Annex I11.3.1
Tariff Elimination

1. The method for determining the interim rate of customs duty at each stage of
reduction for an item is indicated for the item in each Party's Schedule attached to this
Annex.

2. For the purpose of the elimination of customs duties in accordance with Article
II1.3, interim staged rates shall be rounded down, except as set out in each Party's
Schedule attached to this Annex, at least to the nearest tenth of a percentage point or, if
the rate of duty is expressed in monetary units, at least to the nearest 0.001 of the official
monetary unit of the Party.

3. Tariff rate quota means a mechanism that provides for the application of a
customs duty at a certain rate to imports of a particular good up to a specified quantity
(in-quota quantity), and at a different rate to imports of that good that exceed that
quantity. The in-quota quantities which are set out in the Annexes correspond to calendar
years, except where otherwise indicated. In the year that this Agreement enters into force,
the in-quota quantity will be proportional to the number of days remaining in that year.

Schedule of Canada

(TARIFF SCHEDULE ATTACHED AS SEPARATE VOLUME)

Schedule of Costa Rica

(TARIFF SCHEDULE ATTACHED AS SEPARATE VOLUME)



