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I. Economic environment

(1) Introduction

1. In the past few years, Grenada has managed to diversify production and reduce its reliance on the banana industry.  The contribution of agriculture to GDP has declined, although not as much as banana production, since the production and exportation of nutmeg has increased sharply.  Led by a construction boom, linked to the development of public and private investment projects but also reflecting structural reforms, which included prudent macroeconomic management, trade liberalization, and a restructuring of the wage bargaining process, GDP expanded at an average annual growth rate of 5% over 1994-2000.  Unemployment, although still high, declined from an estimated 26.7% in 1994 to 12.5% in 1999.  Inflation has been kept under control, with annual rates generally between 1% and 2.5%, partly due to the fixed exchange rate policy conducted by the Eastern Caribbean Central Bank (ECCB). 

2. The expansion of the economy has been accompanied by a widening current account deficit of the balance of payments, which climbed from 10.2% of GDP in 1994 to some 23.2% of GDP in 1999.  Although exports have performed well due to gains resulting from the increased price of nutmeg, and an expansion of exports of electronic components to the U.S. market, the merchandise trade deficit has continued to increase.  The surplus in services has proved insufficient to offset the large negative merchandise trade balance.  The resulting growing deficit on the external current account reflects the increasing disparity between domestic savings and domestic investment, and has resulted in an increased dependence on foreign savings to finance investment. 

(2) Main Economic Developments

(i) Structure of the economy

3. Over the past decade, the Grenadian economy has moved further away from agricultural production and towards service activities (Table I.1).  The production of bananas has been substituted by other, non-traditional, crops, and by fish.  The private services sector (including construction, electricity and water) accounted for some 68% of GDP in 1998 compared with 64% in 1993.  In particular, construction, transport, and communications, together with financial and business services have grown in importance.  The share of government services has declined.

4. Agriculture is dominated by traditional crop production, namely nutmeg, cocoa, and bananas.  Grenada is one of the world's main producers of nutmeg, which currently accounts for over 40% of Grenada's total exports.  Agriculture was stagnant in the 1990s, due mainly to the high incidence of pests and diseases, high operational costs, and a lack of financing.  The Government is seeking to facilitate diversification and modernization, mainly through the introduction of new technologies, by enhancing skills, and by making production commercially oriented.  

5. The importance of bananas has declined markedly over the years and exports have consistently fallen far short of the quota of 31,000 tonnes assigned by the European Union (EU) to Granada.  Banana production and exports have been affected by pests, high production costs, exit from the industry of large producers, and a more stringent application of quality standards.  After peaking at 21,000 tonnes in 1988, production dropped by 70% over 1992-96, bottomed out in 1997 and 1998, expanding somewhat in 1999 (to 1,466 tonnes) and 2000.  Export earnings declined by over two-thirds between 1996 and 1997, when banana shipments from Grenada were suspended as a result of a sharp deterioration in quality.  Banana exports resumed on a very limited scale in 1998.

Table I.1
Gross domestic product, by sector, 1993-99

(Percentage of GDP)
Sector
1993
1994
1995
1996
1997
1998
1999

Agriculture, livestock, forestry, fishing
10.6
10.1
10.1
8.7
8.1
7.9
8.1

    Crops
7.8
7.3
7.4
6.1
5.6
5.4
5.8

    Livestock
0.7
0.6
0.6
0.6
0.6
0.6
0.6

    Forestry 
0.4
0.4
0.4
0.4
0.4
0.4
0.4

    Fishing
1.8
1.8
1.7
1.6
1.5
1.5
1.4

Mining and quarrying
0.5
0.5
0.5
0.5
0.5
0.5
0.5

Manufacturing
6.1
6.3
6.6
6.8
6.7
7.0
7.3

Construction
8.1
8.1
8.1
8.0
8.2
9.0
9.5

Electricity and water
4.3
4.7
4.9
4.8
5.4
5.1
5.0

Services
70.5
70.3
69.8
71.4
71.1
70.6
69.6

Wholesale and retail trade
11.4
11.3
11.3
11.5
11.3
11.1
11.2

Hotels and restaurants
8.2
9.7
9.0
9.5
8.9
8.9
8.8

Transport 
14.4
14.7
14.8
14.8
15.1
14.8
14.3

     Road transport
10.4
10.4
10.3
10.3
10.1
9.8
9.5

     Sea transport
2.6
2.8
2.9
3.0
3.2
3.4
3.1

     Air transport
1.4
1.5
1.7
1.6
1.7
1.7
1.7

Communications
8.1
8.2
8.6
8.5
8.4
9.7
9.8

Banks and insurance
7.6
8.2
8.7
9.0
9.0
9.5
9.3

Real estate and owner-occupied dwellings
4.2
4.0
4.0
4.0
3.9
3.6
3.5

Producers of government services
18.5
16.8
16.2
17.1
17.9
17.1
16.7

Other services
2.9
2.9
2.8
2.8
2.7
2.7
2.8

Less:  imputed banking service charge
4.8
5.5
5.6
5.8
6.1
6.8
6.8

Source:
Information provided by the Grenadian authorities.

6. The development of Granada's banana industry was incorporated into the Windward Island Production Recovery Plan, financed through the European Union Fund.  In an attempt to revive industry, the Government of Grenada also injected a significant sum of money after banana exports were suspended.  Some of the assistance provided has been channelled through the Grenada Banana Cooperative Society (GBCS) to fund crop rehabilitation.  However, these measures are expected to have little impact on exports.  In this respect, the authorities noted that the main focus of any investment in the banana industry will be to expand the domestic market and explore the opportunities of the regional market.  Economic growth and diversification have prevented the decline of the banana industry from having a significant negative impact on the economy.  Workers in banana production are reported to be highly mobile, and are also involved in the cultivation of other agricultural crops, including nutmeg.

7. The manufacturing sector in Grenada is small and primarily concentrated in the production of light manufactures such as beverages (beer, malt, rum, soft drinks), paints and varnishes, garments, flour, wheat bran, pasta, oxygen, acetylene, cigarettes, animal feed, and toilet paper.  Most of the production is consumed internally but some is exported to other CARICOM countries, the United States, and the EU.  Investment in new manufacturing activities in 1998-99 encompassed 68 new manufacturing projects with an estimated approved investment of EC$29.5 million.  By early 2001, 23 projects had been implemented.  The authorities consider that agri-industry and electronic assembly have the greatest potential for production and export growth.  

8. The Government participates in few economic activities.  The authorities noted that they would continue the divestment process carried out during the 1990s.  This has resulted in the partial or full privatization of two banks, of Grenada Breweries Limited, and of the Grenada Electricity Services Limited, the sole provider of electricity (Chapter IV)  The Government is considering privatizing its stake in the telecommunications company Cable and Wireless (Grenada) and its 80% holding in the Grenada Sugar Factory.  In 1996, the authorities initiated a programme for converting certain government units into statutory bodies run on a commercial basis;  as at early 2001 these included the Postal Corporation and the T.A. Marry Show Community College.  The Government Printery is scheduled for conversion in 2001.  The Government is also planning to remove monopoly power from the existing commodity boards in an effort to liberalize the agriculture sector. 

(ii) Macroeconomic developments

(a) Output, employment, and prices

9. After a period of stagnation during the late 1980s and early 1990s, the economy has exhibited relatively strong growth since 1994, following a three-year structural adjustment programme (Table I.2).  Commenced in 1992, this programme was aimed at stemming a deteriorating fiscal balance, improving the performance of the tradeable sector, and laying the basis for private-sector-led development.  The programme entailed changes in the tax system, curtailed public workers wage increases, and reduced central government employment on a phased basis.  Also, a number of state-owned enterprises were privatized and the proceeds earmarked as counterpart funds for capital projects.  The Government addressed the accumulation of domestic and external arrears through debt rescheduling and cancellation.  Another important component of the reform has been trade liberalization (Chapter III).

Table I.2
Basic macroeconomic indicators, 1995-2000

(Year to year percentage change, unless otherwise specified)


1995
1996
1997
1998
1999
2000a

Real sector







GDP at market prices (EC$ million)
746.0
795.6
850.2
937.2
1,014.8
..

Real GDP at factor cost (EC$ million)
526.6
541.7
564.5
605.8
655.2
..

Gross domestic product (real) (growth rate)
3.1
2.9
4.2
7.3
8.2
6.0

Unemployment (% labour force)
26.7
17.5
15.5
15.2
12.5
..

Consumer price index
2.3
2.8
1.3
1.3
1.0
..

External sector







Exports (% of GDP)
8.9
8.4
10.4
13.5
14.9
..

Banana exports (EC$ million)
5.7
4.9
1.5
0.1
0.4
..

Cocoa exports (EC$ million)
9.0
7.0
5.0
5.6
3.8
..

Nutmeg and mace exports (EC$ million)
11.1
13.3
21.9
27.1
45.4
..

Imports (% of GDP)
41.3
46.0
48.2
52.6
55.4
..

Balance of visible trade (EC$ million)
120.3
166.5
-215.9
233.4
228.2
..

Estimated visitor expenditure (EC$ million)
155.9
161.1
160.2
170.0
180.2
..

Current account balance (% GDP)
-14.8
-19.6
-24.4
-24.1
-23.7
..

Outstanding external public debt (% of GDP)
25.6
26.3
25.7
25.9
23.6
..

Debt service payment (EC$ million))
24.7
18.8
17.8
14.7
24.3
..

Real effective exchange rate (12-month percentage change) 
-2.0
1.8
3.4
-2.2
2.4
..

General government finance







Fiscal current account  balance (% of GDP)
2.1
2.1
0.7
1.0
4.9
..

Overall fiscal balance (% GDP)c
0.2
-2.7
-2.2
-4.0
-3.0
..

Money and interest rates







Money supply, M1  (end of period.)
6.7
5.1
10.0
10.3
9.8
..

Broad money, M2 (end of period)
9.4
9.1
11.8
11.7
13.9
..

Prime lending rate (% per annum)
10.0
10.0
10.0
9.8
10.0
..

..
Not available.
a
Projection.

Source:
Information provided by the authorities.
10. In recent years, growth has been based on the implementation of large infrastructural projects.  The fastest growing sectors have been construction, telecommunications, manufacturing, and financial services.  Construction has been buoyant mainly due to sustained growth in new residential housing, road rehabilitation, and construction projects such as the port expansion, the Ministerial Complex and the National Stadium;  the expansion in telecommunications has been linked to the ongoing construction boom.  The increase in manufacturing output in the 1998-2000 period primarily responds to the expansion of an electronics assembly plant.  Growth in financial services has mainly been linked to the developments in offshore banking. 

11. The increase in the consumer price index (CPI) has been relatively low, averaging 2% during the period 1994-98.  As a result of the EC dollar's peg to the U.S. dollar, and helped by liberalization efforts, the CPI rose by just 1% per year in 1999 and in 2000.  This result was obtained despite wage increases and a relatively expansionary fiscal stance.  Inflation was expected to pick up in 2001, however, reflecting a still strong domestic demand and higher oil prices.

12. Real wages have been increasing in recent years.  Wage contracts are typically negotiated for a period of two or three years and are set by collective agreements.  Negotiated wages increased by 3%, 4%, and 5% in 1996, 1997, 1998.  Although the unemployment rate declined markedly, from 27% in 1994 to 12.5% in 1999, it remains high.  Moreover, at least some of the recent increase in employment is linked to the implementation of several investment projects since 1995, and may, hence be temporary and not structural.  Unemployment is likely to remain high as the working force increases by some 1.8% per year and real wage growth exceeds productivity growth.  The Government plans to give employment a boost through the promotion of offshore financial and gaming operations and microenterprises.

(iii) Fiscal Policy 

13. Fiscal policy is under the responsibility of the Ministry of Finance.  Grenada has made an active use of fiscal policy to obtain output and employment results.  Different kinds of measures have been undertaken, including the elimination of certain exemptions to the general consumption tax (GCT) or the removal of import duty exemptions for most statutory bodies, the introduction of a 5% customs service charge, and an annual stamp tax.

14. The current balance on the fiscal account has been consistently in surplus since 1993;  however, the overall balance has been consistently in deficit since 1996, due to a large deficit in the capital account reflecting the Government's investment projects.  The fiscal position deteriorated particularly during 1995-97, when the authorities embarked on these projects, raised the income tax exempt threshold from EC$10,000 to EC$60,0000 per annum, and increased civil servants salaries by an average of more than 8% in real terms a year.  The overall deficit (after grants) narrowed to 3% of GDP in 1999, from 4% the previous year, reflecting advances in revenue administration, increased fees from offshore financial companies and efforts to limit the growth of current expenditure, particularly the wage bill.  The overall deficit has been financed by external financing and divestment proceeds, as well as by foreign grants.  The overall deficit before grants has been much larger, at up to 9% of GDP.

15. The Government expected that, if no new fiscal measures were adopted, the overall public sector deficit would start to increase as of 2001, to the 4% to 6% range.  The Government has been attempting to maintain fiscal discipline and contain the growth of non-concessional debt by seeking to restrain recurrent expenditure and augment revenue.  Expenditure reduction has been sought through a freeze on hiring, and staff reductions in the public service, by limiting the wage bill, and through tighter expenditure control in the central administration and dependent agencies.  Increases in revenue have been pursued mainly through administrative reform, and institutional strengthening of the revenue collection agencies to enhance their collection capacity, and by ensuring greater tax payment compliance.  The Government is also intent on continuing the privatization process and on introducing user charges for some additional government services.

16. Tariffs and other taxes on imports are important revenue sources for the Government.  The taxes levied on imports are import duties, GCT, customs service charge (CSC) and petrol tax.  During the period 1995-98, the Government collected on average EC$112.5 million in revenue from taxes levied on imports (see also Chapter III).  Preliminary figures for 1999 indicate that revenue from taxes on international transactions amounted to EC$139.5 million out of a total current revenue of EC$274.5 million.  With lower tariffs following the implementation of Phase IV of the CET, the brunt of revenue now falls on the GCT.  The authorities have noted that, recognizing that reliance on import-based taxes will have to be reduced as the process of trade liberalization progresses, the re-introduction of the value-added tax (VAT) will have to be considered, for which technical assistance has been sought and obtained from the IMF.  The introduction of the VAT would go hand-in-hand with the elimination of a number of indirect taxes, mainly the GCT.

(iv) Monetary policy

17. Grenada is a member of the Eastern Caribbean Currency Union (ECCU).  The Eastern Caribbean Central Bank has been responsible for its monetary policy since 1976, keeping the EC dollar pegged to the U.S. dollar at a rate of EC$2.70/US$1.  Despite relatively high interest rates, with prime lending rates of between 9.5 and 10.5%, and other lending rates as high as 16%, the money supply has been expanding rapidly, in part due to the large inflows of private transfers (Table I.2).  Bank credit increased even faster, resulting in a sharp decline in the net foreign assets of the banking system.  Despite the high credit demand, interest rates remained broadly unchanged, owing to competition and to foreign borrowing by local banks.

(v) Balance of payments

18. The current account of the balance of payments shows a structural deficit, caused basically by the strong imbalance between exports and imports of merchandise, with exports representing just one fifth of imports.  The deficit in merchandise trade has been worsening over the years, reflecting the strong import content of the Government's investment programme, but also an increase in private consumption;  in 1997-99 it represented some 24% of GDP.  The current account is expected to continue to be under pressure in the near future as imports of building materials, machinery and equipment, inputs for the tourism industry, and consumer goods continue to expand.  It is envisaged that increased receipts from tourism, direct foreign investment, and public sector external assistance will continue to help finance the deficit (Table I.3).  These flows have allowed a small overall surplus in the balance of payments in each year between 1995 and 1999.  The Government anticipates a small improvement in the current account deficit in 2000, when it is expected to represent some 21.7% of GDP.  Thereafter, the deficit is expected to continue declining, albeit moderately, due to increased tourism revenue.

19. The main underlying factor explaining Grenada's structural trade and current account deficit is the gap between investment and savings.  While gross savings accounted for about 25% of GDP in 1997, gross investment was 38% of GDP.  The service balance recorded a surplus of 12.7% of GDP in 1999, entirely due to the travel balance, since in all other service areas Grenada registers a deficit.  Net investment income is increasingly negative, but is virtually offset by a surplus in current transfers. 

Table I.3

Balance of payments, 1995-99

(US$ million)

1995
1996
1997
1998
1999

Current account balance
-25.2
-46.2
-68.9
-89.5
-104.0

Exports (f.o.b.)
24.6
24.7
32.8
45.9
54.5

Imports (f.o.b.)
114-2
135.6
151.8
179.3
202.7

Services (net)
60.7
60.9
47.1
40.7
47.2

     Receipts of which, 
99.2
106.7
103.0
115.7
124.5

        Travel
76.2
78.7
78.4
83.1
88.1

     Payments
38.5
45.8
55.9
75.0
77.3

Income (net)
-13.4
-15.1
-16.7
-23.6
-26.2

     Interest
-2.8
-2.5
-1.8
-4.4
-5.8

     Other
-10.7
-12.6
-14.9
-19.2
-20.5

     Transfers (net)
17.1
19.0
19.7
26.7
23.3

Capital and financial account balance 
28.9
60.5
99.5
99.1
78.3

   Capital account-transfers
25.8
31.9
34.2
28.7
28.5

   Public sector (net)
9.4
11.6
16.0
10.1
9.6

   Private sector (net)
16.5
20.3
18.2
18.5
18.9

Financial account
3.1
28.6
65.3
70.5
47.4

    Direct investment (net)
20.0
19.4
35.3
30.9
22.9

    Portfolio investment (net)
-0.9
0.0
0.0
-0.1
0.0

    Other investment (net)
-16.0
9.2
30.0
39.6
24.5

Net errors and omissions
2.3
-14.0
-29.2
-5.5
29.7

Overall balance
6.0
0.3
7.0
4.1
4.0

Change in reserves
-6.0
-0.3
-7.0
-4.1
-4.0

Note:
Small discrepancies are due to rounding.
Source:
Eastern Caribbean Central Bank.

(3) Developments in Trade

20. Most of Grenada's external trade takes place under reciprocal or non-reciprocal preferential conditions.  Trade expanded rapidly during the 1990s, with exports growing faster than imports, despite the extremely sharp decline in banana exports, which was countered by a strong expansion in exports of nutmeg, flour, animal feeds, and certain manufactured products.  This allowed exports of goods to double between 1993 and 1999.  Exports of non-factor services have been increasing rapidly in recent years.  The main activity is tourism, where revenue increased from US$48 million in 1993 to US$67 million in 1999, more than the total value of exports of goods.  Exports of business services also increased during the period.  Although imports expanded at a slower pace than exports over 1993-99, they still increased substantially, at an average annual rate of 10%.  Strong investment and substantial construction activity linked to the tourism industry have been in great part behind this growth, although this has also reflected rising disposable income. 

(ii) Composition of trade

21. Some 70% of imports in 1998 were manufactured goods, particularly consumer goods (58% of total imports), and machinery and transport  equipment (29%).  Food and beverages account for a quarter of total imports, and the rest is accounted for by chemicals, fuels, crude materials, and oils and fats.  The composition of imports in recent years has favoured imports of capital goods, which have gained share of total imports at the expense of consumer and intermediate goods (Table AI.1).

22. Exports of food products account for over half of total exports.  Exports of nutmeg have become by far the main generator of foreign exchange in the agricultural sector, accounting for 29.8% of total exports in value terms in 1998, and for over 40% in 1999.  Exports of cocoa accounted for about 4% of total exports in the same year, while exports of bananas have become negligible (Chart I.1).  Other export products include flour, animal feedstuff, and manufactures (Table AI.2).
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Grenada: Merchandise trade, 1999

Exports (f.o.b)

Imports (c.i.f.)

(a)    By product



Mining

9.5 %

Other 

manufactures 

a

17.0 %

Total: US$ 36.3 million

(b)   By partner

a

               

Includes other not elsewhere specified category.

Source

:   UNSD, Comtrade database (HS 1992).

Per cent

Total: US$  202.2 million

Other 

manufactures

8.2%

Chemicals

3.5 %

Wheat

9.7 %

Other agriculture

20.4 %

Nutmeg

41.6 %

Other 

agriculture

2.4 %

Food

20.2 %

Machinery and 

transport

29.1 %

United States

18.8 %

St. Lucia

6.8 %

Trinidad & 

Tobago

3.9 %

Other Americas

22.8 %

Netherlands

19.8 %

Other Europe

11.2 %

Europe

42.1 %

Americas

57.5 %

United States

41.8 %

Americas

77.3 %

Europe

13.1 %

Trinidad & Tobago

21.4 %

Canada

3.5%

Barbados

2.8 %

Other

Americas

7.9 %

United

Kingdom

8.0 %

Other

Europe

5.1%

Asia 

8.2%

Mace

5.2 %

Other  semi-

manufactures

6.8 %

Machinery & transport

3.3 %

Barbados

5.3 %

Germany

11.1 %

Asia and Row

0.3 %

Row

1.3%

Mining

1.3 %


(iii) Direction of trade

23. Grenada's main trading partners are the European Union, the United States, and other CARICOM members (Chart I.1).  The main destination is the Netherlands (19.8% of exports), followed by the United States (18.8%), Saint Lucia, Barbados and Germany.  Exports to the United Kingdom declined substantially (by almost two thirds) during the 1990s, as a consequence of shrinking banana shipments.  On the import side, the United States is the main provider, with around 40% of the total, followed by the CARICOM area with 26.5%, and the United Kingdom, with 8% of the total (Tables AI.3 and AI.4).  Some 84% of imports from the CARICOM area are petroleum products from Trinidad and Tobago.

(4) Trends and Patterns in Foreign Direct Investment (FDI)

24. There are no restrictions to foreign ownership in Grenada, nor on the remittance of profits from foreign investment.  Net foreign direct investment flows totalled some EC$129 million in 1995-99.  Net portfolio investment has been slightly negative over the same period.  According to information provided by the Grenada Industrial Development Corporation (GIDC), on foreign investment in government assisted private sector projects, there was a steady increase in the level of foreign investment during 1994-99 (Table I.4).

Table I.4

Estimated foreign investment from government assisted private sector projects, 1994-99

(EC$ million)

Area of activity
1994
1995
1996
1997
1998
1999

Manufacturing
-
-
-
1.5
-
-

Tourism
0.5
1.9
0.9
12.1
20.8
47.8

Total
0.5
1.9
0.9
13.6
20.8
47.8

-
Nil.
Source:
Information provided by the authorities.
25. The authorities consider that the main factors encouraging foreign direct investment are clear investment conditions, the full exemption from taxes on profits and import duties, and a stable political climate.  The main negative factors include the high cost of utilities, especially telecommunications, the unavailability of raw materials and technical expertise, and the small size of the market.  

26. Investors benefit from a number of fiscal incentives.  The GIDC is an industrial development agency responsible for stimulating, facilitating, and assisting investors.  The focus of the GIDC is to encourage investment in projects that generate employment and foreign exchange, particularly in tourism, manufacturing and information technology.  This is done mainly through incentives schemes, including exemptions from taxes on corporate profits for up to 15 years, as well as on import duties and taxes on plant, machinery, equipment, spare parts, raw materials, and components. 

(5) Outlook

27. According to projections by Grenada's Central Statistics Office, economic growth of some 6% in 2000 is expected to be followed by a mild slowdown thereafter (Table I.5).  This would result from the combined effect of the completion of major infrastructural projects, partially offset by the stimulus of heightened activity in construction and telecommunications, the contribution of the tourism sector, and the continued expansion of international financial services activities.  Growth in the agriculture sector would accelerate, influenced by diversification into livestock and agri-processing.  Growth in construction would be supported by the implementation of public sector projects and several tourism developments.  Tourism activities are expected to expand at a moderate rate.

Table I.5

Economic projections, 1999-02

(Per cent)


1999
2000
2001
2002

Real growth rate
8.2
6.0
5.0
5.0

Consumer price index
1.0
1.0
2.0
2.0

Central government savings/GDP
5.2
3.5
3.0
3.0

Debt service ratio
2.0
4.8
4.2
2.6

Debt service/current revenue
16.7
19.6
18.9
16.3

External debt/GDP
23.6
21.5
22.0
18.7

BOP current account/GDP
-23.7
-21.7
20.8
20.6

Direct investment/GDP
12.0
11.3
9.7
9.3

Source:
Information provided by the authorities of Grenada.
28. The authorities are counting on central government savings of approximately 3% of GDP over the period 2000-02.  Inflation is not expected to exceed 3% per annum.  The Government is committed to reducing unemployment to single digit levels by 2002, through special incentives to investors who generate large-scale employment, and expects employment to be generated by the construction of two large hotels.  The balance of payments should continue to be under pressure, as imports of building materials, machinery and equipment, inputs for the tourism industry and consumer goods expand.  However, it is envisaged that increased receipts from tourism, direct foreign investment, and public sector external assistance would contribute to finance the current account deficit.

II. trade policy regime

(1) General Constitutional and Legal Framework

29. Grenada is a constitutional monarchy with a parliamentary system based on the British model.  The Head of State is the British Monarch who is represented in Grenada by the Governor General, appointed on the advice of the Prime Minister.  The executive power is vested on the Prime Minister and his Cabinet, who have responsibility for concluding and signing trade treaties and trade-related agreements with foreign countries.  

30. Parliament has two houses:  the House of Representatives with 15 directly elected members, and the Senate with 13 nominated members, of which seven are appointed on the advice of the Prime Minister, three on the advice of the Leader of the Opposition and three are independent.  Elections for members of the House of Representatives are held every five years.  

31. The law-making process generally starts with the introduction of bills in the House of Representatives, which go through several stages.  Once passed by the House, the bill is placed before the Senate;  after Senate passage, the bill is presented to the Governor General for assent, in accordance with the provisions of the Constitution.  If the Governor General accords his assent, the bill becomes law and is published in the Gazette.

32. In some cases, bills may be introduced directly in the Senate.  However, bills dealing with economic policies, referred to as Money Bills in the Constitution, must always be introduced in and passed by the House of Representatives, and then be sent to the Senate.  All Money Bills must be endorsed with a certificate of the Speaker of the House, who must consult with the Attorney General when they are sent to the Senate.  Money Bills sent to the Senate at least one month before the end of the session, and not passed without amendment may be presented directly to the Governor General, after the end of the session, for assent. 

33. The Judicial system is based on English Common Law.  There are three local levels of judiciary courts, and the Eastern Caribbean Court of Appeal.  Magistrates courts deal with minor civil and criminal cases;  superior courts deal with cases falling under the different Acts of Parliament.  The Grenada Supreme Court deals with the more serious cases;  it adjudicates both in criminal and civil cases and on interpretation of the Constitution.  The Grenada Supreme Court consists of a High Court of Justice and a two-tier Court of Appeal, comprising the itinerant Eastern Caribbean Court of Appeal, and the British Privy Council.  The Eastern Caribbean Court of Appeal, the first court of appeal, consists of three judges and sits twice a year to hear appeals from the High Court.  The Privy Council in London, England, is the final Court of Appeal.  The authorities have noted that the judiciary plays a role in administering trade-related decisions, mainly with regard to intellectual property rights and customs valuation (Chapter III).  In the case of infringement of rights, the judicial system enforces the necessary penalties.

34. The Constitution is the supreme law and all other laws must conform to it.  International agreements that have not been incorporated into domestic law cannot be invoked before the courts and have no direct effect under Grenadian law. 

(2) Trade Policy Formulation and Implementation 

35. There are currently twelve Ministries in Grenada.  The main Ministries and agencies dealing with trade are indicated in Table II.1.

Table II.1

Main agencies dealing with trade
Government agencies
Area of responsibility (WTO issues)

Ministry of Finance and Trade
WTO issues;  trade in goods and services

Ministry of Agriculture, Forestry and Fisheries
Agreement on Agriculture, Agreement on Sanitary and Phytosanitary Measures (SPS)

Ministry of Legal Affairs
Trade-related intellectual property rights (TRIPS)

Grenada Bureau of Standards
Technical barriers to Trade (TBT)

Grenada Industrial Development Corporation
Trade-related investment measures (TRIMs)

Source:
Information provided by the authorities.

36. The Ministry of Finance and Trade is in charge of tariffs, trade facilitation, export promotion, import and export licensing, industrial development, investment incentives, and state trading.  The Trade Unit within this Ministry periodically reviews and assesses Grenada's trade policies.  This is carried out in collaboration with the Multipartite Committee, which comprises the Grenada Chamber of Industry and Commerce, the Trade Union Council, and other non-governmental organizations and parties.  The Trade Unit holds consultations with the Multipartite Committee and other interested parties whenever new trade policies are to be instituted or amended.

(3) International Relations 

(i) World Trade Organization

37. Prior to Independence, on 7 February 1974, Grenada applied GATT de facto as member of the metropolitan territory of the United Kingdom.  Grenada became a GATT contracting party on 9 February 1994, under Article XXVI:5(c) with its rights and obligations under GATT retroactive to the date of Independence.
  Grenada became a WTO Member in February 1996 and extends at least MFN treatment to all other WTO Members.

38. No legal procedures have been put in place for ratification of the Uruguay Round Agreements.  The authorities noted that, as the WTO Agreements have not yet been incorporated into the laws of Grenada, the agreements have not made any impact on the domestic law or constitutional acts of Grenada.  Since the Agreements are not yet law in Grenada, private individuals cannot invoke WTO provisions directly in national courts.  The authorities noted, however, that, at present (early 2001), specific legislation is being draft to give effect to the various WTO Agreements.

39. Under the GATS, Grenada made initial commitments on tourism (hotels development), recreational (entertainment and sporting services), communications (telecommunications and courier services) and financial services (reinsurance).  Grenada presented an offer in the extended WTO negotiations on telecommunications, but did not participate in the continued negotiations on financial services.  Grenada has not yet ratified the Fourth Protocol.  

40. Grenada has not made any notifications to the WTO.  The authorities expected to start the notification process in the near future.

(ii) Regional and bilateral agreements

41. Grenada is a member of the Caribbean Community and Common Market (CARICOM) and of the Organization of Eastern Caribbean States (OECS).  The authorities noted that Grenada is fully in favour of integration within the OECS and committed to the consolidation of the common market, which should result in the free movement of goods, services, persons, and capital.  As a CARICOM member, Grenada expects to benefit from the resulting economic integration, cooperation in non-economic areas, operation of certain common services, and coordination of foreign trade policies.  Grenada expects the impact of the deepening integration within the OECS and CARICOM to be beneficial to its economy, resulting in increased investment, enhanced competitiveness, and terms-of-trade gains.  The authorities noted that Grenada has had no trade-related conflicts with any CARICOM trading partner.

42. Grenada is a beneficiary of Lomé IV Convention and the Cotounou Agreement.  Under Lomé IV, Grenada qualified for Stabex transfers totalling some ECU 6.8 million between 1993 and 1998, with most of the disbursements taking place in the 1993-95 period.  As at 30 June 2000, 67.4% of the funds had been transferred to the local account for project implementation;  the remaining funds were pending.  Two of the main programmes have been targeted at the banana sector, while others have focused on agricultural diversification.

43. Grenada's products are eligible for the Generalized System of Preferences (GSP) schemes of Australia, Canada, the European Union, Japan, New Zealand, and the United States.  The authorities noted that, although these preferential arrangements have helped secure markets for Grenada’s products, the volume of exports remains low in absolute terms.

44. Grenada has signed a Tax Information and Exchange Agreement (TIEA) with the United States, under which both countries have the obligation to exchange information relating to the enforcement of tax laws. 

(4) Investment Policy

45. Investment policy is defined in the Investment Code.  Incentives are regulated by the Investment Code Incentives Act No. 13 of 1983, and by the Fiscal Incentives Act No. 41 of 1974 and the Hotel Aids Act of 1954.  Unless granted an exemption under the Fiscal Incentives Act, foreign investment profits receive national treatment and are subject to a 30% tax rate for both individuals and companies.  There is no withholding tax.  A 5% tax is levied on the sale of property.

46. Investment policy is under the responsibility of the Ministry of Trade and administered by the Grenada Industrial Development Corporation (GIDC), which is also the industrial development agency for the Government of Grenada.  The GIDC aims particularly at encouraging investments in projects with potential for generating jobs and foreign exchange.  In this regard, the GIDC has identified the areas of agri-processing, information processing, hotel plant construction, electronic assembly, and off-shore services as having the greatest potential for development.

47. The authorities have noted that Grenada's general position is to welcome all investment deemed to have positive effects on income, employment, foreign exchange earnings or savings, and transferring appropriate technology and know-how to the local economy.  To encourage the establishment of new businesses, the Government offers a wide range of incentives to potential investors in the areas of manufacturing, services, and hotel development.  These incentives generally imply a temporary exemption from taxes on profits, import duties and the general consumption tax (GCT).  Horizontal incentives for foreign investors are also in place with respect to exemptions from foreign exchange remittance limitations under the Foreign Exchange Control Act:  there are no restrictions to the free movement of capital and profits.  Foreign investors can own 100% of a Grenada business, but are subject to the Alien Landholders Act requirements on property ownership.

48. In general terms, the Income Tax Act No. 36 of 1994 provides regulation for exempted income.  The Qualified Enterprises Act, Cap. 270 of the Laws of Grenada provides for tax benefits and exemptions on certain enterprises.  The Fiscal Incentives Act No. 41 of 1974 gives effect to the agreement on harmonization of fiscal incentives to industry at the OECS/CARICOM level.  Under this Act, an approved enterprise may import plant, equipment, spare parts, raw materials or components free from customs duties from a non-CARICOM country for constructing, altering, reconstructing or extending the approved enterprise, and may be granted complete or partial exemption from the payment of income tax on profits.

49. The rules governing the registration of both local and foreign companies are laid down in the Companies Act of 1994.  A company wishing to register in Grenada, must file an application with the Registrar of Companies, together with a statement setting out, among other things, the manner of incorporation, the extent to which the liability of the shareholders is limited, the business that the company intends to carry on in Grenada, and the authorized, subscribed, and paid-up or stated capital of the company and the shares.  Foreign companies are required to designate a legal representative resident in Grenada.  Applications of foreign companies are referred by the Registrar to the Minister of Finance, who decides upon registration.  The registration of local companies does not require approval of the Minister of Finance.  On payment of a fee, EC$1,200 in the case of local companies and EC$2,500 for foreign companies, a registration certificate is extended.

50. Grenada has signed investment treaties with the United Kingdom and the United States.  The Grenada/United Kingdom Investment Treaty was signed on 25 February 1998 for a duration of ten years.  The agreement covers investment in all kind of assets and property rights, including intellectual property rights, and concessions to search for or exploit natural resources.  Investments by nationals or companies of each contracting party are granted national treatment in the other country, and are also subject to an MFN engagement.

51. The Grenada/United States Investment Treaty, signed on 2 May 1986, entered into force on 3 March 1989 for an initial duration of ten years;  after which it remains in force until either party notifies the other party, a year in advance, of its decision to terminate the treaty.  The treaty covers investment in the territory of one party owned or controlled by nationals or companies of the other party, such as equity, debt, and service and investment contracts.  This treaty covers a non-exhaustive list of five groups of specific rights including:  traditional property rights;  rights in companies;  monetary claims and titles to performance associated with an investment;  intellectual property rights;  and any right conferred by law or contract or any licences and permits pursuant to law.  

III. trade POLICIES AND PRACTICES BY MEASURE

(1) Introduction

52. Grenada imposes zero tariffs on imports from other CARICOM countries, once a certificate of origin has been produced.  Imports from outside the area are subject to Phase IV of CARICOM's Common External Tariff (CET), adopted on 1 January 2000, and which lowered tariff rates to a maximum of 20% for industrial products not included in the CET Lists A, B, C, and D, and those included in the List of Conditional Duty Exemptions.  Imports of raw materials and intermediate inputs are duty free.  All imports are subject to a customs service charge of 5% except for government imports, and to a general consumption tax of 25% (there are some exceptions);  the GCT rate for domestic production and like products from CARICOM origin is 10%.

53. Although Grenada has been moving towards trade liberalization in recent years, a wide array of measures managing trade are still in force.  A number of products are subject to import licensing requirements, and the licensing regime favours imports from CARICOM partners especially countries from OECS.  Also, some products, such as fruit and vegetables, wheat flour products, beer, cigarettes, and beverages are subject to priority sourcing from members of OECS and less developed CARICOM countries, while others, such as whole chicken, high proof spirits, and galvanized sheets are restricted.  For products such as paint and varnish, consumer durables like refrigerators, freezers, and stoves, there are priority sourcing requirements from CARICOM.  Minimum import prices are still used for customs valuation purposes.

(2) Measures Directly Affecting Imports

(i) Procedures

54. The main legislation governing import procedure is the Customs Act No. 35 of 1960, as amended, and S.R.O. No. 17 of 1961.  All imports must be accompanied by an import declaration.  Import documents are processed by the Customs Department within 48 hours of being lodged.  The authorities noted that, in some cases, clearance can be done within four hours.  When the documentation required for the clearance of goods is incomplete, a bank bond or a deposit is required for the release of the goods.  The documentation required includes invoices or bills, bills of lading, insurance certificates, and other documents to verify value of the goods.

55. Goods imported under CARICOM or OECS preferential conditions must be accompanied by a certificate of origin.  Import declarations may not be filed electronically, they must be submitted in paper;  only originals are admitted.  Customs uses ASYCUDA to process customs documents electronically;  each importer is given a registration number.  Customs decisions may be challenged in a court of law.  Grenada does not use pre-shipment inspection.

(ii) Tariffs

56. Taxes on international trade and transactions are the main source of fiscal revenue, accounting for over 50% of total government revenue in 1999.  Preliminary figures for 1999 indicate that revenue from import duties, the customs service charge (CSC), the general consumption tax (GCT) on imports, and the petrol tax (affecting only imports) yielded EC$139.5 million out of a total current government revenue of EC$274.5 million.  During 1995-98, average revenue collection per year from taxes levied on imports was EC$112.5 million.  As a result of liberalization, tariffs have been losing share as a source of government revenue, while the GCT and other duties on imports have been gaining share.  Although the Government is considering the introduction of a VAT, it is likely that, for the time being, tariffs and other taxes on imports will continue to be an important revenue earner for Government, particularly considering that Grenada has completed its implementation of the four phases of CET tariff reductions.

(b) Structure

57. Tariffs are governed by the CARICOM Common External Tariff, Statutory Rules and Orders No. 37 of 1999.  The tariff is based on the Harmonized Commodity Description and Coding System.  Grenada has applied the CARICOM Common External Tariff (CET) since February 1991;  it implemented Phase IV of the CET on 1 January 2000 under HS 96 coding.  The tariff, as applied in 2000, comprises 6,334 tariff lines at the seven-digit level.  Grenada's tariff has nine tiers, with rates of 0, 5, 10, 15, 20, 25, 30 and 35% for industrial goods, and an additional rate of 40% that applies only to agricultural products.  Exceptions to the CET are included in the Lists A, B, C and D.  Goods in List A may be imported at rates below the CARICOM CET.  Items included in List C are generally subject to tariffs higher than the CET, going up to 35% for spirits, beer, tobacco, firearms, motor vehicles, some electrical appliances, and jewellery and precious stones. 
58. CET tariff changes occur at CARICOM level, but ultimate authority for tariff rates rests with Parliament.  All rates are ad valorem except on two sugar products:  HS tariff headings 1701.991 (icing sugar) and 1701.999 (other sugar excluding raw sugar and sugar containing added flavouring or colouring matte) which face specific duties of EC$6.60 per 100 kg.  The authorities noted that ad valorem equivalents on these specific duties were 25%.  Grenada does not apply seasonal, mixed or alternate duties.

59. In addition to the tariff, imports are generally subject to the GCT at a rate of 25%, with some exceptions (the GCT rate is 10% for domestic production and like manufactures of CARICOM origin);  and to the CSC at the rate of 5% on the c.i.f. value of all imports except those of Government, the flour mill, the telephone company (Cable and Wireless), domestic manufacturing, and products listed in Act No. 4 of 1993.  The application of the CSC is regulated by the Provisional Collection of Taxes (Customs Service Charge) Order, S.R.O. No. 1 of 1993.  The Order states that the CSC may be changed by the Cabinet by S.R.O. or upon application by an importer.

(c) Tariff bindings

60. Grenada bound all tariff lines during the Uruguay Round;  it had bound none under the GATT.  Tariffs on products classified under HS headings 25-97, other than those included in Annex I of the WTO Agreement in Agriculture, were bound at a uniform rate of 50%.  Agricultural products (WTO definition) were bound at a ceiling level of 100%, with an implementation period of six years.  Some exceptions were bound at lower rates (boneless meat, soyabean oil, potato chips, breakfast cereals, cocoa butter, food preparations).  In some cases, bindings were at zero rates, generally for products used as inputs (some seeds, inedible tallow, and soyabean meal).  A number of fruits (bananas, pineapples, citrus fruit, etc.), as well as spices (e.g. cloves, nutmeg, mace, ginger, saffron, turmeric) were bound at 200% (Table AIII.1).

61. Following the implementation of Phase IV of the CET, applied tariffs on eleven agricultural HS lines now exceed bound rates (Table AIII.1).
  The products include meat, spices, and beverages.

(d) Average tariff and tariff range

62. The simple average MFN tariff in 2000 was 11.2%, or 16.2% including the CSC (Table III.1).  The average MFN tariff for agricultural products (WTO definition) was well above the average.  Fruit and vegetables, tobacco, live animals and products, fish and fish products, tobacco, and beverages carry the highest average rates.  The highest tariff rate, 40%, is applied on a number of agricultural products.  Among manufactures, textiles and clothing, and leather and footwear face higher-than-average rates.  Duty-free treatment is accorded to 5.7% of tariff lines for MFN imports (Chart III.1).  The lower tariffs, by HS section, are applied on minerals and base metals (Table III.1).  Almost two thirds of the lines carry rates below 15%, and over 90% of tariff lines face rates of 20% or lower.  

(e) Tariff concessions

63. Grenada's List of Conditional Duty Exemptions is included in the CARICOM External Tariff Act No. 37 of 1999, containing items classified under 53 HS headings, as well as the purpose for which the goods are imported, which is generally sectoral, economic and social development, health and safety, public sector procurement, or culture and sports.  A number of products are ineligible for concessions.  Excluding ineligible goods, the various incentive schemes used by Grenada grant import duty concessions for goods to be used in approved industries.  The scope of the import-duty relief schemes has been eroded, however, by tariff reductions.  In the case of non-competing inputs, for example, imports into Grenada are zero-rated.

(f) Tariff preferences

64. Grenada grants duty-free access to imports from other OECS and CARICOM countries (barring the exceptions), provided they meet the CARICOM rules of origin criteria.  Exceptions to this are articles for which licensing is required under Article 56 of the CARICOM Treaty.  Grenada, as a CARICOM less developed country, enjoys unilateral tariff preferences from Colombia, the Dominican Republic, and Venezuela, through the agreements signed between these countries and CARICOM (Chapter II). 

(iii) Other levies and charges 

65. The GCT is applied on most imports and on local goods and services, in accordance with the General Consumption Tax Act No 7 of 1995.  The tax discriminates between local production and imports, and between sources of imports.  Barring some exceptions, goods imported from non-CARICOM countries face a 25% tax rate on the c.i.f. value (Table III.2).  All goods produced by local manufacturers and imports from CARICOM countries specified in Schedule 3 of the GCT Act face a 10% rate on the ex-factory price.  Some goods included in Schedule 4 of the GCT Act imported from outside the CARICOM are also taxed at 10%.  Lower rates apply to items such as beverages served in restaurants, most agricultural and food products (domestic and imported alike), utilities tariffs (excluding international telephone services) and medicaments.
.  A number of services and all inputs used in the manufacturing of local products are exempt from the GCT.

66. The GCT is under the responsibility of the Comptroller of Inland Revenue, but in the case of imports, the Comptroller of Customs is responsible for collection at the point of importation.

Table III.1

Summary analysis of Grenada's tariff, 2000


Applied tariff 


Tariff plus customs service charge




No. of
Average
Range 

Average
Range 


Analysis
lines
(%)
(%)
CV 
(%)
(%)
CV

Total
6,334
11.2
0-40
0.9
16.2
5-45
0.6

By WTO category








Agriculture
1,022
18.2
0-40
0.8
23.2
5-45
0.7

Live animals and products thereof
147
22.1
0-40
0.7
27.1
5-45
0.5

Dairy products
24
6.7
0-20
0.9
11.7
5-25
0.5

Coffee and  tea, cocoa, sugar, etc.
172
17.9
0-40
0.8
22.9
5-45


Cut flowers, plants
56
10.6
0-40
1.3
15.6
5-45
0.9

Fruit and vegetables
255
25.3
0-40
0.6
30.3
5-45
0.5

Grains
29
15.0
0-40
0.8
20.0
5-45
0.6

Oil seeds, fats and oils and products
95
16.6
0-40
1.1
21.6
5-45
0.8

Beverages and spirits
78
24.0
5-40
0.5
29.0
10-45
0.4

Tobacco
10
26.0
5-35
0.6
31.0
10-40
0.5

WTO Non-agriculture (exc. petroleum)
5,273
9.8
0-40
0.8
14.8
5-45
0.6

Fish and fishery products
156
25.7
0-40
0.7
30.7
5-45
0.6

Mineral products, precious stones/metals
410
9.8
0-35
0.9
14.8
5-40
0.6

Metals
715
7.1
0-20
0.7
12.1
5-25
0.4

Leather, rubber, footwear and travel goods
168
10.7
0-25
0.7
15.7
5-30
0.5

Wood, pulp, paper and furniture
314
9.7
0-20
0.7
14.7
5-25
0.5

Textiles and clothing
948
11.7
0-30
0.6
16.7
5-35
0.4

By ISIC sector a








Agriculture and fisheries
428
21.0
0-40
0.9
26.0
5-45
0.7

Mining
116
7.6
0-35
1.1
12.6
5-40
0.7

Manufacturing
5,789
10.5
0-40
0.8
15.5
5-45
0.6

By stages of processing








Raw materials
842
16.9
0-40
1.0
21.9
5-45
0.8

Semi-processed products
1,821
5.9
0-40
0.6
10.9
5-45
0.3

Fully processed products
3,671
12.4
0-40
0.7
17.4
5-45
0.5

By HS section








01 Live animals and products
309
23.1
0-40
0.7
28.1
5-45
0.6

02 Vegetable products
402
19.6
0-40
0.9
24.6
5-45
0.7

03 Fats and oils
53
25.7
5-40
0.7
30.7
10-45
0.6

04 Prepared foods, etc.
324
17.5
0-40
0.6
22.5
5-45
0.5

05 Minerals
203
7.0
0-25
0.8
12.0
5-30
0.5

06 Chemicals and products
931
7.0
0-30
0.8
12.0
5-35
0.4

07 Plastics and rubber
234
9.1
0-25
0.6
14.1
5-30
0.4

08 Hides and skins
84
10.2
5-20
0.7
15.2
10-25
0.5

09 Wood and articles
121
9.9
0-20
0.6
14.9
5-25
0.4

10 Pulp, paper, etc.
170
8.2
0-20
0.8
13.2
5-25
0.5

11 Textile and articles
934
11.3
0-20
0.7
16.3
5-25
0.5

12 Footwear, headgear
66
16.2
0-20
0.4
21.2
5-25
0.3

13 Articles of stone
194
9.9
0-25
0.7
14.9
5-30
0.5

14 Precious stones, etc.
61
19.7
0-35
0.7
24.7
5-40
0.6

15 Base metals and products
709
7.5
0-35
0.7
12.5
5-40
0.4

16 Machinery
895
7.9
0-35
0.8
12.9
5-40
0.5

17 Transport equipment
197
9.8
0-35
0.9
14.8
5-40
0.6

18 Precision equipment
248
11.4
0-30
0.8
16.4
5-35
0.6

19 Arms and munitions
20
24.3
0-35
0.5
29.3
5-40
0.4

20 Miscellaneous manufactures
171
15.3
0-20
0.4
20.3
5-25
0.3

21 Works of art, etc.
8
20.0
20
0.0
25.0
25
0.0

a
ISIC Classification (Rev.2), excluding electricity (1 line).
Source:
WTO Secretariat estimates, based on data provided by the Grenada authorities.
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Chart III.1

Frequency distribution of MFN tariff rates, 2000

Number of tariff lines

Per cent
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67. A petrol tax of EC$0.11 per litre is levied on gasoline under the Petrol Tax Act, No. 10 of 1986 and its amendments.  The petrol tax is adjusted to assure that the retail price of gasoline does not exceed EC$7.50 per gallon.

68. An environmental levy per container is charged on imported water and all types of beverages in plastic and glass bottles, and in other containers.  The levy was implemented through the Environmental Levy Act No. 5 of 1997, and amounts to EC$0.50 per plastic or glass container and EC$0.25 in the case of other containers.  The environmental levy is collected by the Comptroller of Customs on importation into the country.  The authorities have noted that the objective of the levy is to protect the environment in the wake of an increase in imports of beverages in plastic and glass bottles.  The levy is partly refundable:  75% of the levy is refunded within six months of its payment on satisfactory proof to the Comptroller of Customs, by the importer, of the re-export of the container or of its disposal in a manner that is acceptable to the Grenada Solid Waste Management Authority.

69. Similarly, an environmental levy of 1% of the c.i.f. value is charged on a range of goods including fans, air conditioning machines, refrigerators, freezers and other refrigerating or freezing equipment, clothes dryers, dish washing machines, washing machines, vacuum cleaners, floor polishers, kitchen waste disposer, and television receivers (including video monitors and projectors).  

70. An environmental levy is also charged on imported vehicles;  new vehicles are charged a levy equivalent to 2% of the c.i.f. value;  the same levy is applied on imported used vehicles less than five years old, except trucks.  A levy of 30% of the c.i.f. value is charged on imported vehicles over five years old.  In the case of imported used trucks over five years old, the levy is 5% of the c.i.f. value for trucks between 1 and 10 tonnes, 10% for trucks between 11 and 20 tonnes, and 20% for trucks of 21 tonnes and over.

Table III.2

Grenada.  General consumption tax
a)
Taxed at 25%
All imported products, except a number of products from CARICOM countries, taxed at 10%, and those included in Schedule 4

b)
Taxed at 10%
(i)
Goods produced by local manufacturers

(ii)
Telephone service of overseas calls

(iii)
Imports from other CARICOM countries included in Schedule 3 of the CGT Act:  ex Ch. 09 Ground spices; ex 02.03 hams and bacons;  ex 16.02;  ex 16.01 salami and sausage;  ex 19.02 pasta products;  ex 19.04 snack foods;  ex 19.05 bread, pastries, ice cream cones;  ex 20.07 jellies and jams;  ex 20.09 fruit juices;  ex 21.03 sauces and condiments,  ex 21.06 syrups;  ex 21.05 ice cream;  ex 22.02 aerated and malt beverages;  ex 22.03 beer, and stout,  ex 22.08 rum, gin, vodka, cordials and liqueurs;  rum punch and coolers;  ex 22.09 vinegar;  ex 28.04 oxygen;  ex 29.01 acetylene;  ex Ch. 32 water-thinned and oil-based paints, enamels, varnishes, and plastic paints;  ex 33.03 Bay rum, perfumed spirits and toilet waters;  ex 34.06 candles;  ex 38.14 thinners;  ex 39.23 plastic bags,  ex 40.11 pneumatic tyres;  ex 42.02 travel goods, bags and containers;  ex 48.17 stationery;  ex 48.18 toilet paper;  ex 48.19 paper bags and egg boxes;  ex 48.20 registers, exercise books, etc.;  ex 49.09 postcards;  ex 49.10 calendars;   ex Ch. 60 and 61 garments;  ex Ch. 69 building bricks;  ex 71.13 jewellery of gold and silver;  ex Ch. 72 steel rods and coated steel sheets;  ex 73.21 cooking apparatus;  ex 76.10 aluminium doors and windows;  ex 84.18 refrigerators and freezers;  ex Ch. 87 mufflers;  ex Ch. 89 fibre-glass pirogues;  ex 94.01 chairs;  ex 94.04 mattresses and cushions
(iv)
Some goods included in Schedule 4 of the CGT Act imported from outside the CARICOM:  HS 22.04 wine;  22.05 vermouth;  22.08 spirits;  ex 73.21 household stoves and cookers;  ex 84.18 household refrigerators and freezers;  ex 84.22 household dish washers;  ex 84.23 household weighing scales;  ex 84.50 household washing machines;  85.09 domestic vacuum cleaners, food mixers, blenders, etc.;  ex 85.16 household irons, microwaves, ovens, etc.;  ex 85.19 personal record players;  ex 85.20 personal audio tape players;  85.21 video tape recorders,  ex 85.23 unrecorded tapes;  ex 85.24 pre-recorded tapes, CDs, diskettes;  85.27 radios;  85.28 televisions

c)
Taxed at 8%

(i)
Food and beverages served in hotels and restaurants;  

(ii)
Occupancy of rooms in hotels and guest houses.

d)
Taxed at 5%:  Services other than those in (b) and (c)

c)
Taxed at 50%:  Some imports from non-CARICOM countries included in Schedule 4 of the CGT Act:  HS 22.03 beer;  ex 24.02 cigarettes;  ex 27.10 gasoline, mogas 95, mogas 93, diesel;   85.35 and 36  electrical fittings;  87.02 public transport vehicles;  87.03 new motor cars;  87.04 goods vehicles

d)
Taxed at 55%:  Used motor cars (HS 87.03)

Zero-rated goods and services

Group 1:  Live animals (HS 01.01-06);  Fish (03.01) and crustaceans and molluscs (ex 03.06 and 07)

Group 2:  Food (meat and poultry;  fish;  dairy products;  vegetables;  margarine;  edible fruit;  flours and cereals;  sugars;  salt;  cereal preparations;  infant food)

Group 3:  Animal feeding stuffs (ex 23.09 prepared animal fodder except for pets)

Group 4:  Sewerage, water, electricity and telephone services (other  than long distance calls)

Group 5:  Miscellaneous products:  Live plants;  seeds;  kerosene;  medicaments;  fertilizers;  household soaps;  disinfectants, insecticides, etc.;  printed books;  newspapers;  water boots;  kerosene lamps;  tools, equipment, parts and accessories for agriculture and irrigation;  agricultural multi-use items;  computers;  newspaper advertisements;  government purchases;  importations by the Grenada Banana Cooperative Society, the Grenada Cocoa Association, and the Grenada Cooperative Nutmeg Association

Goods and services exempt from tax

Group 1:  Land

Group 2:  Accommodation (rental payments, excluding hotels and guest houses)

Group 3:  Postal services

Group 4:  Education

Group 5:  Health services

Group 6:  Legal services

Group 7:  Burial and cremation

Group 8:  Trade unions

Group 9:  Transport

Group 10:  Local manufacturing (all inputs including services, vehicles, equipment, machinery, spare parts in the manufacturing process of local manufacturers certified as such by the Industrial Development Corporation)

Group 11:  Approved projects services procured by projects approved by the Minister of Finance;  transactions made by persons or companies under the Hotels Aid Act certified as such by the Industrial Development Corporation);  motor vehicles and some other articles imported by personal enterprises or organizations as approved by the Minister of Finance

Source:
The General Consumption Tax Act No. 7 of 1995.

(iv) Customs valuation and rules of origin

71. The Customs (Amendment) Law No. 94 of 1979, and the Customs (Amendment) Act No. 40 of 1990 provide the legal basis for the application of customs valuation in Grenada.  According to the authorities, Grenada has not as yet amended its customs valuation legislation and methodology to comply with the requirements of the WTO Agreement on Customs Valuation.  The Customs (Amendment) Act of 1990, however, is inspired by the GATT Agreement on Customs Valuation, and makes provision for the use of the transaction value for valuation purposes, failing which alternative methods, ending in the computed value, are detailed.  The authorities noted that due to problems in valuation, the transaction value is not widely used;  they also stated that the principal customs valuation method used is the Brussels Definition of Value.  Tariffs are applied on the c.i.f. value of imports.  A valuation database is in operation and constantly updated with reference prices to assist with valuation.

72. Due to undervaluation problems, and although the Customs (Amendment) Act of 1990 precludes the use of minimum customs value, the authorities decided to use minimum import prices for a period of five years, between 1996 and end 2000.  Consequently, minimum import prices were used during this period for imports of a number of products from non-CARICOM sources (Table III.3).  The authorities noted that the use of these prices will be phased out gradually, and that this process commenced at the end of 2000.  The products affected by minimum import prices included handbags and other bags, a number of clothing items, refrigerators, freezers, and stoves.  During the period of application, importation of these products from extra-CARICOM sources could take place only if the importers agreed to pay import duties on the minimum c.i.f. prices indicated.

73. The authorities noted that a new Customs Act was at drafting stage:  this would seek to implement the WTO Customs Valuation Agreement and would eliminate the use of minimum import or reference prices.  However, they believe that this may result in revenue losses, since there is already a problem of under-invoicing and investigating invoices is costly.  

74. Grenada uses the new rules of origin introduced by CARICOM in 1998 (see Overview).  Duty-free treatment is accorded to CARICOM goods satisfying origin requirements only if they are shipped between member States.  No derogation from rules of origin requirements is currently applied by Grenada.
(v) Import prohibitions, restrictions, and licensing

(a) Import prohibitions

75. The importation of goods listed under Schedule 3 of the Customs Ordinance (e.g. drugs, arms and weapons) is prohibited.  Imports from Iraq are banned.  The importation of black bass, all varieties of carp and all varieties of goldfish is prohibited under the Importation of Fish (Regulation) Act, CAP. 146 of the Laws of Grenada.  The Publications (Prohibition) Act, CAP. 147 prohibits the importation of publications if it is considered that such importation is contrary to public interest.  

(b) Import restrictions and licensing

76. Imports of chicken, eggs, corrugated galvanized sheets, and high proof spirits are subject to third-country restrictions and non-automatic licensing.  War toys are 100% restricted until 2000, whole chicken and eggs were also 100% restricted.  A number of agricultural products are subject to import controls (Table III.4).  The authorities have noted that the main reasons for the controls are public health, safety, and protection of the environment.

Table III.3

Minimum import prices applied in Grenada in the period 1996-2001

Items
HS tariff heading
Minimum c.i.f. price (EC$/dozen)




School bags

Travelling bags, small (without wheels)

Travelling bags, medium 

Travelling bags, large 

Documentation bags, small 

Documentation bags, medium

Documentation bags, large

Handbags, small

Handbags, medium

Handbags, large
Panties children

Panties ladies

Slips

Whole slips (ladies)

Half slips (ladies)

Sport shorts

Track pants

Jerseys

Nighties (children)

Nighties (ladies)

Pyjamas

Boys briefs

T-shirts

Protective clothing

Baby diapers

School pants

School shirts

Cycle defrost refrigerators 5-5.9 cubic ft.

Cycle defrost refrigerators 6-6.9 cubic ft

Cycle defrost refrigerators 8-8.9 cubic ft

Cycle defrost refrigerators 9-9.9 cubic ft

Cycle defrost refrigerators 10-10.9 cubic ft

Cycle defrost refrigerators 11-11.9 cubic ft

Cycle defrost refrigerators 12-12.9 cubic ft

Frost free refrigerators 9-9.9 cubic ft 

Freezers 4-4.9 cubic ft

Freezers 7-7.9 cubic ft.

Freezers 9-9.9 cubic ft

Freezers 12-12.9 cubic ft

Freezers 15-15.9 cubic ft

Freezers 16-16.9 cubic ft

Freezers 20-20.9 cubic ft

Stoves and ranges 19 inch

Stoves and ranges 20 inch

Stoves and ranges 24 inch

Stoves and ranges 30 inch
42.02

42.02

42.02

42.02

42.02

42.02

42.02

42.02

42.02

42.02

6108.21

6108.21

6108.11

6108.11

6108.11

6104.601

ex6112

ex6110

6108.30

6108.30

6108.30

6107.11

ex6109

6101.00

6110.00

ex6104.6

6106.902

8418.10-20

8418.10-20

8418.10-20

8418.10-20

8418.10-20

8418.10-20

8418.10-20

8418.10-20

8418.69

8418.69

8418.69

8418.69

8418.69

8418.69

8418.69

7321.101

7321.101

7321.101

7321.101
180

180

240

300

222

342

400

300

360

480

13

26

36

114

52

144

265

135

65

65

129

299

24

94

960

100% restricted

100% restricted

852 (per unit)

894 (per unit)

1,390 (per unit)

1,400 (per unit)

1,470 (per unit)

1,500 (per unit)

1,531 (per unit)

1,432 (per unit)

1,039 (per unit)

1,071 (per unit)

1,134 (per unit)

1,176 (per unit)

1,298 (per unit)

1,614 (per unit)

1,789 (per unit)

529 (per unit)

696 (per unit)

1,270 (per unit)

1,472 (per unit)

Source:
Information provided by the authorities of Grenada.

77. Under Article 56 of the CARICOM Treaty, quantitative restrictions are applied on a number of imports from third countries and CARICOM more developed countries (MDCs);  the products are subject to non-automatic licensing.  These products are:  curry powder (HS 0910.500);  wheat flour (HS 11.01);  uncooked pasta, not stuffed (ex HS 19.02);  aerated beverages (ex HS 22.02);  candles (ex HS 34.06);  oxygen (HS 2804.400);  carbon dioxide (HS 2811.210);  acetylene (HS 2901.002);  solar water heaters (ex HS 84.19);  and seats of wood and upholstered furniture (ex HS 94.01).  The amounts allowed for importation every year are determined based on domestic production and import figures for the previous three years, once a domestic and subregional (OECS) volume of production has been decided.  The import quotas are then made available for licence, without being advertised.  As a result, potential importers bid for quotas without knowing their magnitude.

Table III.4

Items subject to import controls and licensing, 2001
Item
HS tariff heading
Legal instrument
Importation policy (rationale)

Products subject to import permits and licensing and sanitary and phytosanitary certificates

Chicken

Eggs

Processed pork products

Sweet potatoes

Tomatoes

Carrots

Oranges

Cabbage

Lettuce

Cauliflower

Radish

Sweet pepper

Beet 

Grapefruit 

Cantaloupe

Cucumber

Okra
0207.10

0407.003

ex02.10

0714.20

0702.00

0706.001

0805.10

0704.001

0705.10

0704.002

0706.009

0709.006

0706.002

0805.40

0807.101

0707.001

0709.003
National

National

National

National

National

National

National

National

National

National

National

National

National

National

National

National

National
Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Products subject to (automatic) import licensing from extra-CARICOM sources only

Chicken 

Chicken eggs 

Processed pork products

Milk (bulk)
Sugar 

Rice (bulk) 

Ground spices 

Edible oil 

Jellies and jams

Malt beverages

Stout, ale

Porter 

High proof spirits

Animal and poultry feed

Cigarettes 

Paints 

Varnishes and lacquers

Wooden doors

Toilet and paper 

Other tissue paper

Corrugated galvanized sheets Aluminum widows and doors

Mattresses and mattress supports

Mops
0207.10

0407.003
ex 02.10

0402

1701.10

ex 10.06

0910.99
ex 15.17

2007.109

2202.902 

2203.002

2203.009

2208

2309

2402.200

3209.001

3209.003

4418.20

4818.10

4818.409

7210.909

7610.100

ex 9404 

9603.002
National

National

National

S.R.O. 5/82

S.R.O. 16/94

S.R.O. 16/94

National

National

National

National

National

National

National

National

National

National 

National

National

National

National

National

National

National

National
Third-country restriction

Third-country restriction

Third-country restriction

MNIB monopoly on powdered milk (bulk full cream)

MNIB monopoly on imports of sugar

MNIB monopoly on imports of rice (bulk)

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Specialized paints only from third country

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Third-country restriction

Products subject to import licensing from all countries

War toys

National
100% restricted 

Products subject to import licensing from extra-CARICOM sources and from CARICOM more developed countries

Curry powder 

Wheat flour 

Margarine, shortening and oils

Pasta products 

Aerated beverages

Beer 

Oxygen in cylinder 

Carbon dioxide in cylinder

Acetylene in cylinder

Candles 

Soaps 

Solar water heaters

Chairs and other upholstered Furniture 

Fireworks and explosives

Gold bullion and all other gold arms and ammunition 
0910.500

1101

ex 1517

1902.001

ex 22.02

2203.001

2804.400

2811.210

2901.002

ex3406

3401 

8419.101

ex9401

3604.10

7112.10

chapter 93
Article 56

Article 56

Schedule IX 

Article 56

Article 56

Article 56

Article 56

Article 56

Article 56

Article 56

Schedule IX

Article 56

Article 56

National

National

National
Priority sourcing from LDCs/OECS 

Priority sourcing from LDCs/OECS

Priority sourcing from CARICOM 

Priority sourcing from LDCs/OECS

Priority sourcing from LDCs/OECS 

Priority sourcing from LDCs/OECS

Priority sourcing from LDCs/OECS

Priority sourcing from LDCs/OECS 

Priority sourcing from LDCs/OECS

Priority sourcing from LDCs/OECS

Priority sourcing from CARICOM

Priority sourcing from LDCs/OECS 

Priority sourcing from LDCs/OECS

Need permission from Commissioner of Police

Need permission from Ministry of Finance

Need permission from Commissioner of Police

Note:
Third-country import licensing restrictions apply to all countries except CARICOM members.

Source:
Information provided by the authorities of Grenada.

78. Quantitative import restrictions also exist for textiles.  Under the Importation of Textile (Quotas) Act, Cap. 148 of the Laws of Grenada, the Minister of Trade may, by order, fix the total quantity of textile goods or any class or classes of textile goods manufactured in any foreign country, which may be imported during any period.  The authorities noted that although the Act gives the Minister of Trade this power, in practice quotas have never been used. 

79. A number of products originating in non-CARICOM countries are subject to automatic and non-automatic licensing. Licensing is applied generally for monitoring purposes.  Non-automatic licensing is applied for sanitary or safety reasons, or on products imported and traded by the Grenada Marketing and National Importing Board, as well as on Article 56 products (Table III.4).

80. All import licences are granted by the Ministry of Finance and Trade.  The importation of the products subject to quantitative restrictions, as well as those where licensing is allowed under Schedule IX of the CARICOM Treaty (soaps, and margarine, shortening and oils, all of which are subject to priority sourcing from CARICOM), is subject to licensing requirements when the source is a CARICOM MDC or a third country.  

81. A fee of EC$5 is charged for an import licence.  The authorities noted that an import licence is not automatic for products subject to quantitative restrictions.  In all other cases, the granting of the licence is automatic.  Licences for products 100% restricted from third countries are granted only if there is no local or regional supply.

82. An import licence is required for certain clothing and other products from non-CARICOM sources and there is a priority sourcing from other CARICOM states.  The authorities noted that this priority sourcing is not enforced, but merely encouraged by advising importers to first check with regional suppliers.  There is a priority sourcing requirement for OECS countries and Belize on products for which licensing requirements are extended to CARICOM MDCs, under Article 56 of the CARICOM Treaty.

83. The importation of fish requires a licence from the Ministry of Agriculture, in accordance with the Fish and Fishery Products Regulations SRO 170/99.  Similarly, for sanitary reasons, licences are required to import birds, reptiles or insects under the Animals (Diseases and Importation) Act Cap. 15.  The Act also allows for the restriction, control or prohibition of imports of animals or poultry to prevent the introduction or spread of any disease.  At present (early 2001), Grenada imposes a ban on the importation of beef and chicken from the United Kingdom, due to the presence of foot and mouth disease in that country.

84. A licence is required from the Ministry of Finance for the importation of gold bullion and all other gold from CARICOM MDCs and from third country sources.  Permission from the Commissioner of Police is needed for the importation of fireworks and explosives from all sources.  

(vi) Contingency measures

(a) Anti-dumping and countervailing measures

85. The Customs Duties (Dumping and Subsidies) Ordinance of 1960 governs anti-dumping and countervailing measures.  This legislation has not been amended following the adoption of the WTO Agreements on Anti-Dumping and on Subsidies and Countervailing Measures, nor has it been notified to the WTO.  The Act authorizes the imposition of duties where goods imported are considered dumped or subsidized if it is in the interest of the State and when the effect of the dumping or of the subsidy is considered to cause or threaten material injury to an established industry in Grenada.  

86. The authorities noted that Granada's anti-dumping and countervailing duty legislation needed to be brought in line with the WTO rules.  In practice, no anti-dumping or countervailing regime or body is in place in Grenada.  Investigations would be initiated by an investigation group appointed by the Ministry of Trade:  only one case has been looked into by the Ministry in recent years, regarding steel imports from Turkey.  However, no anti-dumping or countervailing measures have ever been applied in Grenada.

(b) Safeguards

87. Grenada does not have specific national legislation with respect to safeguards, but this type of measure may be applied under Article 29 of the CARICOM Treaty (Safeguards), which allows the use of quantitative restrictions against other CARICOM members (extended to third parties) in the case of serious injury or threat thereof to the domestic industry.  Safeguards in the form of import quotas were applied in 1993 for a period of 18 months to the importation of beer and malt from third countries and CARICOM MDCs.  The authorities noted that the quotas in effect were adopted to boost the domestic production of beer.  They also noted that, since 1994, Grenada has not made use of Article 29 restrictions.

(vii) Government procurement 

88. Government procurement could be an important trade issue in Grenada because of the weight of government activities in the economy.  Although there are no statistics on government procurement, public finance figures indicate that purchases by the public sector, including capital and current expenditures (but excluding salaries and transfers), amounted to some 13% of GDP in 1999 (of which current expenditure accounted for 2.9%, and capital expenditure for 10.1%).

89. Grenada is not a party to the WTO Plurilateral Agreement on Government Procurement.  The Finance and Audit Act No. 25 of 1998 provides the legal basis for administering government procurement in Grenada.  The Act stipulates that supplies must in principle be tendered locally or in the United Kingdom.  Local supplies are defined as local produce and manufactures, or imported articles required in such small quantities or uncertain periods as to render it more expedient to obtain them locally rather than importing them directly.  All other supplies required by the public administration must be obtained through Crown Agents, unless they cannot be found in the United Kingdom, or they can be found at lower prices elsewhere.  Local supplies are dealt with by a Public Tenders Board consisting of five officials named by the Minister of Finance.  There is also a Departmental Tenders Board consisting of three members appointed by the Minister of Finance from within the Ministry of Communications, Works and Public Utilities.

90. The Public Tenders Board must approve all contracts for the supply of foodstuffs and petrol, at a fixed rate and in specified quantities, as well as all contracts for the supply of articles imported or of local manufacture at a fixed rate in unknown quantities, and public works exceeding EC$100,000.  In these cases, tenders must be submitted to the Government's Tenders Board, the bidding is open, and decisions are taken based on the most advantageous offer.  The authorities stated that no preferences are granted to domestic or regional suppliers, except when projects are funded by the Caribbean Development Bank or by the European Union.  However, priority sourcing obligations are imposed on the Marketing and National Importing Board for brown sugar and rice (section (4)(v)).  Tender notices are published in the Government Gazette.  

91. With respect to local supplies, the heads of departments in each Ministry communicate with the Public Tenders Board, if possible three months before the supplies are required, specifying quantities required, and date and instalments required.  The Public Tenders Board advertises the requirements in the Gazette or in the local press.  After suppliers have responded to this notice, a summary of government contractors, with priced lists of the articles to be supplied, is published in the Gazette.  Heads of departments obtain their requirements directly from these contractors.  Purchases not exceeding EC$48 may be made from suppliers other than those in the list of contractors.

(3) Measures Directly Affecting Exports

92. Grenada applies no taxes or levies on exports.  Export shipments are examined by Customs at random at the port of exit.  The authorities noted that export verification is designed to prevent smuggling and ensure that the appropriate level of certificate accompanies restricted goods or goods subject to export licensing requirements.

93. The exportation of wild birds (HS 0106.99) is prohibited in accordance with the Birds and other Wild Life (Protection) Act, Cap. 34 of the Laws of Grenada.  The exportation of other birds requires a written licence as mandated by the Prohibition of Bird Exportation Act No. 9 of 1991.  There is no prohibition on the exportation of live poultry.  

94. The exportation of a number of products is subject to licensing requirements.  The exportation of gas cylinders (HS 7311.00), coral (HS 0508.00), all mineral products (HS chapter 25), live sheep (HS 0104.10), and live goats (HS 0104.20) is 100% restricted and may only take place subject to approval and the obtention of an export licence.  The Exportation of Fresh Produce Act No. 28 of 1998 makes the obtention of a licence a requirement to export any fresh produce.  The Agricultural Industries Protection Act, Cap. 7 of the Laws of Grenada enables the Minister of Agriculture to prohibit temporarily the exportation of plants necessary for the establishment or extension of any agricultural industry in Grenada, or to make exportation contingent upon the obtention of a licence.

95. Export restrictions may also be applied on items considered to be part of Grenada's national heritage, in accordance with the National Heritage Protection Act, Cap. 204.  Restrictions on exports of oysters are regulated by the Oyster Fishery Act, Cap. 223.  The Nutmeg (Regulation on Export) Act, Cap. 216 provides regulations for the exportation of nutmeg.

96. Grenada has not made a notification to the WTO with respect to whether it maintains specific or direct export subsidies, within the meaning of Article 2 of the Agreement on Subsidies and Countervailing Measures or Article XVI:1 of the GATT 1994, respectively.  
97. The authorities noted that there are no public assistance or policy schemes for exports.  Some of the benefits granted by the incentive schemes currently in place, however, are contingent upon exportation, such as the 15-year income tax holiday granted under the Fiscal Incentives Act No. 41 of 1974 to enterprises exporting all of their production, and the provisions under the same Act for income tax relief on export profits for enterprises that may no longer benefit from a tax holiday.  

98. Exporters may make use of the insurance and export credit guarantee facilities for exporters provided by the Eastern Caribbean Central Bank (ECCB), covering political and commercial risks.  The rates on loans from commercial banks under the guarantee schemes are normally 0.5-1% below the regular rates.  Grenadian exports may also receive export promotion support from the OECS Export Development Unit (EDU).  This assistance is limited to participation in trade fairs and trade promotion activities at the request of the Government of Grenada.  The Marketing and National Importing Board is in charge of facilitating exports of agricultural, agri-processed, and manufactured goods (section (4)(v)).

99. There are no export processing zones in Grenada.

(4) Measures Affecting Production and Trade

(i) Legal framework for business and taxation

100. Under the Exchange Control Ordinance, Grenada, like other ECCB members, maintains exchange controls on capital and non-trade current transactions.  An indicative limit of EC$250,000 per person per year has been set;  purchases above this limit must be approved by the Ministry of Finance, but requests are generally approved.  However, foreign investors are allowed to repatriate 100% of profits.  
101. The corporate tax in Grenada is 30%, with personal income tax also set at 30% (Table III.5).  There is no capital gains tax.

Table III.5

Selected taxes in Grenada

Tax 
Rate

Corporate tax rate:
30%

Consumption tax
25% on imports;  10% on locally manufactured goods

Customs service charge
5%

Sales tax on motor vehicles
10% or 15%

Hotel occupancy tax
8%

Property transfer tax (except stock and debentures)
5% of the value of the property

Alien land holding licence fee
10% of value

Source:
Information provided by the authorities.

102. Under the Companies Act No. of 1994, companies may be incorporated in Grenada by signing and sending articles of incorporation to the Registrar of Companies.  Foreign companies must appoint a solicitor resident in Grenada to handle the formation and registration of a company.  
(ii) Incentives 

103. The legislation of Grenada provides a package of benefits and concessions for specific activities such as manufacturing or processing industries, data processing, deep-sea fishing and shrimping.  There are also incentives for hotels, and for some other service activities.  Incentives available include tax holidays, import duty exemptions, repatriation of profits, and withholding tax exemptions.  In some cases, these incentives are trade-related, including local-content requirements, and export-performance requirements.  

104. The Grenada Industrial Development Corporation (GIDC) is in charge of administering the programme of incentives in Grenada.  Applications for incentive benefits are submitted to the GIDC, which makes recommendations to the Government on the level and type of concessions to be granted. 

105. The Fiscal Incentives Act No. 41 of 1974 allows for the granting of a tax holiday of up to 15 years, for the manufacture of approved products by approved enterprises, as follows:  Group I enterprises, in which local value added is 50 % or more of sales:  up to 15 years;  Group II enterprises, in which local value added is between 25% and 50% of sales:  up to 12 years;  Group III enterprises, in which local value added is between 10% and 25% of sales:  up to 10 years;  enclave enterprises, in which production is exclusively for export outside of CARICOM:  up to 15 years;  and highly capital-intensive enterprises, in which there is a capital investment of not less than US$25 million:  up to 15 years.

106. In the above, local value added is defined as total sales minus imported raw materials and services, wages paid to non-CARICOM nationals, profits, interests, and charges, and depreciation allowances.  Local value added is calculated weighted by the wages or salaries paid to nationals of a CARICOM member expressed as a percentage of the total sales of the approved product.

107. Based on above classification, approved enterprises may obtain complete or partial exemption from the payment of income tax on profits for a period not exceeding the maximum for the group under which they have been classified.  The Act also grants import duty and GCT exemptions for the importation of machinery, equipment, spare parts, building materials, raw and packaging materials, and others as appropriate, to be used in eligible enterprises.  Services are granted relief from the CET and the GCT for imports of equipment.  

108. The Fiscal Incentives Act also provides relief from income tax on the export profits accruing from the exportation of an approved product manufactured by an enterprise.  This relief is provided only after the tax holiday period has lapsed, and does not apply to enterprises engaged in traditionally export-oriented activities.  Relief is provided for exports to all (including CARICOM) countries;  however, in the case of exports to Guyana, Jamaica, and Trinidad and Tobago, relief may be granted for a period of only five years immediately following the expiration of the tax holiday.  Relief is granted in the form of tax credits if exports profits amount to at least 10% of the enterprises' total profits accruing from sales of an approved product.

109. The percentage of relief depends on the participation of export profits in total profits.  For a share of export profits in total profits of between 10% and less than 21%, the maximum percentage of tax relief is 25%;  for a share between 21% and less than 41%, the maximum percentage of tax relief is 35%;  for a share between 41% and less than 61%, the maximum relief is 45%;  for a share of export profits of more than 61%, the maximum percentage of tax relief is 50%. 

110. Manufacturing enterprises that do not qualify for the benefits of the Fiscal Incentives Act may benefit from import duty concessions under SRO 37/99 (List of Conditional Duty Exemption – CARICOM Common External Tariff), which allows approved enterprises, organizations or persons to be exempted from duty or to be charged a rate lower than that laid down by the Customs Tariff Regulations.  Concessions may be granted for the importation of machinery and equipment, including transportation equipment, as well as parts for use in an approved industry and building materials for first installation or extension of industrial enterprises.  To benefit, enterprises must have a local value added of 40% and over, or create employment for ten or more people, or generate export earnings. 

111. The Hotels Aids Act of 1954 allows for full exemption from taxes on profits for ten years for hotels, apartments, and guest houses, as well as exemption from customs duties and taxes on articles of hotel equipment to equip and upgrade hotel property, service vehicles, material for construction, repair, renovation or extension to hotel properties.  The Qualified Enterprises Act, Cap. 276 provides for tax benefits and exemptions for certain enterprises.  The authorities noted that the Act is rarely used, and that currently only three enterprises benefit from it.

112. Grenadian enterprises may also receive concessionary credits, funded or guaranteed by the Caribbean Development Bank (CDB), for between US$750,000 and US$5 million at a current (2000) preferential rate of interest of 8.75% with a repayment period of up to 14 years with three years grace.  To benefit, projects are expected to have an expected minimum rate of return of 12%.  The areas of priority are agriculture, livestock, fisheries, manufacturing, mining, tourism, transportation, and infrastructure.  Support through concessionary loans at preferential interest rates is also available from the Agricultural and Industrial Development Bank (AID) for the establishment and development of production activities.  Grenada, as an ACP country may benefit from financial contributions from the European Investment Bank (EIB). 

113. In agriculture, the Grenada Development Bank was implementing in early 2001 a Government-financed crop diversification project to make funds available to farmers to increase the production of non-traditional crops.  A loan scheme has also been set up at the GIDC to assist farmers in obtaining finance for small irrigation systems.

(iii) Standards and other technical requirements

114. Standardization, testing and type approval of goods are governed by the Standards Act No. 6 of 1989 (Cap. 310 of the Laws of Grenada), which established the Grenada Bureau of Standards (GDBS).  The mandate of the Bureau is to prepare and promote higher standards in goods, services, practices and processes.  The GDBS is managed by a Director and assisted by technical officers.  The GDBS is a subscribing member of the International Organization for Standardization (ISO), the Pan American Standards Commission (COPANT), and the Caribbean Common Market Standards Council (CCMSC).  It is also the national contact point for the Codex Alimentarius Commission.  Fifteen international standards developed by ISO have been adopted as Grenadian National Standards.  The GDBS recognizes all standards from members of the ISO.

115. Grenada adopted the WTO Code of Good Practice for the preparation, adoption and application of standards in 1997.

116. In order to facilitate the development of standards, GDBS has a number of technical committees in the areas of advertising, consumer products, engineering and environment, food and food products, fruits and vegetables, herbs and spices, hotel accommodation, metrology, pesticides, pneumatic tyres, quality assurance, and certification.  In early 2001, the Bureau had adopted or adapted 88 national standards, of which ten were compulsory standards (technical regulations) (Table III.6).  The authorities noted that some 25% of all standards, including those adopted as technical regulations, comply with international standards. 

117. The formulation of standards (and technical regulations) is undertaken upon the authorization of the Standards Council, which comprises representatives from the public sector, the private sector, the Trade Union Council, the Commodities Group, and the Engineering Association.  The Council chairperson is nominated by the Minister of Trade and Industry.  Standards may be developed and proposed by national organizations and institutions, by an existing GDBS technical committee, or by the Bureau's staff.  If the proposal for a new standard is approved, it is referred to the appropriate GDBS technical committee or, if none exists, a new Committee is formed, or the project is allotted to the Technical Secretary of the Committee, who will conduct pre-specification research and, if necessary, develop the preliminary standard.  If it is deemed necessary, when the final draft is ready, the Council authorizes that it be sent to the Minister of Trade and Industry to obtain the concurrence of any other minister who may be responsible for any area the standard may affect.  With the approval of the Standards Council, the draft document is made available for general public comment.  All interested parties are invited to comment, by means of a notice in the press.  The Committee that has prepared the final draft considers all the comments received and recommends a final document to the Standards Council.  The Standards Council in turn recommends the document to the Minister for adoption as a Grenadian standard.  After the Minister approves the recommendation of the Standards Council, the declaration of the standard is gazetted and copies placed on sale.  Amendments to and revision of standards normally require the same procedure applied to the preparation of the original standard. 

Table III.6

Technical regulations published by the Grenada Bureau of Standards 

Technical Regulation
Number and date
Authority for enforcement
Coverage

Labelling of commodities:  general principles 
GDS 1 PART 1:1990
SRO No. 8 of 1999
Describes general labelling requirements for commodities.

Requirements for labelling of prepackaged goods
GDS 1 PART 2:1990
SRO No. 8 of 1999
Information to be included on labels of goods pre-packaged for retail sale, method of display of such information, and wording and units of measurement to be used.

Labelling of all products manufactured from textiles
GDS 1 PART 3:1990
SRO No. 8 of 1995
Basic labelling requirements for garments and other products manufactured form textiles.

Care labelling of textile articles
GDS 1 PART 5:1992
SRO No. 8 of 1995
Establishes a system of graphical symbols to be used in the labelling of textile articles.

Labelling of brewery products
GDS 41: 1998
SRO No. 42 of 1999
Specifies requirements for the labelling of brewery products in the CARICOM.

Specification for pneumatic passenger car tyres
GDS 26: 1997
SRO No. 23 of 1999
Applies to new and used pneumatic passenger car tyres 

Specifications for pneumatic tyres for highway commercial vehicles
GDS 48: 1998
SRO No. 42 of 1999
Specifies physical dimensions, performance and marking requirements doe pneumatic tyres for highway commercial vehicles.

Specification for toilet tissue
GDS 14: 1992
SRO No. 42 of 1999
Applies to toilet tissue in single and two-ply rolls.

Specification for wheat flour
GDS 12: 1992
SRO No. 50 of 1993
Applies to wheat flour intended for human consumption, made from clean, sound and marketable grade of millable wheat grains.

Weighing devices (scales)
GDS 59: 1999
National Metrology Act No. 18 of 1997
All weighing and measuring equipment used in retail trade.

Source:
Grenada Bureau of Standards.
118. On recommendation of the Standards Council, the Minister may declare a standard compulsory (i.e. a technical regulation).  There are compulsory product standards and compulsory labelling standards.  All goods for which there are compulsory product standards are examined periodically by the GDBS for compliance with the requirements.  Surveillance of goods for compliance with the requirements of applicable compulsory labelling standards is conducted by random inspection of goods at retail outlets.  Compulsory standards are implemented through (technical) regulations.  For example, the Compulsory Standards Order of 1995 made compulsory the labelling of pre-packaged goods, and of all products manufactured from textiles,  as well as the care labelling of clothing articles.  The Compulsory Standards Order of 1999 deals with specification requirements for toilet tissue, compulsory labelling requirements for brewery products, and specification requirements for new pneumatic tyres for highway commercial vehicles.

119. General requirements for labelling and packaging are specified in the Merchandise Marks Act, Cap. 192, the Sale of Produce Act, Cap. 296, and the Weights and Measures Act, Cap. 335.  Other acts deal specifically with particular products such as:  the Fish and Fishery Products Regulations SRO 17 of 1999, which mandates that fish be packaged in new, sound containers;  the Medical Products (Regulations) No. 10 of 1995, which prohibit any medical product that does not conform to the prescribed standards to be labelled, packaged, sold, offered for sale, distributed or promoted in such manner as to be mistaken for the medicinal product for which the standard has been prescribed;  and the Exportation of Fresh Produce Act of 1998, which sets standards for fresh products.

120. There are presently no certification bodies in Grenada;  the GDBS is authorized, however, to certify products and services, and in practice has been conducting batch, product, and quality certification.  The authorities noted that very limited testing facilities are available in Grenada, and that this limits GDBS's ability to certify products.  They also pointed out that, since few of the laboratories in Grenada are accredited, very little testing is carried out in the few areas that can be dealt with.  To remedy this situation, efforts are being made to have the laboratories upgraded and certified.

121. The GDBS grants licences to use the Grenada Standard Mark where there is a Grenadian Standard for the product.  The award of the Standard Mark is followed by periodic testing of product samples from the factory and purchases on the open market.  The names of companies who have been authorized to use the Bureau's Standard Mark are published on a regular basis.

122. Under the National Metrology Act No. 18 of 1997 and the Metrology Regulations of 1999, the GDBS is responsible for all metrological activities in the country.  The Metrology Department of the GDBS is responsible for the calibration and verification of all weighing and measuring instruments in Grenada, and currently provides calibration services of all types of weighing devices, volumetric measures, and of fuel pumps.  The GDBS also offers technical advice in the field of metrology, and consultancy services in the field of quality assurance management. 

(iv) Sanitary and phytosanitary measures

123. A number of sanitary and phytosanitary regulations are in place in Grenada.  The importation of live animals, plants and seeds is subject to Quarantine Regulations.  Under the Exportation of Fruit Act Cap. 97, all exports of fruit must be packed and shipped in standard containers.  The fruit exported is subject to inspection and must be labelled accordingly.

124. The Plant Protection Act No. 19 of 1986 (CAP. 242) regulates the importation of plants to "provide for the control of pests injurious to plants, and to prevent the importation of plants and materials harmful to agriculture".  Plants, plant products, plant pests, or soil require special permits from the Chief Plant Protection Officer and an import licence from the Minister of Agriculture under section 4 of the Act.  In addition, the Act empowers the Minister of Agriculture to prohibit or restrict the importation of any plant or plant products as necessary to protect the agricultural resources of Grenada.  Phytosanitary certificates are required for the importation of restricted articles;  they must be provided by the appropriate government agency in the exporting country.  The authorities noted that the Plant Protection Act will be reviewed in the context of an FAO-sponsored project intended to review the legislation of Caribbean countries and ultimately to make it WTO compatible.
125. Imports of live animals and poultry, carcasses or parts of animals and poultry require a special permit from the Chief Veterinary Officer under the Animal (Disease and Importation) Act Cap. 15, and Acts No. 7 and No. 23 of 1967.  Imports of pesticides require licences from the Pesticide Control Board under the Pesticides Control Act No. 18 of 1973.  Inspection is carried out on unprocessed meat products entering and leaving.  The authorities noted that all four Acts are under review for amendment.
(v) State trading

126. The Marketing and National Importing Board (MNIB) is the sole and centralized importer of rice in bulk, full cream powdered milk in bags, refined sugar in bags, and unrefined sugar in bulk;  it is also involved in retailing and the export of agricultural produce.  The MNIB was established under the Marketing and National Importing Board Act No. 40 of 1973, as amended by People's Law No. 69 of 1979, Cap. 183 of the Laws of Grenada, and Act No. 30 of 1996, with the mandate "to market produce of Grenada not already marketed under statutory authority and to import specified imports which are commodities declared to be such by the Minister of Finance".  Under the Marketing Board (Refined Sugar and Full Cream Powdered Milk in bags) Order SRO 5/1982, refined sugar and full cream powdered milk in bags were classified as "specified imports";  this classification was given to unrefined sugar, bulk milled and unmilled rice, and bulk milk under the Marketing Board (Unrefined Sugar and Bulk (Milled and Unmilled Rice) Order 1994.

127. With respect to specified imports, the MNIB is engaged mainly in importation and wholesale distribution.  The MNIB is also in charge of enforcing the Government’s price control policy on specified food imports.  In recent times the MNIB has restructured its operations and promoted both the exportation and the increase in domestic consumption of fresh produce.  The authorities noted that the MNIB has been responsible for the recent expansion of the domestic market for bananas.  Domestic retail and export operations currently account for some 25% of the MNIB's income;  the rest is from imports.  The MNIB has become profitable in recent years.  Its pricing and trading mechanisms for specified imports are determined by the Ministry of Trade;  commission margins range between 7.5% and 10% of the c.i.f. value of imports.

128. The purchase of the commodities traded by the MNIB must be approved by a Tenders Committee.  Procurement tenders are published in the Gazette, and there are no nationality restrictions for suppliers.  In 1999, six tenders were awarded to five different companies as follows:  two of the companies were regional (Guyana:  rice, and brown sugar), one was local (rice), and two were from the United Kingdom (full cream milk, and white refined sugar).  The authorities have noted that there are priority sourcing obligations only for brown sugar and rice.  Imports from third countries are subject to the 40% CET, but if there is no local or regional supplier, the CET may be waived with prior approval from the CARICOM Council.  Imports of white sugar are subject to a specific tariff of EC$6.60 per 100 kg.

129. The marketing of Grenada's traditional exports, bananas, cocoa, nutmeg, and minor spices, is undertaken by Commodity Boards, namely the Grenada Banana Co-operative Society (GBCS);  the Grenada Cocoa Association;  the Grenada Co-operative Nutmeg Association (GCNA);  and the Grenada Minor Spices Co-operative Marketing Society Limited, which under the Minor Spices Act Cap. 195, has the exclusive right to export cloves, cinnamon, pimento and all other spices except nutmeg and mace.  

130. The GBCS is the sole purchaser of bananas for export to countries outside the Caribbean area; since 1995, it has sold its produce to the Windward Islands Banana Development and Exporting Company Limited (WIBDECO), which markets it in the United Kingdom.  The cocoa market is in the hands of the Grenada Cocoa Association.  As of early 2001, the GCNA retained the monopoly for the exportation of nutmeg;  farmers must sell all their produce to the Board.  The Government has plans to remove monopoly exporting powers from commodity boards in an effort to liberalize these industries.

(vi) Competition policy and regulatory issues 

131. Grenada does not have anti-trust or any other kind of competition policy legislation in place.  Grenada has signed Protocol VIII revising the CARICOM Treaty, which provides for the enactment of harmonized competition policy legislation in CARICOM members.  However, the Protocol is not yet in place, pending ratification by Montserrat and Surinam.  Once the Protocol enters into force, it is expected that a national competition authority will be created to deal with domestic competition issues, while the CARICOM authority will deal with issues at the CARICOM level.

(vii) Price controls

132. Price controls are regulated by the Supplies Control Regulations No. 14 of 1959, as amended (Cap. 314 of Grenada's Laws).  Section 10 of the Regulations set maximum retail and wholesale prices for a number of products included in two schedules, with three and four lists, respectively.  At present there are about 60 items under price control, comprising food products, pharmaceuticals, clothing, stationery, and hardware products (Table III.7).  Prices are in general controlled by setting a fixed markup for wholesalers, retailers or both.  The mark-ups at the wholesale level are calculated over the landed cost, while those at the retail level are calculated on the wholesale price.  

Table III.7

Price controls, 2001

Products
Maximum mark-up (%)

Items having maximum wholesale mark-up and maximum retail mark-up 
Wholesale
Retail

Canned sardines, mackerel and herring, infant formula milk
5
10

Cement in bags
5
15

Bacon and ham (not sliced), biscuits, bloaters, cooking butter, cooking oil, corned beef, salted fish, flour, cocoa, tea, coffee, fruit juices, garlic, pickled mackerel, pickled meats, powdered milk in tins (other), other milk (not powdered), margarine (tins and others), tinned beans, rice, sugar, toilet paper, pampers
7.5
15

Butter (other than for cooking), baking powder (tins), cheese, canned herrings, margarine (pails) and lard, canned meats, salt, soaps
10
15

Onions, potatoes
10
20

Imported chicken backs and necks
12.5
15

Whole chicken and other parts, frozen peas and beans, frozen meats, poultry feed 
15
20

Patent and proprietary medicines, with an expiry date
20
40

Other patent and proprietary medicines
20
30

Items having maximum retail mark-up


School and exercise books  
20

Cutlasses, forks, hoes and machetes;  galvanized iron;  imported lumber of all kinds;  paints
25

Fencing wire;  iron and steel reinforcing rods and other
30

Flashlights and bulbs;  stationery (including pencils);  agricultural implements
33.3

Ladies and children's underwear
35

Fountain pens, propelling pencils and ball-point pens including refills
36

Gasoline 
Determined periodically by Regulations published in the Gazette

Kerosene


LPG


Source:
Information provided by the Grenadian authorities.

133. For goods with a wholesale or retail mark-up of up to 10%, an additional 2.5 percentage points may be added to the percentage mark-up.  In the case of school book 2.5 percentage points may be added for handling costs.

134. The Ministry of Trade is responsible for enforcing price controls.  The Marketing and National Importing Board (MNIB) enforces price controls on products for which it has an import monopoly.  In this case, markups are calculated on the landed cost plus the MNIB's commission.

(viii) Intellectual property rights

135. Grenada is a member of the World Intellectual Property Organization (WIPO) and a signatory to a number of international agreements on intellectual property rights (Table III.8).  Grenada recently became a member of the Paris Convention, the Berne Convention, and of the Patent Cooperation Treaty.  Grenada' s accession to these instruments became effective in September 1998.  Grenada has not signed the 1978 UPOV Convention for the Protection of New Varieties of Plants, the Rome Convention, the Nice Agreement Concerning the International Classification of Goods and Services for the Purposes of the Registration of Marks nor the Trademark Law Treaty.

Table III.8

Grenada's membership in international instruments on intellectual property rights
Convention/Agreement
Accession

Convention Establishing the World Intellectual Property Organization (1970)
22 September 1998

Paris Convention for the Protection of Industrial Property, Stockholm Text (1967)
22 September 1998

Berne Convention for the Protection of Literary and Artistic Works, Paris Text (1971)
22 September 1998

Patent Cooperation Treaty (1970)
22 September 1998

Source:
World Intellectual Property Organization.

136. Domestic legislation regarding intellectual property protection has not yet been amended to bring it in line with the TRIPS Agreement.  The authorities stated, however, that they intend to do so in the near future;  the drafting of WTO-compatible legislation was well under way in late 2000.  No existing legislation with respect to the protection of intellectual property rights has been notified to the Council for TRIPS.  There is no domestic legislation on layout designs or geographical indications.

137. Administration of intellectual property laws in Grenada is under the responsibility of the Ministry of Legal Affairs.  The registration of patents, trade marks and copyright is done at the Registry of the Supreme Court.  Customs has access to this Registry, which is open to the public, and can use information in it to stop infringing imports at the border.  Customs has this power ex officio.  Under the law, a complainant must prove to the satisfaction of the Court that his interest have been prejudicially affected by the registration of patents, trade marks or designs or that his rights have been infringed, for penalties to be imposed.

(b) Trade marks

138. Grenada operates a re-registration system based on registration in the United Kingdom.  Under the Registration of United Kingdom Trade Marks Act, Cap 284 Act any person being the registered proprietor of a trade mark in the United Kingdom may apply at any time during the existence of its registration to have it registered in Grenada.  The exclusive right to a trade mark is acquired through registration;  marks are therefore protected only if registered in the Registry of Trade Marks of the Supreme Court of Grenada.  The application for registration must be accompanied by a certificate of the Registrar of Trade Marks in the United Kingdom giving full particulars of its registration.  The Registrar of the Supreme Court then issues a certificate of registration to the applicant, who becomes the registered proprietor in Grenada of the trade mark in respect of the goods entered in the Registry, and is granted all the privileges and rights in the use of the trade mark conferred on him in the United Kingdom.  A total of 920 trade marks were registered during the period 1996-2000 (136 in 1996;  272 in 1997;  196 in 1998;  165 in 1999;  and 151 in 2000).

(c) Patents

139. Granada's system for registering patents is governed by the Registration of United Kingdom Patents Act, Cap. 283;  in accordance with this legislation, based on section 91 of the United Kingdom's Patents and Designs Act of 1907, any patent holder in the United Kingdom may apply within three years from the date of issue of the patent to have it registered in Grenada.  Applications must be accompanied by a certified copy of the specifications of the patent together with a certificate of the Comptroller-General of the United Kingdom Patent Office giving full particulars of issue.  Following this, the Registrar of Patents in the Government Registry (with the Supreme Court) issues a certificate of registration, conferring on the applicant privileges and rights, subject to the laws of Grenada, as though the patent had been issued in the United Kingdom with an extension to Grenada.  These rights continue in force only so long as the patent remains in force in the United Kingdom, provided that no action for infringement is initiated prior to date of issue of the certificate of registration in Grenada.

140. Although Grenada has acceded to the Patent Cooperation Treaty, which provides priority rights to signatories, it has not put in place national legislation to enact the Treaty.  Patent legislation in Grenada also needs to be amended to reflect the internationally accepted criteria for grant of novelty, inventive step, and industrial applicability, and to establish a full search and examination procedure.

(d) Industrial designs

141. Protection of industrial designs in Grenada is granted by the United Kingdom Designs Protection Act, Cap. 331 of the Laws of Grenada.  In accordance with the Act, the registered proprietor of any design registered in the United Kingdom enjoys in Grenada the same privileges and rights as if it had been issued with an extension to Grenada.  Industrial designs are protected for the same period as in the United Kingdom. 

(e) Copyright and related rights

142. Grenada has not issued as yet new copyright legislation to repeal the Copyright Act Cap. 67 of the Laws of Grenada.  In accordance with this Act, literary, dramatic, musical, and artistic works;  sound recordings, films, broadcasts or cable programmes;  and typographical arrangements of published editions, but not computer programs, are protected by copyright if protected in the United Kingdom.  There is no registration requirement for copyright and related rights.

(f) Enforcement of intellectual property rights

143. Infringement of intellectual property rights can result in fines, imprisonment or seizure of imports;  penalties vary according to the type of  infringement.  In accordance with the Copyright Act, Cap. 67, offences in respect of dealings that infringe protected work carry, on first conviction a fine of EC$2,000 for each article to which the offence relates, and six months imprisonment.  For a second or subsequent conviction the penalties are a fine of EC$10,000 for each article (to a maximum of EC$50,000 per transaction) and two year imprisonment.  Offences of unauthorized public performance are subject to a fine of EC$50,000 and imprisonment for two years.  The Copyright Act also allows for the possibility of seizure of the infringing goods.  A decision on infringement of intellectual property rights may be appealed, in accordance with section 57 of the Copyright Act, only in cases of fraud, of other specific illegality or when the High Court had no jurisdiction to adjudicate the matter or exceeded its jurisdiction.

144. As mentioned above, Customs is entitled to seize goods that infringe rights at the border.  In this respect, ex parte search and seizure orders are available.

IV. market access in services

(1) Overview

145. The services sector accounted for 57.2% of Granada's GDP in 1999 (70% including electricity and water, and construction);  financial services, hotels and restaurants, and air and maritime transport combined accounted for some 25% of GDP.  The services sectors employs more than two thirds of the work force.  Government services represent a major share of total services, accounting for close to 17% of GDP.  Other important activities are retail trade and distribution, financial activities, communications, and tourism.  

146. Grenada made sector specific commitments under the General Agreement on Trade in Services (GATS), in financial services (reinsurance only), tourism and travel related services (hotel and resort development and operation, including hotel restaurant services), recreational, cultural and sporting services (entertainment and sporting services), and communications services (telecommunications and courier).  No market access or national treatment limitations are applied on cross-border supply in the areas where commitments were made.  In the case of commercial presence, limitations apply in all areas where commitments were undertaken.  As regards the presence of natural persons, market access and national treatment are generally unbound or subject to limitations.

147. Grenada's horizontal commitments under the GATS include provisions regarding natural persons and commercial presence, and with respect to the reservation of certain services for national small businesses.  For the commercial presence mode of supply, foreign service providers must be incorporated or establish the business locally in accordance with the relevant provisions of the legislation of Grenada and, where so required, are subject to the provisions of the relevant Acts pertaining to property acquisition, lease, and rental and any operating conditions that may be the subject of existing laws and regulations.  For example, the Schedule states that foreign investors and non-resident earners of income are subject to the withholding tax provisions of the Income Tax Ordinance, and the Alien Landholding Act requires foreign companies and individuals wishing to hold property in Grenada to first obtain a licence, within which conditions of purchase are detailed.  Foreign investors are also subject to the provisions of the Exchange Control Act, and to registration of judicial presence requirements as mandated by Grenada's commercial code. 

148. Grenada did not present a list of GATS Article II MFN exemptions. 

(2) Financial Services

149. The financial sector plays an increasingly important role in the economy of Grenada.  Its contribution to GDP increased from 8.6% in 1994, to 9.1% in 1999, reflecting an annual average growth rate of 6.3% during the 1994-99 period.  The Ministry of Finance is responsible for the supervision and regulation of financial services, in consultation with the Eastern Caribbean Central Bank (ECCB).  

150. Grenada made concessions in the Uruguay Round with respect to reinsurance, where market access and national treatment were bound with no limitations for cross-border supply and consumption abroad, and with some limitations for commercial presence (Table AIV.1).  No offer was presented in the WTO extended negotiations on financial services.  Market access and national treatment for insurance and banking are not bound in the WTO.  However, the financial system is, in practice, fairly liberal as witnessed by the degree of participation of foreign banks.  Offshore banking is an increasingly important activity;  it is under the supervision of the newly created Grenada International Financial Services Authority.

(ii) Banking 

(a) On-shore banking

151. There are currently six commercial banks and one development bank operating in Grenada  The latter, the Grenada Development Bank, provides medium and long-term development financing and is funded by the Caribbean Development Bank (CDB), the European Investment Bank (EIB), the NIS (student loans), and the Canadian International Development Agency (CIDA).
152. The main law regulating banking activities is the Banking Act No. 40 of 1993, under which, any person or business intending to carry out banking services in Grenada must obtain a licence from the Ministry of Finance.  Applications are investigated by the ECCB, which makes a recommendation to the Ministry of Finance.  Banks also require an authorization from the Ministry of Finance to undertake "fundamental" changes, such as a transfer of assets, a reduction in paid-up capital, alteration of the name set out in the licence;  to enter into a merger or consolidation within Grenada, and, in the case of a local financial institution, to amend the charter under which it is established in Grenada.  There are no nationality restrictions on the board of directors, or management of a licensed institution.

153. The Banking Act requires banks to maintain a minimum required capital of EC$5 million;  for other credit institutions, minimum capital requirements are determined by the Ministry of Finance, after consultation with the ECCB.  Licensed institutions must maintain a reserve fund, to which they must transfer not less than 20% of their net profits each year in which the amount of the reserve fund is less than 100% of the paid-up or assigned capital.  Financial institutions are also required to maintain paid-up or assigned capital and reserves of no less than 5% of their liabilities.  The Act also allows the Minister of Finance to determine the maintenance of specified assets by licenced financial institutions, as required;  however, this requirement may not exceed 40% of total liabilities.
  All financial institutions are required to publish a statement of their accounts in the Gazette within four months of the end of their financial year; foreign institutions are obliged to report  only operations in Grenada.

(b) Offshore banking

154. In mid 2000, there were 23 offshore banks operational in Grenada, nine of which were established in 1999, and one in 2000.  Government revenue from fees and licences from these banks was EC$4.8 million in 1999.

155. Offshore banking activities are regulated and monitored by the Grenada International Financial Services Authority, which started operations in January 2000.  Offshore banking is regulated by the Offshore Banking Act No. 39 of 1996, the Offshore Banking (Amendment) Act No. 7 of 1999, the Grenada International Financial Services Authority Act No. 26 of 1999, and the Offshore Banking (Amendment) (No. 2) Act No. 3 of 2000.

156. The exercise of offshore banking activities requires a licence from the Minister of Finance, which authorizes the licensee to conduct only offshore banking operations.  There are four types of licence:  (a) restricted Class I, which does not allow the holder to take deposits from Grenada residents or invest in assets that represent a claim on residents of Grenada, except other licensees or International Business Companies;  (b) restricted Class II, which as well as Class I restrictions may only receive funds from persons listed in an undertaking accompanying the licence;  (c) general trust business;  and (d) restricted trust business.  Capital requirements are:  for Class I licences, EC$2 million;  for Class II, EC$1 million;  for general trust licences, EC$670,000;  and for restricted trust licences, EC$350,000.  All licensees must constitute a reserve fund, to which they must transfer 10% of their profits every year.  Additionally every licensee is required to make a special deposit with the Accountant General in Grenada.  The deposit is EC$270,000 for Class I and Class II banking licences, and EC$150,000 for trust licences.

157. The restrictions of the Exchange Control Act do not apply to offshore banking activities. Licensees may also obtain an import duty waiver for equipment or fixtures necessary to conduct business from within Grenada.
  To deal with problems associated with money‑laundering in the offshore sector, anti-money‑laundering legislation came into effect in April 2000. 

(iii) Insurance 

158. Value added by the insurance sector was EC$12 million in 1999, equivalent to some 1.4% of GDP.  In 2000, there were 28 insurance companies registered in Grenada, of which 20 were involved in general insurance and eight in long-term insurance.  In general, long-term insurance companies provide ordinary life insurance services, while general insurance companies provide mostly property and motor vehicle insurance.  Lloyds of London is the only reinsurance company registered in Grenada.  

159. Insurance companies require a licence from the Supervisor of Insurance of the Ministry of Finance.  Market access is unrestricted for reinsurance in all modes of supply, subject to the provisions of the Insurance Act, in the case of commercial presence, and to the obtention of work permits as well as to immigration regulations in the case of the presence of natural persons.  Although no market access offer was made for other kinds of insurance in the Uruguay Round, a number of foreign companies operate in Grenada.
160. The Insurance Act No. 21 of 1973, as amended, Cap. 150 of the Laws of Grenada, regulates the conduct of insurance business and connected matters.  The supervision of insurance activities is in the hands of the Supervisor of Insurance, appointed by the Minister of Finance.  The Supervisor of Financial Institutions is also the Supervisor of Insurance.  Companies must register and obtain a licence to operate in Grenada.  Licensees under the Act must submit financial statements annually;  separate revenue accounts must be submitted for life insurance activities and other types of insurance.

161. The Insurance Act does not accord foreign companies national treatment with respect to minimum capital requirements.  Foreign companies are required to a have a minimum paid-up capital of EC$1 million to be registered to carry out long-term insurance business;  local companies are required to maintain half of this capital.  For other kinds of business, the minimum paid-up capital requirement is EC$750,000 for foreign companies, and EC$250,000 for local companies.  Foreign companies are also required to make higher deposits with the Supervisor of Insurance than local companies;  these are set at EC$250,000 for long-term insurance (EC$100,000 for local companies), and EC$100,000 for general insurance (EC$50,000 for local companies).  On the other hand, foreign insurance companies are subject to less stringent requirements than domestic companies with respect to the lending of their own funds.

162. Grenada's GATS schedule of commitments provides that, in accordance with the Insurance Act, only corporate entities would be allowed to conduct insurance business in Grenada, upon registration with the Supervisor of Insurance.

163. Offshore insurance services are regulated by the International Insurance Act No. 37 of 1996 and the International Insurance (Amendment) Act No. 4 of 2000.  Insurance companies licensed under the 1996 Act must maintain operations outside Grenada, and maintain capital requirements in accordance with the type of business in which they engage (i.e. EC$1 million for reinsurance;  EC$2 million for long-term business;  and EC$3 million for general insurance business).  Activities are monitored by the Grenada International Financial Services Authority.  There were five international insurance companies registered in 2000.

(3) Telecommunications

164. Telecommunications and postal services are important and expanding areas of activity, accounting for some 9.8% of GDP in 1999, up from 8.2% in 1994.  Value added in 1999 was EC$87.1 million, compared with EC$73.3 million in 1998, of which over 95% was generated by telecommunications and the rest by the Post Office. 

165. The telecommunications system in Grenada is operated by Cable and Wireless (Grenada) Limited, which is 30% government owned;  70% is owned by Cable and Wireless Ltd.  The Government is considering privatizing its share in the company.  Cable and Wireless (Grenada) was granted an exclusive licence by the Government to provide both local and international telecommunications services until 2006, when the market was expected to be completely liberalized in accordance with Grenada's commitments under the GATS.  However, under a regional initiative, Grenada and four other OECS countries decided, in October 2000, to create an Eastern Caribbean Telecommunications Authority (ECTEL) with headquarters in St. Lucia, and to liberalize the market completely as of April 2001.  The Ministry of Works, Communications and Public Utilities is the policy maker and was the independent regulator until the National Telecommunications Authority was created.

166. Prices of telecommunication services remain high by international standards, although they are expected to fall when the industry is liberalized.  The pricing policy discriminates according to the type of user, with households paying lower rates than businesses.  A 10% tax is applied on international telephone calls.  The authorities noted that the high cost of telecommunications is of concern to them, and negotiations are presently ongoing with Cable and Wireless to remove the monopoly and allow competition.  Under the new Act, prices will be determined by the operator but approved by the regulator.

167. Grenada presented an offer in the WTO extended negotiations on basic telecommunications services.
  The offer reserves commercial presence in voice telephone, packet-switched data transmission, circuit-switched data transmission, telex, telegraph, private leased circuit, and facsimile services, as well as the provision of terrestrial based mobile services, including cellular/mobile telephone, paging and others, for the exclusive operator (Cable and Wireless) until 2006, and forbids the bypass of its network.  Grenada has bound commercial presence with no restrictions as of 2006.  The offer also includes a limit on foreign ownership of 49% for trunked radio system services, and provides for the provision of telecommunications equipment sales, rental, maintenance, connection, repair, and consulting services by foreigners only through a joint venture with Grenadian nationals.

168. The main legislation regulating telecommunications activities is the recently passed Telecommunications Act No. 31 of 2000, which repealed the Public Telecommunications Act Cap. 268 of the Laws of Grenada.  Under the new Act, the installation, establishment, maintenance, or operation of telecommunications systems or service, including mobile service, requires a licence granted by the National Telecommunications Authority after consultation with ECTEL.  Similarly, a licence is required to sell telecommunications equipment, lay down or maintain cables for telecommunications, and to import any telecommunications apparatus.  The terms and conditions of the licence are determined in the Act.
169. The new Act is silent with respect to certain tax advantages granted to Cable and Wireless (Grenada) under the repealed Telecommunications Act, such as exemption from paying withholding tax as well as stamp and other duties.  
(4) Other Offshore Services

170. Apart from offshore financial services, Grenada's offshore services industry comprises international business companies, and the Economic Citizenship Programme.  The contribution of offshore activities to GDP was EC$23.7 million in 1999, or 2.8% of the total, and is expected to almost double in 2000 (Table IV.1). Also, the offshore sector accounted for 8.7% of total investment, and 8.6% of government revenue.  In 1999, there were over 3,000 offshore companies operating in Grenada.

Table IV.1

Contribution of offshore activities to GDP

(EC$ million and per cent)


(EC$ million)

Service
1998
1999
2000a

Economic Citizenship
4.91
8.53
12.00

Off-shore companies 
3.05
15.12
32.78

Total
7.96
23.65
44.78


(%)

Per cent of gross domestic product 
1.0
2.8
5.1

Per cent of private investment
3.1
8.7
14.9

Per cent of government revenue
3.4
8.6
14.2

a
Estimates.

Source:
Information provided by the Grenadian authorities.

171. All offshore services activities are regulated and monitored by the Grenada International Financial Services Authority.  Under the International Companies Act No. 29 of 1989, international business companies enjoy a wide range of benefits including exemption from income, withholding, and corporation taxes, and alien landholding charges for 20 years from the date of implementation of the Act.  Companies may issue bearer shares without par value, are not required to hold annual general meetings, and are not subject to the regulations of the Exchange Control Ordinance.  They are not required to file organizational or accounting information with the Authority, and, while required to maintain share registers, these registers may only be inspected by registered shareholders or by Court Order.  Income from fees from international business companies is the most important earner of foreign exchange among offshore activities.

172. The Economic Citizenship Programme grants Grenadian passports to investors who subscribe a bond or make a cash payment, and pay application fees.  conomic citizens (only the investor, not the dependents) are required to pay taxes only on income earned in Grenada and are allowed to buy a limited amount of land.  The Programme faced a court challenge, as a civil suit was filed in the High Court by a Grenadian citizen to stop the Government from offering Economic Citizenship to investors;  the High Court ruled in favour of the Government.
E
(5) Tourism

173. Tourism continues to grow and is an important contributor to the overall economic diversification strategy.  This sector is an important source of foreign exchange to the economy and also an important employer.  In 1999, tourism grew by 8.2% and its contribution to GDP was 7.5%.  Total expenditure by visitors in 1999 was estimated to have been EC$180 million (US$67 million), some 43% of total value of exports of goods and services.  Growth in tourism has helped cushion the effects of the decline in commodity exports, particularly bananas and cocoa.  

174. Although still small, Grenada's share in Caribbean tourism has risen in recent years, to some 1.1% of stay-over tourists and 3% of cruise ship passengers.  Grenada markets its product in the moderate price range, although its share of the upper end of the market has improved somewhat, and could increase further as new luxury hotels begin operations.  Hotels and restaurants are in general privately owned, under a combination of local and foreign ownership.

175. Stay-over visitors accounted for over 90% of total tourist expenditure in 1999.  The number of stay-over visitors grew by about 45% between 1992 and 1999, due mainly to an increase in the number of tourists from outside the West Indies.  During this period the share of visitors from the United Kingdom increased but tourists from the United States continue to be the most numerous (Table IV.2).  The estimated average length of stay is 7.3 days.

Table IV.2

Tourism statistics, 1993-99


1993
1994
1995
1996
1997
1998
1999

Total arrivals:

Stay-over arrivals

Cruise ship passengers

Same-day visitors

Estimated expenditure (EC$’000):

Stay-over visitors

Cruise ship passengers

Excursionists

Stay-over  visitors (by country)

United States

Canada

United Kingdom

Europe

Grenadians residing abroad

CARICOM

Other

Number of cruise ships calls

Total No. of hotels, guest houses, etc.

Total No. of rooms 

Total No. of beds 

Hotel occupancy rate:  bed night

                                       room night
300,602

93,919

200,061

6,622

129,769

119,866

9,903

--

30,364

4,214

11,216

14,081

16,158

13,692

4,194

382

70

1,428

2,710

67%

69%
317,645

108,957

200,808

7,880

158,668

148,208

9,940

520.1

30,476

4,987

17,740

19,798

16,725

14,747

4,502

420

73

1,428

2,718

70%

70%
369,336

108,007

249,879

11,450

156,284

143,159

12,369

755.7

30,033

3,920

18,480

18,002

18,145

14,631

4,812

448

78

1,669

2,963

67%

66%
386,013

108,231

266,982

10,800

161,064

147,135

13,216

713

30,380

4,205

19,583

18,006

17,030

14,359

4,670

392

78

1,669

2,964

61%

59%
368,417

110,748

246,612

11,057

160,422

147,485

12,207

730

29,320

4,977

21,350

16,446

16,922

16,407

5,326

323

80

1,775

3,118

62%

64%
391,680

115,794

265,875

10,011

169,995

156,173

13,161

660.7

29,381

5,290

23,311

14,776

18,743

18,636

5,657

328

87

1,815

3,205

62%

66%
376,535

125,291

243,042

8,202

180,238

167,666

12,031

541.3

34,694

6,136

26,234

11,477

18,339

21,998

3,014

369

90

1,873

3,280

65%

72%

Source:
Information provided by the Grenadian authorities.

176. During the 1992-99 period, the hotel industry expanded capacity and upgraded facilities with private financing from abroad.  By the end of 1999, the number of tourist accommodation establishments stood at 90 with 1,873 rooms and 3,280 beds, compared with 65 lodging establishments, 1,115 rooms and 2,007 beds in 1992.  A joint plan by the Ministry of Tourism and the Grenada Board of Tourism (GBT) envisages raising the hotel capacity in Grenada to around 2,500 rooms by 2006.  Cruise ship arrivals also constitute an important segment of the tourism market.  The number of cruise ship passengers visiting Grenada has been increasing markedly in recent years (with the exception of 1999);  it reached 245,461 in 1999 and accounting for 8% of total tourist expenditure.  

177. Despite the recent positive developments, tourism in Grenada is nevertheless faced with several problems.  Relatively high wages for the region and relatively less developed infrastructure compared with competing markets, have made tourism in Grenada lag behind that of other islands in the Caribbean.  Despite recent improvement, small hotels have not performed well and some have fallen behind on their debt service to the state-owned Grenada Development Bank and to commercial banks.  To address this problem, the GBT has assisted small hotels by helping to finance the cost of marketing as well as some development programmes.

178. The Ministry of Tourism is responsible for formulating and implementing policies for the sector, with a stated objective of achieving sustainable tourism development.  The Ministry also provides a range of administrative and technical services.  The Tourist Board Act (Cap 321) of the Grenada’s Laws established the GBT, which is charged with developing all aspects of the tourist industry of Grenada, including advertisement and promotion, and encouragement of shipping and air travel facilities that will lead to increased tourist traffic to Grenada.  The Ministry of Tourism, in collaboration with the GBT and with financial assistance from the Organization of American States, formulated a ten-year master plan for the industry in mid 1997.  This plan provides long-term goals and targets for the tourism industry.  It is intended to establish the role of tourism in the context of economic development in Grenada and to guide the industry for the next ten years with a view to ensuring control and eliminating any adverse effects on future development.  The plan also contains policy guidelines for private-sector cooperation in the marketing and promotion of the island as a tourist destination and at the same time ensuring better air access to Grenada; and improving the infrastructure.  The GBT is to be responsible for implementing the plan, but will work closely with the private sector, including the Hotel Association (GHA). 

179. Tourism activities benefit from tax concessions and other incentives provided by the Government.  The two major concessions under the Hotels Aid Act of 1954 are a holiday on corporate income taxes granted to hotels with over ten rooms for up to ten years, and a waiver of duties on imports of building materials and equipment for the construction and furnishing of a hotel, or for upgrading facilities.  In addition, multiple renewals of these concessions have been granted, and some hotels have been exempted from paying import duties on all imports.  The Grenada Industrial Development Corporation (GIDC) is responsible for facilitating new investment in the industry, and makes recommendations to the Ministry of Finance for the granting of concessions to hotels under the Hotel Aid Act of 1954.

180. Grenada's Schedule of Specific Commitments, under the GATS, bound market access (commercial presence) for the development of hotels in excess of 100 rooms subject to alien landholding regulations, and exchange control regulations.  Hotel development of less than 100 rooms may be subject to an economic needs test, and remains unbound.  National treatment was bound for commercial presence, but subject to the payment of withholding tax.
(6) Transportation and Related Services

181. Transport accounted, on average, for some 14.3% of GDP between 1994 and 1999, two thirds of which was generated by land transport, some 22% by sea transport and the rest by air transport.  Prices for some modes of transportation are administered by the Government, for example, bus and taxi fares must be approved by the Cabinet of Ministers.  Requests for price changes are made to the Transport Board by the respective National Associations;  a recommendation is then made to the Minister of Communication, Works and Public Utilities, who, if satisfied with the proposal, takes it to Cabinet, which makes the final decision.  For road transportation, the regulatory framework is governed by the Road Traffic Act No. 20/93.

182. Grenada made no commitments under the GATS for air, rail, and road transport services.

(ii) Maritime transport and related services 

183. Maritime services accounted for some 3.1% of GDP in 1999.  Grenada has regular shipping links with major ports in the United States, Canada, Europe, and Asia.  There are six international shipping lines operating in Grenada.  The main port is in St. Georges, which has a berth capacity of three vessels, warehouse and bond storage facilities, and a container park;  it is owned and administered by the Grenada Port Authority.  Approval from the Grenada Port Authority is required to obtain and provide port services.  

184. Maritime transport in Grenada is regulated by the Grenada Shipping Act of 1994.  The Ministry of Finance and Trade is responsible for maritime transport policy formulation and management.  

185. Grenada participates in three international maritime conventions:  the International Maritime Organization Convention of 1948 (it has not ratified the 1993 amendment);  the International Convention on Civil Liability for Oil Pollution Damage of 1992;  and the International Convention on the Establishment of an International Fund for Compensation for Oil Pollution of 1992.

(iii) Air transport

186. Air transport accounts for some 1.7% of GDP.  Seven airlines provide international scheduled passenger services to and from Grenada.  There are two airports, the Point Salines International Airport (in Grenada) and the Carriacou Airport (in Carriacou).  

187. Grenada is a signatory to the Chicago Convention of the International Civil Aviation Organization (ICAO), and a Contracting State of the ICAO.  Bilateral civil aviation agreements have been signed with Trinidad and Tobago and Surinam, and a memorandum of understanding is being negotiated with the United Kingdom.  CARICOM is currently negotiating an open skies agreement with the United States.

188. The Air Transport Licensing Board, under the Ministry of Tourism, is responsible for issuing civil aviation licences to airlines to operate in Grenada.  Operating licences are granted only if the airline can prove it has airplanes, operators, a maintenance programme, insurance, and airworthiness.  To be registered in Grenada, airlines must have their head office in Grenada and their airplanes registered in the local Register.  At the regional level, the Directorate of Civil Aviation of the Eastern Caribbean States, headquartered in St. John's, Antigua, is responsible for safety oversight, accident investigations, and for issuing and renewing commercial pilot licences, and engineers and aircrew licences.  
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APPENDIX TABLES

Table AI.1

Grenada: Imports by principal products, 1995-99

(Per cent)

1995
1996
1997
1998
1999

Total (US$ '000)
128,906
151,366
167,672
198,762
202,220








Total primary products
38.1
39.2
34.6
28.8
32.1

   Agriculture
30.0
29.0
26.2
22.7
22.6

      Food
27.5
26.2
23.3
20.7
20.2

         020741 Fowl cuts and offal, domestic, except livers
3.0
2.8
2.6
2.3
2.1

      Agricultural raw material
2.5
2.8
2.9
2.1
2.4

   Mining
8.2
10.2
8.4
6.1
9.5

      Fuels
7.8
9.7
8.0
5.6
9.1








Manufactures
61.8
60.7
65.3
71.1
67.8

   Iron and steel
2.1
2.5
2.3
2.2
1.9

   Chemicals
8.8
8.1
7.5
6.9
7.1

   Other semi-manufactures
15.2
14.4
14.4
21.0
14.8

   Machinery and transport equipment
21.3
22.1
25.6
29.4
29.0

      Power generating machines
0.4
0.4
0.3
0.4
0.9

      Other non-electrical machinery
3.7
5.5
5.6
6.8
4.9

      Office machines & telecommunication equipment
6.0
5.4
4.8
4.9
5.8

      Other electrical machines
3.9
3.0
5.4
8.4
8.9

      Automotive products
6.2
7.1
8.2
7.7
7.4

      Other transport equipment
1.1
0.6
1.1
1.2
1.0

   Textiles
2.2
1.9
1.8
1.3
1.7

   Clothing
1.6
1.3
1.5
1.0
1.6

   Other manufactured goods
10.6
10.5
12.4
9.2
11.6








Other
0.0
0.1
0.1
0.1
0.1

Source:
For 1995-97 and 1999, UN, Comtrade database; for 1998, WTO secretariat estimates, based on data from Free Trade Areas of 
the Americas, Hemispheric Trade and Tariff Database.

Table AI.2
Grenada:  Exports and re-exports by principal products, 1995-99

(Per cent)

1995
1996
1997
1998
1999

Total (US$ '000)
21,738.6
19,773.5
25,965.4
29,529.2
36,321.0








Total primary products
79.7
80.6
72.3
72.8
78.1

   Agriculture
79.6
80.5
72.2
72.1
76.8

      Food
79.5
80.4
72.2
71.9
76.8

         090810 Nutmeg
16.1
22.4
26.7
29.8
41.6

         110100 Wheat or meslin flour
6.1
8.6
6.8
9.6
9.7

         180100 Cocoa beans, whole or broken, raw or roasted
15.2
13.5
7.6
7.1
3.9

         230990 Animal feed preparations nes
1.5
2.7
2.3
2.2
2.3

      Agricultural raw material
0.1
0.1
0.0
0.1
0.0

   Mining
0.2
0.1
0.1
0.8
1.3








Manufactures
20.3
19.4
27.7
27.2
21.9

   Iron and steel
1.4
2.4
1.6
0.7
0.6

   Chemicals
2.6
2.2
5.2
3.5
3.5

   Other semi-manufactures
8.8
7.5
6.5
7.8
6.8

      481810 Toilet paper
5.4
5.1
4.0
5.0
4.8

   Machinery and transport equipment
3.8
3.2
5.8
5.9
3.3

      Power generating machines
0.3
0.0
0.4
0.0
0.1

      Other non-electrical machinery
0.6
2.3
2.8
3.0
2.3

      Office machines & telecommunication equipment
0.2
0.4
0.8
0.7
0.3

      Other electrical machines
2.1
0.2
0.2
0.1
0.0

      Automotive products
0.5
0.4
1.5
1.6
0.7

      Other transport equipment
0.1
0.1
0.2
0.5
0.0

   Textiles
0.0
0.0
0.2
0.0
0.0

   Clothing
0.8
0.6
5.2
4.7
2.2

   Other manufactured goods
2.8
3.5
3.2
4.5
5.4

Source:
For 1995-97 and 1999, UN, Comtrade database; for 1998, WTO secretariat estimates, based on data from Free Trade Areas of 
the Americas, Hemispheric Trade and Tariff Database.

Table AI.3
Grenada:  Imports by origin, 1995-99

(Per cent)

1995
1996
1997
1998
1999








World (US$ '000)
128,906
151,366
167,672
198,762
202,220








  America
77.5
76.9
76.5
75.5
77.3

    United States
41.6
42.6
40.3
40.0
41.8

    Canada
3.9
3.1
2.8
3.2
3.5

    Other America
32.0
31.2
33.5
32.3
32.0

      Trinidad and Tobago
20.3
21.2
20.7
22.1
21.4

      Barbados
2.7
2.7
3.2
2.6
2.8








  Europe
15.9
15.9
14.6
15.2
13.1

    EU (15)
15.2
15.1
13.5
14.3
12.1

      United Kingdom
10.3
9.7
9.3
9.5
8.0

      Netherlands
0.7
0.8
1.0
1.3
1.0

    Other Europe
0.7
0.8
1.0
0.9
1.0








  Asia
6.0
6.5
8.1
8.2
8.2

    East Asia
5.9
6.3
7.9
7.9
8.0

      Japan
3.2
3.7
5.1
5.0
5.5








  Rest of the world
0.6
0.7
0.8
1.2
1.3

Source:
For 1995-97 and 1999, UNSD, Comtrade database; for 1998, WTO secretariat estimates, based on data from Free Trade Areas 
of the Americas, Hemispheric Trade and Tariff Database.

Table AI.4
Grenada:  Exports and re-exports by destination, 1995-99

(Per cent)

1995
1996
1997
1998
1999








World (US$ '000)
21,739
19,774
25,965
29,529
36,321








  America
69.0
59.7
63.6
65.8
57.5

    United States
32.7
21.4
22.8
19.6
18.8

    Canada
1.4
2.0
2.8
1.9
2.8

    Other America
34.9
36.2
38.0
44.3
36.0

      St Lucia
8.5
9.3
10.8
10.7
6.8

      Barbados
7.7
3.3
7.5
7.5
5.3

      Trinidad and Tobago
3.4
5.2
4.7
4.1
3.9








  Europe
30.7
39.7
36.0
34.0
42.1

    EU (15)
30.7
38.8
36.0
34.0
42.1

      Netherlands
10.8
17.5
16.4
18.1
19.8

      Germany
6.9
8.8
9.1
6.8
11.1








  Asia and the rest of the world
0.2
0.6
0.4
0.2
0.3

Source:
For 1995-97 and 1999, UNSD, Comtrade database; for 1998, WTO secretariat estimates, based on data from Free Trade Areas of 
the Americas, Hemispheric Trade and Tariff Database.
Table AIII.1

Grenada:  bound tariff

Tariff item number
Product
Bound rate of duty (%)
Applied rate of duty (%)


100% ceiling binding applicable in 1995 to all items included in Annex I of the Agreement on Agriculture, except:



0202.30
Boneless meat, frozen
25
30

0207
Meat of edible offal of poultry heading No. 0105, fresh, chilled or frozen (4)
25
0-30

0709.005
Pumpkins
35
40

0709.006
Sweet peppers
35
40

07.14
Manioc, arrowroot, sweet potatoes and similar roots and tubers with high starch or inulin content, fresh or dried
200
40

08.03
Bananas, including plantains, fresh or dried
200
40

08.04
Pineapples, avocados, guavas, mangoes, fresh or dried
200
40

08.05
Citrus fruits
200
40

09.07.00
Cloves
200
40

09.08.10
Nutmeg
200
40

09.08.20
Mace
200
40

09.10
Ginger, saffron, turmeric, thyme, bay leaves, curry and other spices (8 lines)
200
5-40

1001 EX
Wheat seeds
0
0

10.06
Rice
25
0-25

1201 EX
Soyabean seeds
0
0

1209.00
Seeds, fruit and spores, of a kind used for sowing
0
0

1502 EX
Inedible tallow (2)
0
5

1507 EX
Soyabean oil, refined
35
40

15.17
Margarine, imitation lard and lard substitutes
200
40

18.01
Cocoas beans, whole or broken, raw or roasted
200
40

18.03
Cocoa paste, whether or not defatted
200
40

1804.00
Cocoa butter, fat and oil
200
40

1904 EX
Breakfast cereals, ready to serve
20
20

2005 EX
Potato chips
30
5

2008 EX
Peanuts, prepared or preserved
30
20

2009 EX
Mixed fruit juice, unfermented (1)
30
10-40

2106
Food preparations (1)
30
5-35

2203 EX 
Beer/malt (3 lines)
30
35

2204
Wine
30
30

2304.00 EX
Soyabean meal
0
0

33.01
Essential oils
200
5-15

HS chapters 25-97 bound at 50%

Note:
Numbers in brackets indicate the number of lines subject to applied tariffs exceeding bound rates.

Source:
WTO Schedule CXXVII.
Table AIV.1

Summary of Grenada's specific commitments in individual service sectors



Market access
National treatment


Mode of supply:










Cross border
1


1





Consumption abroad

2


2




Commercial presence


3


3

Commitments (■ full;  ◨ partial;  □ none)

Sector-specific Commitments







2.
Communications services








B.
Courier services
■
■
◨
■
■
◨


C.
Telecommunication services: 








a.

Voice telephone services
◨
■
◨
■
■
■


b.
Packet-switched data transmission
◨
■
◨
■
■
■


c.

Circuit-switched data transmission
◨
■
◨
■
■
■


d.
Telex
◨
■
◨
■
■
■


f.

Facsimile
◨
■
◨
■
■
■


g.
Private leased circuit services
◨
■
◨
■
■
■


h.
Electronic mail
◨
■
◨
■
■
■


i.

Voice mail
◨
■
◨
■
■
■


j.

On-line information and data base retrieval
◨
■
◨
■
■
■


k.
Electronic data interchange
◨
■
◨
■
■
■


l.

Enhanced valued-added facsimile services
◨
■
◨
■
■
■


m.
Code and protocol conversion
◨
■
◨
■
■
■


n.
On-line information and/or data processing
◨
■
◨
■
■
■


o.
other: - mobile telephone and data and personal communications services and systems;  internet and internet access services (except voice)
◨
■
◨
■
■
■

Value added services other than above
◨
■
◨
■
■
■

7.
Financial services








C.
Reinsurance
■
■
◨
■
■
◨

9.
Tourism and travel related services  








A.
Hotels development
■
■
◨
■
■
◨

10.
Recreational and sporting services








A.
Entertainment services
◨
■
◨
■
■
◨


D.
Sporting and other recreational
□
■
◨
■
■
◨

Source:
WTO documents GATS/SC/96, 15 April 1994, and GATS/SC/96/Suppl.1, 11 April 1997.

__________







� See IMF (2000).


� GATT document L/7412.


� The comparison is approximate, and based mostly on the rate applied under Phase IV of the CET for the product corresponding to the description provided in Schedule CXXVII, since CET Phase IV tariff rates follow the HS 96 nomenclature and WTO bindings are in previous HS coding.


� Zero-rated goods and services are different from exempt goods and services in that, although a tax is not charged on the sale, the sale is, in all other respects, treated as a taxable sale (General Consumption Tax Act No. 7 of 1995, Part IX).


� The following formula is used:  V(W+100)/100, where V is the local value added as a percentage of the sales of the product, and W are the wages paid to CARICOM nationals as a percentage of the sales of the product.


� Export profits as a share of total profits are assessed using the formula:  (E*P)/S, where E represents the proceeds from export sales of the approved product for the year, P represents the profits made by the enterprise from all sales of the approved product for the year, and S represents the proceeds of all sales for the year.


� Supply Control (School Books) Regulation, S.R.O. No. 11 of 1974.


� Specified assets are freely transferable assets:  notes and coins;  balances at the ECCB;  treasury bills an other government securities from OECS countries;  bills of exchange and promissory notes eligible for rediscount by the ECCB;  net balances at financial institutions,  and bills of exchange, and treasury bills with a maturity of less than 180 days in monetary areas approved by the ECCB.  


� Offshore Banking Act  No. 39 of 1996, section 42.


� WTO document GATS/SC/96/Suppl.1,11 April 1997.
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Chart I.1 
Grenada: Merchandise trade, 1999

Exports (f.o.b)

Imports (c.i.f.)

(a)    By product
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Total: US$ 36.3 million

(b)   By partner

18.8257481898

6.7608270697

5.268577407
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		Table A. I.4    Grenada's trade  1999

		(US$ 000 and per cent)

		Description		Exports				Imports

		Actual Total  (000 US$)		36,321.0		Actual Total ('000 US$)		202,220.4

												1999		Exports				Imports

		Total primary products		78.12		Total primary products		32.14

		Agriculture		76.85		Agriculture		22.60				Agriculture		76.85		Agriculture		22.60

		Food		76.84		Food		20.18				Mining		1.27		Mining		9.54

		090810 Nutmeg		41.57		020741 Fowl cuts and offal, domestic, except livers		2.12				Manufacturing and Others		21.88		Manufacturing and Others		67.86

		110100 Wheat or meslin flour		9.72		100190 Wheat nes and meslin		1.24

		090820 Mace		5.17		170199 Refined sugar, in solid form, nes		0.57				Nutmeg		41.57		Food		20.18

		180100 Cocoa beans, whole or broken, raw or roasted		3.88		151710 Margarine, excluding liquid margarine		0.56				Mace		5.17		Other agricultural raw material		2.42

		230990 Animal feed preparations nes		2.27		170111 Raw sugar, cane		0.48				Wheat		9.72		Mining		9.54

		220300 Beer made from malt		0.89		100630 Rice, semi-milled or wholly milled		0.25				Other agriculture		20.39		Chemicals		7.04

		220290 Non-alcoholic beverages nes,excludg fruit/veg		0.71		Agricultural raw material		2.42				Mining		1.27		Other semi manufactures		14.78

		Agricultural raw material		0.01		Mining		9.54				Chemicals		3.48		Machinery		29.05

		Mining		1.27		Ores and other minerals		0.30				Other semi-manufactures		6.83		Other manufactures		16.98

		Ores and other minerals		0.06		Non-ferrous metals		0.17				Machinery and transport		3.33

		Non-ferrous metals		1.21		Fuels		9.07				Other manufactures		8.24

		Fuels		0.00								Other manufactures						100.00

						Manufactures		67.80

		Manufactures		21.88		Iron and steel		1.92						100.00

		Iron and steel		0.60		Chemicals		7.04

		Chemicals		3.48		Other semi-manufactures		14.78

		Other semi-manufactures		6.83		681091 Prefabricated structural components of building, etc		0.06

		481810 Toilet paper		4.82		732490 Sanitary ware&parts thereof,iron or steel		0.03

		Machinery and transport equipment		3.33		Machinery and transport equipment		29.05

		Power generating machines		0.09		Power generating machines		0.95

		Other non-electrical machinery		2.25		Other non-electrical machinery		4.92

		Office machines & telecommunication equipment		0.26		Agricultural machinery and tractors		0.09

		Other electrical machines		0.03		Office machines & telecommunication equipment		5.77

		Automotive products		0.65		Other electrical machines		8.94

		Other transport equipment		0.05		853890 Parts for use with the apparatus of headg no 853700		1.28

		Textiles		0.00		Automotive products		7.44

		Clothing		2.23		870323 Automobiles w reciprocating piston engine disp …		2.24

		Other consumer goods		5.41		Other transport equipment		1.04

						Textiles		1.74

						Clothing		1.63

						Other consumer goods		11.63

						Other		0.07

						Gold		0.05

		a Percent based on computed total.

		Source: For 1995-97, UNSD, Comtrade database; for 1998, FTAA, Hemispheric Trade and Tariff Database.

		a     Excluded from total.



a               Includes other not elsewhere specified category.
Source:   UNSD, Comtrade database (HS 1992).

Per cent

Total: US$  202.2 million
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0.3383717409

United States
18.8 %

St. Lucia
6.8 %

Trinidad & Tobago
3.9 %

Other Americas
22.8 %

Netherlands
19.8 %

Other Europe
11.2 %

Europe
42.1 %

Americas
57.5 %

77.3149494314

13.1353711099

9.5496794587

United States
41.8 %

Americas
77.3 %

Europe
13.1 %

Trinidad & Tobago
21.4 %

Canada
3.5%

Barbados
2.8 %

Other
Americas
7.9 %

United
Kingdom
8.0 %

Other
Europe
5.1%

Asia 
8.2%

Mace
5.2 %

Other  semi-manufactures
6.8 %

Machinery & transport
3.3 %

Barbados
5.3 %

Germany
11.1 %

Asia and Row
0.3 %

Row
1.3%

Mining
1.3 %

41.5718179566

5.1675339335

9.7210979874

20.3893064618

1.2675862449

3.478979103

6.8291071281

3.3319567193

8.2428897883



		Table A. I.4    Grenada's trade  1999

		(US$ 000 and per cent)

		Description		Exports				Imports

												America		57.5		America		77.3

												Europe		42.1		Europe		13.1

		Total Exports (000 US$)		36,321.00		Total Imports (000 US$)		202,220.4				Asia, Rest of the World		0.3		Asia ,Rest of the World		9.5

		America		57.53		America		77.3

		United States		18.83		United States		41.8

		Canada		2.75		Canada		3.5				United States		18.8		US		41.8

		Other America		35.96		Other America		32.0				St Lucia		6.8		Trinidad and Tobago		21.4

		St Lucia		6.76		Trinidad and Tobago		21.4				Barbados		5.3		Canad		3.5

		Barbados		5.27		Barbados		2.8				Trinidad & Tobago		3.9		Barbados		2.8

		Trinidad and Tobago		3.86								Other Americas		22.8		Other America		7.9

						Europe		13.1				Netherlands		19.8		UK		8.0

		Europe		42.13		EU(15)		12.1				Germany		11.1		Other Europe		5.1

		EU(15)		42.12		United Kingdom		8.0				Other Europe		11.2		Asia		8.2

		Netherlands		19.81		Netherlands		1.0				Asia and ROW		0.3		ROW		1.31

		Germany		11.09		EFTA		0.8

		EFTA		0.00		Eastern Europe		0.2						100.0				100.0

						Former USSR		0.1

		Asia		0.14		Other Europe		0.0

		Middle East		0.04

		East Asia		0.09		Asia		8.2

		South Asia		0.01		Middle East		0.0

						East Asia		8.0

		Oceania		0.00		Japan		5.5

						South Asia		0.2

		Africa		0.19

		Sub-saharan Africa		0.19		Oceania		1.2

		Other Africa		0.00

						Africa		0.1

						Sub-saharan Africa		0.0

						Other Africa		0.1

						Other		0.0
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Chart III.1
Frequency distribution of MFN tariff rates, 2000
Number of tariff lines

Per cent

Cumulative per cent

Number of lines (% of total)

The total number of tariff lines is 6,334.

WTO Secretariat calculations, based on data provided by the Grenada authorities.
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Source:
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Worksheet

		Grenada

		2000		Freq		Cumulative %

		Duty free		359.0		5.7		5.7

		>0-7		3587.0		62.3		56.6

		>7-14		225.0		65.9		3.6

		>14-21		1591.0		91.0		25.1

		>21-28		53		91.8		0.8

		>28		519.0		100.0		8.2

				6334.0				100.0
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