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AGREEMENT
THE GOVERNMENT OF THE UNITED KINGDOM OF
BRITAIN AND NORTHERN IRELAND AND THE
VENT OF THE REPUBLIC OF PANAMA FOR THE
BROMOTION AND PROTECTION OF INVESTMENTS

ent of the United Kingdom of Great Britain and Northern
ife Government of the Republic of Panama;

create favourable conditions for greater investment by
,compames of one state in the territory of the other state;

that the encouragement and reciprocal protection under
onai Agreement of such investments will be conducive to the
‘of individual business initiative and will increase prosperity in

eed as follows;

ARTICLE 1

Definitions

i stments means every kind of asset and in pamcular includes:
{ §%il6vable and immovable property and any other property rights

h as_mortgages, liens or pledges;
ock and debentures of companies or interest in the
roperty of such companies;
aims to money or to any performance under contract having
nancial value;
lectual property rights and goodwill;
ness concessions conferred by law or under contract,
including concessions to search for, cultivate, extract or' exploit
natural resources;

i

turns ” means the amounts yielded by an investment and in
ufar includes profit, interest, capital gains, dividends, royalties

tionals” means:

espect of the Republic of Panama: natural persons deriving
“their status as nationals of the Republic of Panama from the

i respect of the United Kingdom: natural persons deriving
their status as United Kingdom nationals from the law in force
in-the United Kingdom;
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eifiment of the United Kingdom of Great Britain and Northern
the'Government of the Republic of Panama:

reate favourable conditions for greater investment by
qmpanies of one state in the territory of the other state;

hat the encouragement and reciprocal protection under
greement of such investments will be conducive to the
ndividual business initiative and will increase prosperity in

d as follows:

ARTICLE 1

Definitions

" means every kind of asset and in particular includes:

nd immovable property and any other property rights
rtgages, liens or pledges;

tock and debentures of companies or interest in the

of such companies:; '

0 ‘money or to
I value; .

lectual property rights and goodwill;

1658 concessions conferred by law or under contract,

& concessions to search for, cultivate, extract or' exploit
resources;

any performance under contract having

means the amounts yielded by an investment and in
,clydes profit, interest, capital gains, dividends, royalties

ans .

C; of the Republic of Panama: natural persons deriving
s as nationals of the Republic of Panama from the
~of Panama;
Ct of the United Kingdom: natural persons deriving
s as United Kingdom nationals from the law in force
d Kingdom: '

ans :

f._ the Republic of Panama: all those juridical persons
I accordance with legislation in force in Panama
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as well as companies and associations with or
pcrsonaiity which have their domiciic in th

this Agreement is extended in accordance with theiEs
Article 10;
(e) “ territory ” means:
(i) in respect of the Republic of Panama: all the natig
(ii) in respect of the Umted ngdom Great Bl‘ltal.

invest capital in its territory and, subject to its right to exer
conferred by its laws, shall admit such caprtal

Neither Contracting Party shall in any way impair by un
discriminatory measures the management maintenance use,

of the other Contracting Party

ARTICLE 3

National Treatment and Most-favoured-nation Provisw

returns of nationals or companies of the other Contracting Party.to realma N
less favourable than that which it accords to investments or by '
own natiopals or companies or to investments or returns of nation

companies of the other Contracting Party, as regards their mana ‘m
enjoyment or disposal of their investments, to treatment less fa Dl oo

companies of any third State. -




isions of this Article shall not be construed so as
arty to extend to the nationals or companies of
any treatment preference or privilege resulting

¢ customs union or similar international agree-
‘of the Contracting Parties is or may become a

1 agreement or arrangement relating wholly or
jon or aay domestic leglslanon relating wholly or

in force at the time of signature of this Agree-
" specific economic activities reserved to nationals or
¢ Contracting Party, as specified in the Anncx to this

ARTICLE 4
Compensation for Losses

panies of one Contracting Party whose investments in
other Contracting Party suffer losses owing to war or
ict, revolution, a state of national emergency, revolt,
ot in the territory of the latter Contracting Party shall be
' latter Contracting Party treatment, as regards restitution,
compensation or other settlement, no less favourable than

tter Contracting Party accords to its own nationals or,
10 nationals or companies of any third State, and in the
nt of losses suffered resulting from requisitioning or from
opcrty which was not caused in combat action or was not
¢ necessity of the situation, the investor shall be accorded
dequate compensation in accordance with the relevant laws.
ents shall be freely transferable.

ARTICLE 5
Expropriation

ments of nationals or companies of either Contracting Party
ationalised, expropriated or subjected to measures having effect
toj,hationalisation or expropriation (hercinafter refcrred to as
jon ™) in the territory of the other Contracting Party except for
.public or social purpose against prompt, adequate and effective
f, and in conformity with the internal law. Such compensation
nt to the fair value which the investment expropriated had
y- before the expropriation became known, shall include interest
vdate of payment, shall be made without delay, be effectively
and be freely transferable. No later than the time of the
ion, adequate provision shall be made for the assessment and
of the compensation. The legality of the expropriation and the
compensation shall be established by due process of law in the
f the Contracting Party making the expropriation.
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(2) I cither Contracting Party expropriates the inyeg;;
company duly incorporated, constituted or otherwise ofg
territory, and if nationals or companies of the other Cont;
directly or indirectly, own, hold or have other rights with
equity of such company, then the Contracting Party within ,
the expropriation occurs shall ensure that nationals or compan

Party receive compensation’ in accordance with the pro
preceding paragraph.

ARﬁCLE 6 _
Repatriation of lnyéstments and Returns

Each Contracting Party shall ir respect of investments
nationals or companies of the other Contracting Party th
transfer to the country where they reside of their investmenty’
subject to the right of each Contracting Party in exceptional i
payments difficulties and for a limited period to exercise equitab)
good faith powers conferred by its laws.

ARTICLE 7 ,
Settlement of Investment Disputes

Disputes between a national or company of one Contractin
the other Contracting Party concerning an obligation of the Iattd
Agreement in relation to an investment of the former which ha
settled amicably, shall after a period of six months from written
of the claim be submitted to such procedures for settlement as
to between the parties to the dispute or, if no such procedu
agreed, to arbitration under the Arbitration Rules of the Uni
Commission on International Trade Law. The parties may aéf’}:
to modify those Rules.

ARTICLE 8
Disputes between the Contracting Parties

(1) Disputes between the Contracting Parties concerning the
tion or application of this Agreement should, if possible, be se
first instance through discussion between experts representing:;
and failing that, through the diplomatic channel. :

(2) If a dispute between the Contracting Parties cannot th
it shall be submitted to an arbitral tribunal. : '

(3) Such an arbitral tribunal shall be constituted for each indi
in the following way. Within two months of the receipt of the!
arbitration, each Contracting Party shall appoint one member of
These two members shall then select a national of a third S
approval by the two Contracting Parties shall be appointed Chain
tribunal. The Chairman shall be appointed within two monthstio
date of appointment of the other two members. : g
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period specified in paragraph (3) of this Article the
ts have not been made, either Contracting Party may,
any other agreement, invite the President of the Inter-
1istice to.make any mnecessary appointments.. If the
| of either Contracting Party or if he is otherwise
arging the said function, the Vice-President shall be
; necessary appointments. = If .the Vice-President is a
ontracting Party or if he too is prevented from discharging
7o he member of the International Court of Justice next. in

‘ot a national of either Contracting Party shall be invited
£iary appointments.

bunal shall reach its decision by a majority of votes.
‘be binding on both Contracting Parties. Each Contracting
cost of its own member of the tribunal and its repre-
Sirbitral proceedings. The cost of the Chairman and the
shall be borne in equal parts by the Contracting Parties.
iy, however, in its decision direct that a higher proportion
borne by one of the two Contracting Parties, and this
.binding on both Contracting Parties. The tribunal shall
wniprocedure.

ARTICLE 9
Subrogation

cting Party makes payments under an indemnity it has given

“ar investment or any part thereof in the territory of the other
arty, the latter Contracting Party shall recognise :

nment, whether under law or pursuant to a legal transaction,
right or claim from the party indemnified to the former

cting Party (or its designated Agency), and

afiihe former Contracting Party (or its designated Agency) is
led by virtue of subrogation to exercise the rights and enforce
ims of such a party.

ontracting Party (or its designated Agency) shall accordingly if
entitled to assert any such right or claim to the same extent
Sssor in title either before a Court or tribunal in the territory -
Contracting Party or in any other circumstances. If the former
Party acquires amounts in the lawful currency of the other
=Party - or credits thereof by assignment under the terms of an
ithe .former Contracting Party shall be accorded in respect thereof
ot less favourable than that accorded to the funds.of companies
of the latter Contracting Party or of any third State deriving
tment activities similar to those in which the party indemnified

Such amounts and credits shall be freely available to the
pntracting Party concerned for the purpose of meeting its expendi-

territory of the other Contracting Party.
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ARTICLE 10

Territorial Extension
{, or at any time therd

At the time of ratification of this Agreemen
his Agreement may be extended to such territories

he Government of the United King

provisions of t
between the Contracting Parties in an’Ey

i international relations t
" responsible(‘) as may be.agreed

- of Notes. :
ARTICLE 11
Entry into Force
This Agreemént shall be ratified and shall enter into force on thg %

instcuments of ratification(®)-

ARTICLE 12
Puration and Termination -

force for a period of ten Y
ot

This Agreement shall remain in
after it shall continue in foree until the expiration of twelve mont
Y

date on which either Contracting Party shall have given writtdhieng
termination to the othcer. Provided that in respect of invest
whilst the Agrcement 18 in force, its provisions shall continue in
respect 10 such investments for a period of tem years after 't

termination.
rcof the undersigned, duly authorised thert

In witncss whe
ts have signed this Agreement.

ctive Governmen

respe
" Done in duplicate at Panama City this seventh day of Octgp
the English and Spanish languages. both texts being equally au i

nited For the Govemmént 0

,For‘ the Government of the U
of Papama:

Kingdom of Great Britain and
Northern Ireland:
T. H. STEGGLE

Pursuant to‘ Article 3 (3) (c), the Rep
ties which are constitutional and le

sectors and activi
excluded from the effect of this Agreement: '
Communications; agencics of foreign companies: distributl
insurance; state-owned enter

imported products; retail trade;
owned public utility companies; enersy production; the exef
professions; customs brokerage; banking; the right - 10

Tesources, including fishing: the production of hydro-elec
ship of 1_and within 10 kilometers of the Panamanian frontier

"YThe United Kingdom ratified the Agreement On behalf of the Ba
of Guernsey, the 1sle of Man and Hong Kong.
() The Agreement entered into force on 7 Nove

8

iliwick

mber 1985.




