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#012/05 April 8, 2005

United States and Thailand Conclude Third Round of FTA Talks

The United States and Thailand concluded the third round of their Free Trade Agreement (FTA) negotiations today. The United States Government is pleased with the progress that was achieved during the week-long round of negotiations. The additional data and information the two sides exchanged gave us a better understanding of each other’s positions on specific issues to be included in the FTA. Both countries are now well positioned for continued progress in the next round, which will be held this summer. 

Like the previous FTAs that the United States has negotiated, this FTA will generate significant opportunities for both countries. The United States sees the potential for substantial benefits for American farmers, workers, businesses, and consumers. When completed, the Agreement will increase trade in manufactured goods, agriculture and services as well as create new investment opportunities. The FTA also will eliminate market access barriers and promote more predictable and transparent rules that will facilitate trade between the two countries. 

The completed FTA will improve Thailand’s access to the U.S. market, already Thailand’s best customer. Studies indicate that the completed Agreement will boost Thai GDP growth by more than 1.3 percent over what it would be otherwise and result in the creation of 78,000 jobs. Evidence also shows that jobs supported by exports pay relatively higher wages than the average wage paid in other sectors. As a result, we expect the completed Agreement to help alleviate poverty and lead to more choices of products and services, improving welfare and living standards for the Thai people. It also will stimulate advances in technology and innovation, and promote stable, long-term economic growth in the Kingdom. 

Moreover, the FTA will reinforce Thailand’s efforts to modernize its economy and position itself to compete even more effectively in the increasingly global marketplace. The FTA complements the Thai Government’s plan to bolster the competitiveness of the Thai services sector, better positioning it to become the engine of Thai economic growth in the 21st century. By liberalizing its services market, including financial services, telecommunications, and professional services, Thailand would create the conditions for the rapid growth of promising new services, such as health care, tourism, food, fashion and design -- sectors in which Thailand is seeking to become a world leader. The FTA also will further strengthen Thailand’s intellectual property rights regime, which is a pre-condition for development of these and other knowledge-based industries. Such IP protection will promote the development and production of more novel and generic drugs, while ensuring timely access to lifesaving drugs for Thai patients. 

An important component of this FTA will be cooperative work and efforts to enhance the capacity of Thailand to implement its obligations and allow its SMEs to benefit from the new opportunities that will be presented by the FTA. Alongside the FTA negotiations, the two sides have created a Trade Capacity Building Cooperation Group, comprised of U.S. and Thai agencies that are working together to forge partnerships between the public sector, private sector and NGO communities in the two countries. During this round, the United States and Thailand agreed to collaborate on multiple trade capacity building projects in such areas as customs, services, and telecommunications, as well as programs aimed at improving SME access to financing, information technology, and business planning services. The Cooperation Group also visited Phuket and discussed the post-tsunami challenges with local officials, giving the U.S. Government a better understanding of ways it can further help with the recovery and reconstruction efforts. 

BACKGROUND
In 2003, President Bush announced his intent to enter into FTA negotiations with Thailand in accordance with legislative procedures specified by Congress. This FTA reaffirms the President’s commitment under his Enterprise for ASEAN Initiative, which offers the possibility of FTAs to ASEAN members with which it has a bilateral Trade and Investment Framework Agreement (TIFA), are WTO members, and that are committed to economic reforms and openness. In addition to Thailand, the United States is actively engaging with Indonesia, Malaysia, Philippines and Brunei under its TIFAs with these countries. 

The first round of U.S.-Thailand FTA negotiations was held in July 2004 and the second round was held in October 2004. Negotiating groups held meetings between rounds in late 2004 and early 2005, laying the groundwork for a successful third round. 

Total trade between the United States and Thailand was $22.2 billion in 2004, up 14 percent since the previous year and by 58 percent in the past decade. U.S. goods exports totaled $6.4 billion, an increase of 9 percent since 2003. Exports of Thai goods to the United States – the largest destination for Thai goods -- grew 15.8 percent last year to $17.6 billion. U.S. services exports to Thailand totaled $1.1 billion in 2003 (the latest available data), while Thailand’s exports of services to the United States were $739 million. The stock of U.S. foreign direct investment in Thailand in 2003 (the latest available data) was $7.4 billion, making the United States the second largest foreign investor in Thailand. 
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