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Brussels, 

D(2004) 

Consolidated offer to MERCOSUR ON AGRICULTURE – 28/9/2004
The consolidated version of the EU offer to Mercosur consists of the present cover note and two annexes, the first annex covering all agricultural products and the second annex specifying the tariff quota volumes.
The tariff concessions offered by the EU will be implemented in the following way: 
a) Tariff dismantling. Tariff dismantling is offered for certain products according to the schedules specified in the agreement (A, B, C, D).
b) Tariff reduction. For products where a reduction of tariffs (both specific and ad valorem duties) has been offered, the reduction will be phased in over a period not exceeding 10 years.
c) Tariff quotas. As concerns the products for which market access will be ensured through tariff quotas, the modalities on the operation of the “EU single pocket” represent an integral part of our offer.

The in-quota duty rate(s) specified in the annexed table will apply from the entry into force of the Agreement.
The tariff quotas will be managed according to EU provisions. 
The phasing in of the first quantity will be carried out through equal instalments over a period of 10 years, starting from the entry into force of the agreement.  
The second quantity shall be determined on the following basis: 

The volume of the second quantity to be granted to Mercosur will be inversely linked to the increase in the current volume of the EC WTO tariff quotas resulting from the WTO Doha round. If the Doha round results in no increase of EC bound WTO tariff quotas, Mercosur shall be granted the full second quantity. If the Doha round results in a 20% or more increase of EC bound WTO tariff quotas, no second quantity shall be granted to Mercosur. For every percentage point of increase in the EC bound WTO tariff quotas resulting from the Doha round, the second quantity shall be reduced by a corresponding five percentage points. 

The phasing in of the second quantity shall begin at the same time as the entry into force of the WTO Doha round. It will be phased-in through equal instalments over a period of time which shall not go beyond the end date for the phasing in of the first quantity.

If the conclusion of the WTO Doha round is delayed and the outcome unknown by the end of 2007, the parties shall meet with a view to establishing the conditions for the implementation of the second quantity offered to Mercosur from year 2008. 
Conditions to the EU offer
- The EU conditions the offer on an agreement on wines and spirit drinks as well as on Mercosur’s protection of geographical indications of other EU food products (cheese, ham etc.). 

- The offer on vegetable oils is conditional upon Mercosur eliminating the use of differential export duties and subject to no countervailing duties applied for vegetable oils originating in the EU.

- The offer on starches is conditional upon no countervailing duties applied on wheat gluten or other wheat products originating in the EU.

- The offer on canned peaches is conditional upon no countervailing duties applied on canned peaches originating in the EU.

- The preference on egg products (CN Code 0407, 0408 and 3502) is conditional upon Mercosur countries applying animal welfare standards equivalent to those in place in the EU for laying hens.

- The EU also conditions the offer on the removal of any unjustified SPS measures.
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