
EU Completed tariff offer Industrial products

General conditions:

· meeting the requirement of liberalisation of substantially all trade i.e. 90% without the exclusion of any sector.  In accordance with WTO practise conditional or partial liberalisation (TRQs, tariff preferences) should not be included in this figure. 
· the results of the tariff negotiations are to meet the requirements of overall balance in terms of commitments while including S&D,
· achievement of effective market access to the Mercosur market

· Free circulation of goods within our respective markets, both in terms of tariffs as well as in terms of non-tariff issues.

The EC maintains its right to adjust its offer in light of the results achieved with regard to the above mentioned requests.

The tariff dismantling schedule as specified in the EU offer of May 2004 offer remains valid.
The offer on Industrial products should fulfil two sets of principles: horizontal and specific. The first aims at correction of the imbalance in the existing offers as regards coverage and staging (horizontal) and the second aimed at specific interests of industry and Member States.

Horizontal principles:

· The rhythm of the dismantling should follow a more rapid path than the one currently proposed by Mercosur. To take account of differences in economic development the EU is prepared to accept a relative backloading of Mercosur’s dismantling schedule.  However, the proportion of tariff lines and traditional trade liberalised by Mercosur after 0 and 4 years should be at least 50% of the proportions offered by the EU.
· The table hereafter describes what the EU considers a reasonable and acceptable tariff dismantling scheme.  

	AEC
	Phase-out period
	Tariff dismantlement scheme

	0-4%
	Immediate
	

	>4-10%
	max 4 years
	Linear

	>10-16%
	max 7 years
	Linear

	>16%
	max 10 years
	Linear


· The EU considers that Mercosur should adhere to the WTO agreements on: paper, agricultural equipment, construction equipment, medical equipment, furniture, toys, steel, pharmaceuticals, ITA , at entry into force.

· Chemical harmonisation:

Elimination of exclusions, in particular those in HS 33, 34 and 39 and other specific requests.

Mercosur is requested to reduce all tariffs upon entry into force to the Chemical Harmonisation levels of  5%, 10% and 12% respectively for the Harmonisation groups 0.0, 5.5 or 6.5% as appropriate and to continue phasing out from those levels in accordance with the agreed phase-out periods linearly.
· Strict reciprocity of the concessions for textiles/clothing and footwear sectors will be applied on both sides.
Specific requests:

· On top of the horizontal principles specific priorities of EU industry have been identified in, amongst others, the following sectors: Rubber, Leather, Paper, Ceramics, Glass, Jewellery, Iron and steel, Non-ferrous metals, Machinery and Mechanical appliances, Electrical machinery, Furniture.  
· With regard to the automotive sector, the Mercosur offer should at least foresee linear tariff dismantlement over a transitional period of maximum 10 years for all kind of vehicles, a duty free quota for cars and LCVs of 60.000 units, to be open at entry into force. Parts and components needed by European manufacturers for their operations in Mercosur should be liberalised at entry into force or over a maximum of 4 years. Conditions for the distribution and management of the quota will be agreed by both parties as well as rules of origin and no-drawback principles.
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