accept deposits from residents unless licensed as a domestic bank under the Financial Institutions Act.  In practice, market access appears to be liberal and four foreign banks are licensed to carry out domestic business.  They may offer residents the full range of retail banking services, such as savings accounts, term deposit accounts, personal loans (including mortgages), and credit cards.

124. The Central Bank conducted an assessment in 2000 of the extent to which Barbados implements the Basle Committee Core Principles of Effective Banking Supervision.
  This assessment was formed as part of a general prudential review, and found that compliance was achieved in most aspects, but changes were recommended to the proposed International Financial Services Act, in order to improve compliance with the Core Principles.

125. There is a statutory requirement for banks to invest in government securities, and deposit accounts in foreign exchange are treated differently from local currency accounts regarding both reserve requirements and liquid asset requirements.  For domestic currency deposits in commercial banks, there is a 5% reserve requirement that must be kept in cash.  There is no liquidity requirement on deposits in foreign exchange.  Since February 2001, for domestic currency deposits in commercial banks, the liquid asset requirement is 19%, down from 25%.  Furthermore, 11% of the funds must be placed in treasury bills, and 8% in government debentures.  The current total reserve requirement is therefore 24%. There is no reserve requirement on deposits in foreign exchange.

Offshore banking regulations

126. Both residents and non-residents may incorporate an offshore bank, but offshore banks cannot accept deposits from residents unless they are also licensed domestically.  The Offshore Banking Act of 1979 provides incentives to offshore banks by way of tax incentives in the form of lower tax rates than those applied to domestic banks, and other exemptions and benefits.  Offshore banks may use the foreign funds mentioned above to finance loans, and investments.  Incentives include a maximum 2.5% rate of tax on net profits;  the tax rate falls as profits increase.
  Imports of equipment or fixtures are exempt from customs duties.

127. A draft International Financial Institutions Act of 2001 was expected to replace the Offshore Banking Act.  The main thrust of the new act is to ensure greater compliance with the Basle Committee Core Principles of Effective Banking Supervision, in particular by facilitating on-site inspections of offshore banks, and convergence of onshore and offshore legislation.  Market access will not be affected by changes in the new Act;  it will, however, remove discrimination in capital requirements between resident-owned and non-resident-owned offshore banks.

(b) Insurance services

128. In a similar way to banking services, insurance services in Barbados are generally divided into international (exempt) and domestic insurance.  There are 19 domestic insurance companies, six of them foreign-owned and one with majority public ownership.  At the end of 2000, there were 376 exempt insurance companies licensed in Barbados;  about 200 were active.  Trade in insurance services has grown rapidly in recent years, with debits outpacing credits except in the provision of life insurance and pension funds (Chart IV.3).

129. In the WTO Barbados has fully bound market access for reinsurance services (Table IV.5).

Domestic insurance services

130. The Insurance Act sets out the criteria for the registration and supervision of domestic insurance companies, under the Supervisor of Insurance.  Companies must maintain deposits proportional to the level of premium income generated.  Risks located in Barbados must be insured by local insurance companies registered with the Supervisor of Insurance.  Risks for which coverage is not available locally may be insured by foreign insurance companies (cross-border trade), subject to the approval of the Supervisor of Insurance;  however if the insurance is approved then a remittance tax amounting to 20% or 15% of the premium (for property insurance or life and health insurance respectively) may be levied.  There are no special conditions for CARICOM members.

131. Amendments to the Insurance Act, on 27 August 2001, were designed to make it easier for companies to engage in variable life and annuity business, and to amend provisions relating to de‑mutualization.
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International insurance services

132. The Exempt Insurance Act was introduced in 1983 to encourage international insurance activities in Barbados, including reinsurance and the insurance of other foreign risks.  The Act provides for the licensing of exempt (including captive) insurance companies and the registration of management companies and holding companies.  Activities covered by the Act are the transaction of exempt insurance business, defined as the business of insuring risks located outside the Caribbean Community.  Pure "captive" insurance companies are companies that are not normally in the business of insurance but are established to insure the risk of their owners.  The licensee may be self-managed or managed by a licensed insurance management company.

133. An exempt insurance company must have at least one resident as a director.  Exempt insurance companies, together with management companies, pay no income or capital gains tax on their profits or gains or on their transfers to persons who are not residents of Barbados.  Residents cannot own exempt insurance companies.

134. In August 2001, the Exempt Insurance Act was amended so that branches of foreign insurance companies can be registered to insure risks located outside Barbados.  The Amendment now allows all companies that can be registered under the Exempt Insurance Act to operate branches and carry on any of the insurance business permitted by the Act.

(c) Securities and other financial services

135. The Securities Exchange of Barbados (SEB) was established in 1987 under the Securities Exchange Act 1982.  The 1982 Act was repealed by the Securities Act of 2001.  The New Act provides for, among other things, the establishment of the Securities Commission and the re-incorporation of the Barbados Stock Exchange.  In 2000, the Exchange's market capitalization was BDS$3.4 billion.  Some 22 companies are represented, mostly in the financial sector.  There are eight registered brokers, including a number of foreign banks.

136. The Securities Commission is the regulatory authority for the entire Barbadian capital market, including the mutual funds industry.  In order to become a registered broker and hence be allowed to conduct transactions on the floor of the Exchange, an individual must be affiliated with a member of the Barbados Stock Exchange.

137. The Mutual Funds Act 1998-45 specifies the requirements and the various categories of registration for Mutual Funds operating in Barbados.  Exempt licences allow a Fund to be registered in Barbados but restrict the type of investors permitted (e.g. non-Barbadians or sophisticated investors).  These Funds do not have to issue a prospectus to the general public but have to be registered with the Securities Commission.  Funds marketed to the Barbadian public must meet higher levels of standards;  funds registering as a General License Fund must issue a prospectus.

138. Approval is required for investment of pension funds abroad.  A 6% tax is levied on portfolio investments of pension funds with foreign companies that are not registered with the Barbados Supervisor of Insurance. The tax on these remittances to foreign companies was implemented in order to promote and encourage the growth of local pension funds.  In early 2002, new draft pension legislation was intended to promote pension funds as a vehicle of investment and as a means of reducing the dependence of the working population on the national pension fund.

139. In 2000, live electronic trading was introduced in Barbados.
  General conditions of electronic trading were enacted in the Electronic Transactions Act of 2001.  The Act specifies legal requirements for electronic records, defines electronic records and regulations for encryption, data protection, and privacy.

(ix) Professional services

(a) Accounting services

140. International accounting firms are represented in Barbados through local partnerships, and as such are all locally owned.  They employ local and foreign accountants.  In order to practise locally, foreign accountants holding a work permit must apply to the Institute of Chartered Accountants of Barbados (ICAB) for a certificate.  The affairs of the Institute are managed by a Council of fifteen persons elected by the membership.
  ICAB is not an accreditation centre but accepts qualifications from approved institutions.

141. ICAB is a member of the Institute of Chartered Accountants of the Caribbean (ICAC).  It is also affiliated to the accounting bodies of many English-speaking countries.  The ICAB has adopted all of the International Accounting Standards Committee (IASC) standards, which are the local reporting standard.

142. An ICAB member is entitled to engage in public practice if he or she holds a practising certificate, and may not do so other than as a sole practitioner or as a partner in a firm except with the consent of the Council.  At least three years approved practical experience under the supervision of one or more members of a body recognized by the Council are required to hold a practising certificate.

(b) Legal services

143. The Barbados Bar Association (BBA) supports and protects the status and interests of the legal profession generally, and particularly attorneys-at-law practising in Barbados.  There are approximately 400 attorneys at law on the roll of the BBA.

144. In its WTO Schedule, Barbados indicated, as a limitation to foreign commercial presence, that only a natural person can practise law.  This suggests that no commercial presence can be established independently from conditions under mode 4 (presence of natural persons), and that commercial presence is not allowed for these services.  Under mode 4, an attorney has to be admitted to the local Bar and registered under local conditions in order to practise.

145. Foreign licensed professionals wishing to practise law in Barbados must undergo six months training at the Sir Hugh Wooding Law School or the Norman Manley Law School, and register under the Legal Profession Act.  Only nationals of Barbados or any of the CARICOM and British dependent countries in the First Schedule of the Legal Profession Act Cap. 370A – Antigua through to Turks and Caicos Islands – may practice law in Barbados.  Citizens of other countries may be permitted to practise on the basis of reciprocity.

146. As described above, legal services must be supplied by a natural person (i.e. a qualified Barbados lawyer as opposed to a company);  therefore restrictions on supply through mode 4 are particularly significant in this sector.  No cross-border supply is permitted.  Partnership in law firms is limited to persons licensed as lawyers.  Foreign companies cannot establish subsidiaries in Barbados.

(c) Real estate services

147. Real estate services represent an important activity in Barbados, reflecting in large part the development of a sizeable residential property market for overseas investors. Overseas purchasers have tended to come from Britain and North America;  a number of them are returning nationals.

148. While there are over 100 companies in the Barbados real estate market, their size and status varies considerably.  A large number of listed agents operate part-time from their homes and there is a marked distinction between those operating at the lower, middle, and higher end of the market.  Approximately five agents dominate the higher end of the market.  The industry is very fragmented with most agents in the middle and lower end of the market operating solely in sales and rentals.  Some agents specialize in valuation and appraisal business, property rentals, property management, and development;  only one agent effectively offers the complete one-stop shop facility embracing property purchase and all the associated services.

149. Barbados has not made any GATS commitments on real estate services, but the sector is largely open to foreign competition.
  It is not regulated other than by the payment of a BDS$250 government levy to register as an estate agent.  The main professional body is the Barbados Estate Agents and Valuers Association, which has over fifty individual members representing approximately 30 of the principal firms in the business, and aims to exercise a code of good business ethic amongst its members.  Membership is restricted to those in full-time employment with two years standing in the local real estate business;  the membership fee is BDS$150 per annum.
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(b) Production cost and export price
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a  Made up of sugar, molasses and vacuum pan.

Note:

Source:

Data not available for years 1992-93.

Ministry of Finance and Economic Affairs (2001), 
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Data

		Sugar

		Year		Production		Exports		Export price		Production cost

				(000 tons)		(000 tons)		$/t		$/t

		1981		97.5		63.0		965.9		1050.0

		1982		85.5		89.0		776.3		1220.0

		1983		82.8		73.5		717.8		1223.0

		1984		100.4		85.9		747.9		1197.0

		1985		100.2		83.4		755.0		1251.0

		1986		111.1		98.6		628.2		1112.4

		1987		83.4		70.2		1040.1		1327.8

		1988		80.3		67.9		1085.5		1360.6

		1989		66.3		51.8		1004.0		1548.9

		1990		69.3		56.5		1183.2		1561.8

		1991		65.7		52.6		1181.1		1637.0

		1992		54.0		52.3		1276.2

		1993		48.5		48.4		1249.0

		1994		51.9		50.3		1181.8		1345.0

		1995		38.5		38.6		1362.0		1806.0

		1996		59.1		55.7		1312.2		1333.0

		1997		64.6		57.8		1248.9		1397.2

		1998		48.0		46.7		1211.0		1545.3

		1999		53.2		50.3		1132.0		1526.4

		2000		58.4		54.8		988.0		1366.2



Chart IV.1
Sugar statistics, 1981-00

(a) Production and exports

Mn tonnes

(b) Production cost and export price

BDS$/tonnes

a  Made up of sugar, molasses and vacuum pan.

Note:
Source:

Data not available for years 1992-93.
Ministry of Finance and Economic Affairs (2001), Barbados Economic and Social Report -2000.

Production

Exports a

Production cost

Export price

1981

1981

1982

1982

1983

1983

1984

1984

1985

1985

1986

1986

1987

1987

1988

1988

1989

1989

1990

1990

1991

1991

1992

1992

1993

1993

1994

1994

1995

1995

1996

1996

1997

1997

1998

1998

1999

1999

2000

2000

97.5

63

85.5

89

82.8

73.5

100.4

85.9

100.2

83.4

111.1

98.6

83.4

70.2

80.3

67.9

66.3

51.8

69.3

56.5

65.7

52.6

54

52.3

48.5

48.4

51.9

50.3

38.5

38.6

59.1

55.7

64.6

57.8

48

46.7

53.2

50.3

58.4

54.8




_1082209254.xls
Chart2

		1991		1991

		1992		1992

		1993		1993

		1994		1994

		1995		1995

		1996		1996

		1997		1997

		1998		1998

		1999		1999

		2000		2000



Chart IV.2
Value added and export receipts from tourism services, 1991-00

BDS$ billion

Source:

Ministry of Finance and Economic Affairs (2001), Economic and Social Report, 2000; and Central Bank of Barbados, Balance of Payments 2001, Table 7 (net credits from tourists and excursionists).

Value added

Net income

Value added

Income

0.3154

0.8885

0.3173

0.8935

0.3622

1.0239

0.41

1.1452

0.4197

1.1741

0.442

1.3098

0.4508

1.25

0.4822

1.3395

0.457

1.2826

0.488

1.343



Chart1

		



a



Chart1

		1991		1991

		1992		1992

		1993		1993

		1994		1994

		1995		1995

		1996		1996

		1997		1997

		1998		1998

		1999		1999

		2000		2000



Chart IV.2
Value added and export receipts from tourism services, 1991-00

BDS$ billion

Source:

Ministry of Finance and Economic Affairs (2001), Economic and Social Report, 2000; and Central Bank of Barbados, Balance of Payments 2001, Table 7 (net credits from tourists and excursionists).
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		Table IV. Value added and income from tourism services

		(Bn BDS$)

						Value added		Income		Long stay tourist		Excursionist		Other

		Commodity		Code

		1991				0.315		0.889		0.851		0.0687		0.031

		1992				0.317		0.894		0.849		0.0757		0.0315

		1993				0.362		1.024		0.974		0.0822		0.0321

		1994				0.410		1.145		1.107		0.0885		0.05

		1995				0.420		1.174		1.134		0.0957		0.0555

		1996				0.442		1.310		1.269		0.101		0.0601

		1997				0.451		1.250		1.210		0.1046		0.0644

		1998				0.482		1.340		1.304		0.1023		0.0664

		1999				0.457		1.283		1.265		0.0874		0.0696

		2000				0.488		1.343		1.313		0.1097		0.0796

		2001

		Source:

		Barbados Economic and Social Report, 2000 p A4

		Balance of Payments Table 7 (Credit for long-stay tourist and excursionist less debit for Personal-other).

		Source:  Table from Ministry of Agriculture and Rural development, Agriview - 1998, June 2000.
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Chart IV.3
Trade in insurance services, 1985-00

US$ million

Source:

Central Bank of Barbados, Balance of Payments 2001.
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Chart IV.[insurance]
Trade in insurance services, 1985-2000

Mn US$

Source:

Central Bank of Barbados, "Balance of Payments" 2001.
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		Table for chart 1(insurance). Trade in insurance services.

		(Mn US$)

				Net receipts		Life & pension		Freight		Reinsurance etc

		Commodity										Credit								Debit

												CR-Life & pension		CR-Freight		CR-Reinsurance etc				DB-Life & pension		DB-Freight		DB-Reinsurance etc

		1985		6.4		4.8		-5.65		7.25		13.7		0.45		20.6				-8.9		-6.1		-13.35

		1986		4.6		3.95		-5.25		5.9		13.55		0.65		20.3				-9.6		-5.9		-14.4

		1987		-3.05		0.65		-4.65		0.95		13.4		0.55		20.05				-12.75		-5.2		-19.1

		1988		-7.6		-1		-5.1		-1.5		8.5		0.75		12.75				-9.5		-5.85		-14.25

		1989		7.9		5.5		-5.75		8.15		19.1		1		28.6				-13.6		-6.75		-20.45

		1990		-8.15		-1.3		-4.95		-1.9		21.2		2.1		31.8				-22.5		-7.05		-33.7

		1991		-11.1		-2.45		-4.95		-3.7		13.2		2.05		19.75				-15.65		-7		-23.45

		1992		-4.85		-0.6		-3.35		-0.9		16.1		1.9		24.15				-16.7		-5.25		-25.05

		1993		-26.65		-9.05		-3.95		-13.65		15.55		1.8		23.3				-24.6		-5.75		-36.95

		1994		-44.3		-7.8		-4.35		-32.15		29.2		1.8		23.35				-37		-6.15		-55.5

		1995		-45.3		-9.15		-3.3		-32.85		27.05		2.4		20.5				-36.2		-5.7		-53.35

		1996		-34.3		-2.15		-6.85		-25.3		29.2		1.5		29.2				-31.35		-8.35		-54.5

		1997		-25.5		5.75		-7.15		-24.1		32.1		2.8		30.3				-26.35		-9.95		-54.4

		1998		-27.4		4.8		-7.05		-25.15		35.1		3.05		30.1				-30.3		-10.1		-55.25

		1999		-26.6		6.55		-7.35		-25.8		39.75		3.8		31.4				-33.2		-11.15		-57.2

		2000		-30		8.05		-7.4		-30.65		42.25		4.15		33.1				-34.2		-11.55		-63.75

		2001

		Original data in BD$ converted to US$ (2BD$=1US$)

		Source:

		Central Bank of Barbados, Balance of Payments 2001. Table on Other Services












