

Understanding between SACU and MERCOSUR on Conclusion of their Preferential Trade Agreement

We express great satisfaction with the signing of the MERCOSUR-SACU Preferential Trade Agreement and reaffirm our commitment to pursuing further negotiations and enhancing bilateral cooperation aimed at facilitating the implementation of the Agreement. We recognise that this is a significant step forward in achieving the objective set out in the Framework Agreement to establish a Free Trade Agreement between the two regions.

2.
We instruct the aforementioned negotiations to begin as soon as possible and to include different areas, in particular customs cooperation, the automotive sector, sanitary and phytosanitary issues, and rules of origin.

3.
For customs cooperation and the automotive sector, we envisage concluding additional protocols of the Preferential Trade Agreement. For sanitary and phytosanitary issues and origin, we propose that meetings be held at the technical level to discuss specific issues of interest to the Parties that may promote more effective implementation of the Agreement in these areas, including the possibility of an SPS Protocol. With regard to the Annex of origin, which is essential for trade preferences to be made effective, discussions will include the consideration of amendments. 

4.
We also commit ourselves to broaden and deepen this Agreement, including further exchanges of trade preferences in a mutually beneficial and balanced manner with priority attention to the product interests of the smaller Members of both customs unions, including, among others, the fisheries sector. 

5.
We recognise that some SACU Members have yet to conclude their internal processes required to secure authorisation for the adoption of the Agreement. As such, we provide a ninety (90) day time-frame (until 16 March 2005) within which such processes may be concluded and the signing effected.


Done on 16 December 2004 in Belo Horizonte.
	(RAFAEL BIELSA)

Minister of Foreign Affairs, International Trade and Worship

Argentine Republic
	(JACOB D. NKATE)
Minister of Trade and Industry

Republic of Botswana

	(CELSO AMORIM)

Minister of External Relations

Federative Republic of Brazil
	(MPHOO MALIE)

Minister of Trade and Industry, Cooperatives and Marketing

Kingdom of Lesotho

	(LEILA RACHID)

Minister of External Relations

Republic of Paraguay
	(Dr. ABRAHAM IYAMBO)

Minister of Fisheries and Marine Resources

Republic of Namibia

	(DIDIER OPERTTI)

Minister of Foreign Affairs

República Oriental del Uruguay
	(MANDISI MPAHLWA)

Minister of Trade and Industry

Republic of South Africa

	
	(MABILI D. DLAMINI)

Minister of Foreign Affairs and Trade

Kingdom of Swaziland


