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SACU and MERCOSUR held the 8th round of negotiations for a Preferential Trade Agreement (PTA) in Pretoria from 10-13 May 2005. The SACU Delegation (Annex I) was led by Mr Xavier Carim of the Republic of South Africa. Mr. Raul Cano Ricciardi of Paraguay led MERCOSUR’s delegation (Annex II). This Report outlines the status of the negotiations.
The meeting addressed issues raised within the context of the Ministerial Memorandum entitled “Understanding between SACU and MERCOSUR on Conclusion of their Preferential Trade Agreement”. 

1. Tariff Preferences

With regard to the Product Lists, the meeting considered how to deal with two   aspects: a) the tariff lines marked with asterisks and; b) the request by SACU for a further deepening and broadening of the tariff preferences.

Both sides exchanged answers to their respective lists of tariff lines marked with asterisks. With regard to the second aspect, it was agreed that additional product lists, with particular interest to the smaller members of both Customs Unions, be exchanged in line with the work programme outlined below. 

In this context, the parties agreed to further consider the tariff lines with asterisks, as well as to a final exchange of additional tariff preferences. They further agreed to: a) simultaneously exchange, on 8 June 2005, final offensive interests on approximately 100 lines at the 8-digit level of each other’s HS codes; and b) exchange their responses to one another’s offensive interests by 20 July 2005.

The parties agreed to cooperate in order to identify goods descriptions to their 8 digits code, particularly with regard to fishery products.

2. Rules of Origin

SACU submitted a draft proposal with regard to the treatment of products originating in free zones and indicated that such a provision was required for it to implement the tariff preferences extended to MERCOSUR. 

MERCOSUR took note and indicated that it considers that the matter is not linked to tariff preferences. It nevertheless agreed to evaluate the proposal with a view to addressing it in a mutually satisfactory manner, at the next round. 

SACU maintained its position that the matter should be resolved at the next round, and that a prior exchange of information would be required.
SACU introduced a proposal for an amendment to Article 22.3 on exemptions from proof of origin. It was decided to refer the matter to the Joint Administration Committee.

With regard to product specific rules, the parties compared their respective positions. It was noted that SACU’s position was based on a more general level of identification of products (2 or 4 digits of the HS Code) whereas MERCOSUR’s counter proposal was based on the 6 digit level of the HS Code. The parties decided, as a working method, to use Mercosur’s framework to try and find common ground on the requirements at a product level. A comparative text reflecting the state of the negotiations is attached (Annex III). It was agreed that on 15 July 2005 the parties would have a simultaneous exchange of written positions on those product lines where agreement could not be reached during the Round. What remained outstanding was the fact that rules would still have to be developed for those tariff lines where new tariff offers were being considered – see par. 2.6. In this regard it was decided that these additional rules would be considered at the 9th Round and finalized as part of the package of instruments to be ratified prior to the entry into force of the PTA.

The parties agreed to decide on the appropriate format of the presentation of the specific rules of origin, to be reflected as Appendix II of Annex III of the PTA.

3. Sanitary and Phyto-sanitary Issues

On sanitary and phyto-sanitary (SPS) issues, the parties had a first exchange of views, with reference to the chapter on SPS of the PTA. MERCOSUR presented general guidelines to be taken into account in the negotiation of a future protocol to the PTA (Annex IV).  The parties agreed to meet at technical level immediately prior to the ninth round of negotiations. The aim of such a meeting would be to discuss guidelines for a future protocol and to exchange information on each of the Parties’ respective SPS systems, including information relevant to the effective implementation of the negotiated products of the PTA, with a view to facilitate agricultural trade among the Parties. SACU provided responses to the MERCOSUR questionnaire sent in previous rounds of negotiations, and was invited to submit SPS questions to MERCOSUR.

4. Customs Cooperation

With regard to customs cooperation, it was agreed that a meeting at technical level be held prior to the 9th round. 

5. Automotive Sector

On the automotive sector, SACU indicated that it would be ready to meet at technical level prior to the 9th round.

It was agreed that the discussion of the issues dealt with in paragraphs 3, 4 and 5 could follow a longer time-line without prejudice to the ratification of the Preferential Trade Agreement (PTA).  

6. Next Round of Negotiations

It was agreed that the 9th round of negotiations be held in Montevideo in August 2005. 

Done at Pretoria, 13 May 2005

For SACU






For MERCOSUR
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